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MDEPENDENT AUDITOR'S REFPORT
To the Members of Zuari Agri Sciences Limited
Report on the Ind AS Financial Statenents

We have audited the accompanying Ind AS financial statements of Zuari Agri Sciences Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss, mcluding the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act., read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015,
as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material missiatement, whether due to frand or errox.

Aundites’s Eesponsibility

Our respoisibility is to express an opinion on these Ind AS financial statements based on our andit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audii report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statemnents in

accordance with the. Standards on-Auditing-issued-by the Instinyte-of Charlered-Accountants-of India,

as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the avditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the anditor considers internal financial comfrol
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.
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Opinion

In our opinion and to the best of our mformation and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2017, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of writien representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the direcfors is disqualified as on March 31,
2017, from being appointed as a director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such confrols, refer to our separate Report in
“Anmexure 27 to this report;

(g) With respect to the other maiters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Andit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Tnvestor Education and
Protection Fund by the Company.




iv. The Company has provided requisite disclosures in Noie 36 to these Ind AS financial
statements as to the holding of Specified Bank Noies on November 8, 2016 and December
30, 2016 as well as dealings in Specified Bank WNotes during the period from November 8,
2016 to December 30, 2016. Based on our audit procedures and relying on the management
representation regarding the holding and nature of cash transactions, including Specified
Rank Notes, we repoit that these disclosures are in accordance with the books of accounts
maintained by the Company and as produced to us by the Management.

For 8.B. Batlibei & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Anil Gupta

Partner

Membership Number: §7921
Place of Signature: New Delhi
Date: May 17, 2017




Anmexure 1| referred fo in paragraph ‘Report on Other Legal and Regulalory
Requirements’ of our report of even date

Re: Zuari Agri Sciences Limited (*the Company’)

(1) (2)

The Company has maintained proper records showing foll particulars, ncluding
quantitative details and situation of fixed assets.

(b) All fixed assets have noi been physically verified by the management during the year but

(c)

(i)

(iif)

(iv)

(v)

{vi)

there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of ifs assets. No material discrepancies
were noticed on such verification.

According to the information and explanations given by the management the title deeds
of immovable properties included in property, plant and equipment are held i the name
of the company except for immovable propeity aggregating Rs. 3,859,396 as at March
31, 2017 acquired as part of amalgamation of Green Tech Seeds International Private
Limited with the Company in an earlier year, for which transfer of ftitle deed is in
progress.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

Tn our opinion and according to the information and explanations given to us, there are
no loans, investment, guarantees, and securities granted in respect of which provisions of
Section 185 and 186 of the Companies Act 2013 are applicable and hence not
commented upon.

The Company has not accepted any deposits from the public.

To the best of our kmowledge and as explained, the Central Government has not specified

{vi1)

the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for
the products/services of the Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess
and other material statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a large number of cases.

(b) According to the information and explanations given to us, undisputed dues i1 respect
of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of
custom, duty of excise, value added tax, cess and other material statutory dues which




(viii)

(ix)

(%)

(i)

outstanding, at the year end, for a period of more than six inonths from the date they
becaime payable, are as follows:

Name of the | Nature of | Amount | Period to which Due Date Dafe of
Statute the Dues Rs.) the amount Payment
relates
Chhatisgarh Value 15,12,494 | May- Sep’16 10% of -
VAT Act added tax Subsequent
month
Goa VAT Value 1,0913 May-July’ 16 20" of -
Act added tax Subsequent
month

(c) According to the information and explanations given to us, there are no dues of
income tax, sales-tax, , service tax, customs duty, excise duty, value added tax and cess
which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the
management, the Company has not defaulied in repayment of dues to banks. The
Company did not have any outstanding debentures and loan from fipancial institution
during the year.

In our opinion and according to the information and explanations given by the
management, the Company has not raised any money way of initial public offer / forther
public offer / debt instruments and term Joans hence, reporting under clause 3 (ix) is not
applicable to the Company and hence not commmented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud on or by the officers and employees of the
Company has been noticed or reported during the year.

Rased on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statementis and according to the information and explanations given
by the management, the Company has not paid any managerial remuneration, hence
reporting under clause (xi) is not applicable to the Company and hence not commented

(xil)

(xiii)

(xiv)

upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with Section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the finaneial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private




ANNEXURE 2 TO THE INDEPENDENT AUBITOR'S REPORT OF EVEN DATE ON TEHE
FINANCIAL STATEMENTS OF ZUARE AGRI SCIEMCES LIMTED

Report on the laternal Financial Controls under Clause (i) of Sub-seclion 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

To the Members of Zuari Agri Sciences Limited

We have audited the internal financial controls over financial reporting of Zuari Agri Sciences Limited (“the
Company”) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Contrels

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting eriteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate intexnal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of ifs business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Anditor’s Responsibifity

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted owr andit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Conirols and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operaied effectively in all material
respects,

Our audit involves performing procedures o obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of intemal financial controls over financial
reporting, assessing the risk that a material weakness exists, and fesiing and evaluating the design and operaiing
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

Company's intemnal financial control over financial reporting is a process designed o provide reasonable
assurance regarding the reliability of financial reporiing and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. Company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised




acquisition, use, or disposition of the Company's assets that could have a materiai effect on the financial
statemnents.

Inherent Limitations of Enterual Financial Conirels Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, mcluding the
possibility of collusion or improper managemeni override of controls, material misstatements due to error or
fraud may occur and not be detecied, Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial repoiting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For 8. Batlibei & CO. LILP
Chartered Accountanis
ICAI Firm Registration Number: 301003E/E300003

per Anil Gupta

Partner

Membership Namber: 87921
Place of Signature: New Delhi
Date: May 17, 2017




Zuari Agri Sciences Limited
CIM: UOL122GATS95PLOOOTTEL
Balance Sheet as at 21 March 2047
{Amount in Rupees, unless otherwise siaiaed)
Particulars Motes As at As at As at
31 March 2007 31 March 2016 A Apell 2015
i ASHETS
{1} Non-current assets
(a} Properiy, Plant and Eguipment E] 1,45,71,126 1,70,61,713 1,86,11,%05
{b) Intangible Assets 4 3,74,77,353 4,03,60,226 4,27,18,764
{c} Financial Asseis
{i) Loans 5 13,82,023 18,70,080 21,15,580
(i) Others 5 2,50,000 2,50,000 12,47,417
{d) Current Tax Assets (Net) 1,56,67,238 1,87,24,513 1,83,767
Sub Total (&) 6,98,47,740 7,82,66,532 G,48,77,633
{2) Current assets
{g) Inventories 7 58,42,65,212 47,44,37,541 25,86,09,953
{b} Financia} Assets
(i} Trade Receivables 8 64,57,73,611 39,27,97,881 15,88,15,231
(i} Cash and cash equivalents g 4,87,370 9,41,841 4,50,06,314
(i} Others 5 24,647 8,633 47,491
(c) Other current assets B 1,72,91,952 3,83,08,805 96,27,607
Sub Total {B) 1,24,78,62,792 90,64,94, 705, 47,21,06,596
Total Assets (A+R) 1,31,76,90,532 95 47 61,233 53,69,84,028
1] COANTY AMD LIABILITIES
{2} Equity
{a) Egquity Share capital 10 30,42,41,620 30,42,41,620 20,67,41,620
{b) Other Equity 11 (22,20,11,757)  (23,10,41,804)  (21,39,36,170)
Sub Total (€) 8,722,290 963 7,31,99,816 {71,94,550)
LIABILITIES
{1} Mon-current liabilities
{a) Financial Liabilities
{i) Borrowings 12a 3,27,80,757 2,91,25,278 2,58,77,432
(b) Provisions 16 83,52,463 79,16,269 -
Sub Total (D) 4,11,33,220 3,70,41,547 3,38,77,432
{2} Current liabilities
(a} Financial Liabilities
(i) Borrowings 12h 52,18,73,201 38,61,83,831 14,81,23,828
(i) Trade Payables i3 52,86,72,006 30,22,08,886 11,21,01,616
(iiiy Other financial liabilities 14 2,16,64,435 2,19,84, 435 11,86,24,970
{b) Other current liabilities 15 9,55,04,820 15,31,03,419 13,10,67,446
(¢} Provisions i6 2,65,22,987 1,10,39,299 83,83,287
Sub Total {F) 1,16,43,27,445 27,45,18,870 51,83,01,147
Total Eguity and Liabilities (€+D+E) 1,31,76,90,532  98,47,61,233 53,69,84,029
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For $.R. BATLIBOI & Co. LLP For and on behalf of the Board of Directors of
Firm Registration Number : 301003E/E300005 Zuari Agri Sciences Limited
Chartered Accountants
per Anil Gupta Y Seshadri Maveen Hapoor
Partner Director Director
Membership No. 87921 BIN: 06499916 DIN: 01680157
Place: gt et Place: Gurgacn
Date: |14 el 2ei Date: 17 May 2017
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Zuari Agri Sclences Limited

CIM: UDL122GA1995PLEGOR7R]

Statermient of Profit and Loss for the yvear ended 31 March 2017
{Bmount in Rupess, unless otherwise stated}

Particulars

Miies Year ended
31 March 2017

Yoar ended

31 March 2016

I REVENUE
Revenue From Operations
Other Income
Total Revenue (1)

i EXPENSES
Cost of Material Consumed
Purchases of Stock in trade
Changes in inventories of finished goods, stock-in-trade and
work in progress
Employee Benefits Expense
Finance Cosis
Depreciation and amortization expense
Other Expenses
Total expenses {11}

il Profit before excepiional items and tax {I-11}
W Exceptional ltems
¥ Profit/{loss) before tax (111-1V)
Wl Taxexpense:
Current Tax {under MAT)
Wil Profit (Loss) for the year (V-VI1)

Vil Other Comprehensive Income
A ltems that will be reclassified (o profit or loss
B liems that will not be reclassified to profit or loss
Actuarial (gains)/ losses on defined henefit plans
Total Other Comprehensive Income

¥ Total Comprehensive Income for the year (VI - Vill)
(Comprising Profit (Loss) and Other Comprehensive income
for the year)

¥ Earnings per equity share: (nominal value of share of Rs. 10/-

(31 March 2016; Rs, 10/-)
(1) Basic {Rs.)
(2) Diluted (Rs.)

summary of significant accounting policies

18 1,55,33,65,538 1,32,01,39,030
19 4,12,119 5,69,100
1,55,37,77,657 1,32,07,08,130

20 25,83,56,310 32,71,70,587
21 1,06,75,15,160 87,65,52,008
22 (11,08,27,559) (18,78,44,573)
23 7,79,10,614 7,29,47,753
24 5,61,07,488 3,89,37,788
25 67,39,234 59,89,373
26 18,24,60,823 20,37,25,548
1,53,82,62,069 1,33,74,78,484
1,55,15,588 {1,67,70,354)
1,55,15,588 (1,67,70,354)

17 69,35,169 -
£5,30,419 {1,67,70,354)

(4,49,629) 3,35,281

(4,49,629) %,35,281
©0,30,048 {1,71,05,635)

27

0.30 (0.56)

0.30 (0.56)

2

The accompanying notes are an integral part of the financial staterments.

As per our report of even date

For 5.R. BATLIBO! & Co. LLP

Firm Registration Number : 301003E/E300005
Chartered Accaountants

per Anil Gupta

Pariner

Membership No. 87921
Place: M@ us il e

For and on behalf of the Board of Directors of

Zuari Agri Sclences Limited

W Seshadr
Director

DIN: 06499916
Place: Gurgaor
Date: 17 May 2017

Maveen Kapoor
Director
DIN: 01680157

Date: V1 eg|e(
* \




Zuari Agdi Sciences Limited

CIM: U01I22GA14S5PLCONLTST

Statement of Cash Flews for the year ended 31 Warch 2017
{Amount in Rupees, unless otherwise sfated)

Particulars Moies Year ended Year ended
31 parch 2007 § 31 March 2016
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit/ {Loss) before tax 1,55,15,588 (1,67,70,254)
Adjustmenis for:
Depreciation and amortization expense 25 67,352,234 58,89,373
Brovision for doubtful debts/advances 26 77,94,796 78,14,554
Provisions no longer reguired written back 19 (3,81,483) -
Foreign exchange restatement loss 26 1,58,928 2,37,220
Interest income 19 {30,636) {1,11,929)
Finance costs (including fair value change in financial instruments} 24 5,41,40,733 3,71,76,375
Operating profit before working capital changas 8,39,37,230 3,43,35,240
Maovements in working capital
{Increase} in inventories 7 (10,98,27,671)]  {21,58,27,587)
{Increase) in trade receivables 8 (26,09,29,524) {24,20,34,424)
{Increase)/ Decrease in other assets 6 2,10,16,853 {2,86,81,188}
{Increase)/ Dacrease in loans 5 {11,943) 2,45,500
increase in trade payables 13 22,68,44,603 18,01,07,273
increase/ {Decrease) in other financial liabilities 14 {3,20,000) 13,95,000
increase/ {Decrease) in other current liabilities 15 (5,75,08,599) 2,20,35,973
increase in provisions 16 1,63,69,511 1,02,36,998 |
Cash used in operations (8,04,29,541) {22,81,87,227)
Direct Taxes Paid {net) (38,77,894) {1,85,40,746)
Met Cash (used in} Operating Activities {A) {8,43,07,435) {24,67,27,573)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment 3 {13,65,774) {20,80,643)
Proceeds from fised deposits - 9,97,417
Interest received 14,622 1,50,788
Nei Cash {used in) Investing Activities (B) {13,51,152) (9,32,438)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds frem issue of Share Capital 10 - 9,75,00,000
Repayment of long term loan 12 - {7,50,00,000)
Proceeds from short term borrowings from Holding Company 12 3,90,00,000 2,25,00,000
Repayment of short term borrowings from Holding Company 12 - {2,25,00,000}
Repayment of short term borrowings from banlks 1z - {7,50,00,000}
Proceeds from/ (Repayment of) Short term borrowings {Cash Credit) (net} 12 9,66,89,370 31,30,60,003
tnterest paid (5,04,85,254) {5,6%,64,065)
Met Cash generaied from Financing Activities (€) 8,52,04,116 20,3595 938
NET {DECREASE) IN CASH AND CASH EQUIVALENTS (A 4+ B+ C) {A,54,471) (4,40,64,473)
Cash and cash equivalents ai the heginning of the yaar 9 9,41,841 4,50,06,314
Cash and cash equivalents at the end of the year 9 4,87,370 9,441,841,
Componants of cash and cash equivalents:
Cashin hand 4,297 25,013
With scheduled banks - on current accounts 4,83,073 9,16,828
Cash and cash equivalents as per balance sheet A,87,370 9,41,841
Cash and cash equivalents considered for cash flows (refer note 9} 4,87,370 9,41,841
Summary-of significant-accounting policie 2

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For S.it. BATLIBOI & Co. LLP

Firm Registration Number : 301003E/E300005
Chartered Accountants

per Anil Gupta

Partner

Membership No. 87921
Place: ¢ L Tomall 1a

For and on behalf of the Board of reciors of
Zuari Agri Sciences Limited

Navee.un-Kapbor"-
Director
DIN: 01680157

V Seshadyi
Director
DIN: 06495516
Place: Gurgacn
Date: 17 May 2017
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Zuari Agyi Sciences Limited

CIN: U01122GAI9G5PLCODLTSE

Statement of Changes in Equity for the year ended 31 ifarch 2017
[Barnouni in Rupees, unless pihenwise stated)

{a) Equity Share Capital

Particulars Mumber Amount
30,424,162 (March 31, 2016: 30,424,162; March 31, 2015: 20,674,162)
equity shares of Rs, 20 each issuad, subscribed and fully paid
At L April 2015 2,06,74,162 20,67,41,620
Issue of share capital 97,50,000 9,75,00,000
AL 31 March 2016 3,04,24,162 30,42,41,620
Issue of share capital - -
At 31 March 2017 3,04,24,162 30,42,41,620
[b) Giher equity
For the year ended 31 March 2017:
Description Equity Reserves & Surplus Total
Componant
of preference shares
Retained Earnings Other Comprehensive Income
(Reing Actuarial Gains/
{losses) on defined benefit
plans)
As at E April 2016 5,20,08,237 (28,30,50,041) - (23,10,41,804)
Profit for the year - 85,80,419 - 85,80,419
QOther comprehensive income - - 4,448,629 4,49,629
Transfer of gain/ {loss) on defined benefit plans from OC| to retained 4,49,629 {4,49,629) -
Total comprehensive income %,20,08,237 (27,40,19,994) - (22,20,11,757}
Transfer from general reserve - - - -
Appropriation towards general reserve - - - -
Change during the year - - -
At 31 March 2017 5,20,08,237 {27,40,19,994) - {22,20,11,757}
For the year ended 31 March 2016:
Description Equity Reserves & Surplus Tatal
Component

of preference shaves

Retained Earnings

Other Comprehensive income
{Being Actuarial Gains/
{losses} on defined benefit

plans)
As at 1 April 2015 5,20,08,237 (26,58,44,407) - {21,39,36,170}
profit for the year - {1,67,70,354) - {1,67,70,354}
Other comprehensive income “ - {3,35,281) {3,35,281})
Transfer of gain/ {loss) on defined benefit plans from OCl to retalned (3,25,281) 3,35,281 -
Total comprehensive income 5,20,08,237 {28,30,50,041) - (23,10,41,804)
Transfer from general reserve - - - -
Appropriation towards general reserve - - - -
At 31 March 2016 5,20,08,237 {28,30,50,041) - [23,10,41,804)

As per our report of even daie
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Motes to financal statements for the year ended 31 Mavch 2017

i Corporate Information

The financial statements of "Zuari Agri Sciences Limited” (“the Company” or “ZASL") are for the year ended 31 March 2017,

Zuari Agri Sciences Limited {"the Company”) is a public limited company domiciled in India and is incorporated under the provisions of the
Companies Act, 1956, The Company is engaged in trading, processing, sale of agricultural seeds, trading of pesticides and providing business
support services, The registered office of the Company is lecated at Jai Kisan Bhawan, Zuari Nagar, Goa - 403726, The processing facilities are
located at Hyderabad and Bangalore. The Company serves its customers throughout India and exports mainly to Bangladesh. The Company also
renders market development and promoticnal services relaiing to agricuftural seeds. The Company has changed its name from Zuari Seeds
Limited to Zuari Agri Sciences Limited with effect from September 11, 2014,

The Company is a wholly owned subsidiary of Zuari Agrc Chemicals LUimited. Information en related party relationship of the Company is
provided in nota 33.

The financial statements were approved for issuance in accordance with the resclution of the directors on May 17, 2017.

2, Basis of Preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS} notified under the
Companies {Indian Accounting Standards) Rules, 2015 as amended.

For all periods up o and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with the
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017 are the first, the Cempany has prepared in accordance
with Ind AS. Refer note 38 for Information on how the Company adopted Ind AS.

The stand-alane financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have
been measured at fair value:
- Certain financial assets and financial liabilities measured ai fair value {refer accounting policy regarding financial instruments).

The financial statements are presented in INR, except when otherwise indicated.

2.3 Sumnmary of significant accounting policies

a) Basis of classification of Current and Non Current

Assets and Liabilittes in the balance sheet have heen classified as either current or non-current based upon the requirements of Schedule Il
notified under the Companies Act, 2013,

An asset has been dassified as current if {a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s nermal
operating cycle; or (b) it is held primarily for the purpose of being traded; ar (c) it is expected to be realized within twelve months after the
reporting date; or {d} it is cash or cash equivalent unless it is restricted from being exchanged or used io settle a liability for at least twelve
months after the reporting date. All other assets have been classified as non-current.

A liability has been classified as current when (a) it is expected to be settled in the Caompany’s normal operating cycle; or (b} it is held primarily
far the purpose of being iraded; or (c) it is due to be settled within twelve months after the reporting date; or (d) the Company does not have
an unconditional right io defer settlement of the liability for at least twelve months after the reporting date, All other liabilities have been
classified as non-current.

Deferred rax assets and liabilities are classified as non current assets and liabilities.

An operaiing cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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Zuavi Agri Sciences Limited
ClIRd: L1 E22GA1995PLC001 751
Motes to financial statemenis for the year ended 31 March 2007

k) Proparty, Plant and Equipiment (PPE)

Plant and Equipment are stated at acquisition cost less accumulated depreciation and cumulative impatrment. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term consiruction projects if the recognition criteria are met i.e. (a) it is
probable that future economic benefits associated with the item will flow to the entity; and (b) the cest of the item can be measured reliably.
Spare parts are capitalized when they meet the definition of PPE, i.e., when the Company intends to use these during more than a period of 12
months.

When significant parts of plant and equipment are required io be replaced at intervals, Company depreciates them separately based on their
specific useful lives, Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as
a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in statement of profit and loss as
incurred.

Gains or losses arising from de—recognition of tangible assets are measured as the difference between the net disposable proceeds and the
carrying amount of the asset and are recognized in the Statement of Prefit and Loss when the asset is derecognized.

On transition te Ind AS te. 1 April 2015, the Company has elected to continue with the carrying value of all its Property, Plant and Equipment
{PPE)} recognized as at 1 April 2015 reduced as per indian GAAP and use the carrying value as deemed cost of the PPE.

¢} Intangible assets

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes
in the expected useful life or the expecied pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intanglhle assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of
ancther asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Expenditure incurred on development of new products as covered under Ind AS 38 for which future economic benefits will flow over a period of
{ime is amortized, cver the estimated useful life of the asset or 5 years whichever is earlier.

Goodwill is amortized over a period of twenty years, subject to available surplus for the year before amortization of goodwill, based on the
order ef Henorable High Court of Bombay ai Panaji (Goa).

On transition to Ind AS i.e. 1 April 2015, the Company has elected to continue with the carrying value of all its Intangibles recognized as at 1
April 2015 reduced as per Indian GAAP and use the carrying value as deemed cost of the Intangibles.

d) Depreciation on Properiy, Plant & Equipiment
Depreciation on Property, Plant & Equipment is calculated on a siraight line basis using the rates arrived at based cn the useful lives estimated
by the management which are equal to the lives prescribed under the schedule |l to the Companies Act, 2013,

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

e} Inventories
The cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition.

Raw materials (raw seeds), packing materials, chemicals, stores and spares are valued Lower of cost and net realizable value. However,
materials and other items held for use in the processing of inventories are not written down below cost if the finished preducts in which they
will be incorporated are expected to be sold at or above cost. Cost is determined on a moving weighted average basis.

Work-in-process [foundation seeds) and finished geeds is valued at lower of cost and net realizable value. Cost includes Purchase price and a
proportion of overheads based on actual guantity processed. Cost is determined on a moving weighted average basis.




Zuard Agri Sciences Limited
CIM: BO1E22GA1S9SPECODLTRT
Motes to financial siatements for the year ended 33 March 2017

Traded goods is valued at lower of cost and nei realizable value. Cost Includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on moving weighted average basis.

Net Realisable Value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale,

£} Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when
annua!l Impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An assel’s recoverable amount is
the higher of an asset's or cash-generating unit's {CGU) fair value less costs of disposat and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverahle amount.

In assessing value in use, the estimated future cash flows are discounted to thelr present value using a pre-tax discount rate that reflects
current market assessmenis of the time value of maney and the risks specific to the asset. In determining fair value less costs of disposal,
racent market fransactions are taken inte account, if available, and if no such transactions can be identified an appropriate valuation model is
used,

The Company bases its impairment calculaticn on detaited budgets and forecast cafculations which are prepared separately for each of the
Company's CGU’s to which the individual assets are allacated. These budgets and forecast caloulations are generally cover a period of five
years. For longer periods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the siatement of profit and loss.
After Impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses may no longer
exist or may have decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depraciation, had no impairment loss been recognized for the asset in
prior years, Such reversal is recognized in the statement of profit or loss,

£} Cperating Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is net explicitly specified in an arrangement. For arrangements entered
inte prior to 1 April 2015, the group has determined whether the arrangement contain lease on the basis of facts and circumstances existing on
the daie cf transition.

Where the Company Is the lessee

Leases where the lessor does not iransfer substantiaily all the risks and benefits of cwnership of the leased item, are classified as operating
leases. Lease rentals are recognized as expense of incoma on a straight line basis with reference to lease terms and other considerations except
where-

(i) Ancther systematic basis is more representative of the time patiern of the benefit derived from the asset taken or given on lease.; or

(i) The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor’s expected

inflationary custincreases

h} Borrowing costs
Borrowing costs includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arlsing from foreign currency horrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily tales a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed
in the pericd they occur.
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i) Foreign currency translation
Funciional and preseniation currency
The Company’s financial statements are presented in Indlan Rupee (Rs.), which is also it’s functional currency.

Initial recognition
Transactions in foreign currencies are recorded in the functional currency, by applying to the fereign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction,

Conversion

Foreign currency monetary items are translated using the exchange rate prevailing at the reporiing date. Naon-monetary items that are
measured in terms of histerical cost denominated in a foreigh currency are translated using the exchange rate at the date of the initial
transaction, Non-monetary items measured at fair value dencminated in a foreign currency are, translated using the exchange rates that
existed when the fair value was derermined.

Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting ‘s monetary items at rates different from those ai which they
were initially recorded during the year, or reporied in previous financlal statements, are recognized as income or as expenses in the year in
which they arise,

The gain or loss arising on translation of non-maonetary items measured at fair value is treated in line with the recognition of the gain or ioss on
the change in fair value of the item [i.e., translation differences on items whose fair value gain or loss is recognised in other comprehensive
income (OCI) or profit and loss are also recognised in OCI or profit and loss, respectively).

j} Contingent Liabiliities

A contingent liability is a possible obligation that arises from past evenis whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
hecause it is not probable that an cutflow of resources will be required to settie the obligation. A contingent liability also arises in extramely
rare cases where there is a liability that cannot be recognized because it cannet be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

k) Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive} as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to setile the obligation and a reliakle estimate can be made of the amount
of the obligation. When the Company expects some or ali of a provision to be reimbursed, reimbursement is recognised as a separate asset, but
only when the reimbursement is virtually certain. The expense relating te a provisien is presented in the statement of profit and loss net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate thai refiects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost.

The Company makes an estimation of probable sales return cut of the sales booked during the financia! year, considering the terms and
condition of the sale and past tendency of such sales return. A provision is made for loss on acceunt of such estimated sales return which is
approximate te the amount of profit originally booked on such sale.

1} Revenue Recognition

Revenue is recognised to the extent that it is probabie that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. The Company

has concluded that it is principle in all of its revenue arrangements. The following specific criterias are also met hefore revenue is recognized.

Sale of Goods:

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been passed to the buyer,
usuzlly on delivery of goods. Sales tax/ value added tax (VAT) is not received by the Company on its own account, rather it is collected on value
added to the commodity by the seller on behalf of the government. Accordingly it is excluded from the revenue,

Sule of services:
Revenue in respect of saervices rendered 1s recognized as per the terms of contracis with custemer when the related services are performed.
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Interest Moorme

interest Income is recorded using the effective interest rate (EIR). EIR is the rate that exacily discounts ihe estimated future cash payments or
receipts over the expecied life of the financial instrument or a shorter period, where appropriate, te the gross carrying amount of the financial
asset or to the amortized cost of a financial liability. When calculating the EiR, the company estimates the expecied cash flows by considering
ali the contractuat terms of the financial instrument but does not consider the expected credit losses. Interest income is inciuded in Other
income in the statement of profit and loss.

Insurance Claims
insurance claims are accounied for the extent the Company is reasonably certain of their ultimate collections,

m} Income tax

Tax expense comprises current and deferred tax, Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961, Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted,
at the reporting date in india.

Current income fax refating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in correfation to the underlying transaction either in OC! or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretations and establishes provisions where appropriate.

Deferred tax is provided using the liability method on tempoerary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferrred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are recognized for all deductible temporary
differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is
prohable that taxable profit will be available against which deductible temporary differences, and the carry ferward of unused tax credits and
unused tax losses can be utilized.

The carrying amount of deferred tax asseis is reviewed at each reporting date and reduced to the extent that it IS no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred iax asset to be utilized, Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability
is setiled, based an tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
Deferred tax assets and deferred tax liabilities are offset ¥ a legally enforceable right exisis to set off current tax assets against current tax
ligbilities. )

Deferred tax relating to items recognised cutside profit or loss is recognised oulside profit or loss (either in other comprehensive income or in
equity}. Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

n) Retirament and other Employes Benefits

Short term employee henefits

All employee henefits payable/available within tweive months of rendering the service are classified as short-term employee benefits. Benefits
such as salaries, wages and bonus etc., are recognised in the siatement of profit and toss in the period in which the employee renders the
related service.

Brovident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the provident fund are charged to the
statement of profit and loss when the employee renders the related service. The Company has no obligation, other than the centribution
payable to the provident fund. If the contribution payable to the scheme for service recelved before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution atready paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an
asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.
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Gresuity

The Company operates a defined benefit scheme for its employees, viz., gratuity scheme. The Hahility or asset recognised in the balance sheet
in respeci of defined benefit gratuity plans is the prasent value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets, The defined benefit obligation is calculated annually by actuaries using the prejected unit credit method. The effect of
changes to the asset ceiling and the return on plan assets is reflected immediately in the Statement of Comprehensive income. All other
expenses related to defined benefit plans are recognised in the Statement of Profit and Loss.

The present value of the defined benefit ohligation denominated in INR is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reparting period on government bonds that have terms approximating to the terms of the refated
ohligation.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in
the balance sheet. Remeasurements are not reclassified to profit or loss in subsequent periods.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets. This cost is included in employee beneflt expense in the statement of profit and loss.

Changes in the present value of the defined benefit ohligation resulting from plan amendments or curtailments are recognised immediately in
profit or loss as past service cost.

Leave encashiment

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the refaied service, They are therefore measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the refated obligation. Remeasurements as
a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditicnal right to defer settlement for
at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Superannuation

Retirement benefit in the form of Superannuation Fund and Contributory Pension Fund are defined contribution scheme. The Company has no
obligation, other than the contribution payable to the Superannuation Fund and Contributory Pensien Fund te Life Insurance Corporaticn of
India {LIC} against the insurance policy taken with them. The Company recognizes contribution payable to the Superannuation Fund and
Contributory Pension Fund scheme as expenditure, when an employee renders the related service. If the contribution payabie to the scheme
for service received hefore the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme Is recognized as a
liability after deducting the contrilution already patd. If the contribution already paid exceeds the contribution due for services received befere
the balance sheet date, then excess is recognized as an asset to the extent that the pre—payment will lead to, for example, a reduction in future
payment or a cash refund,

ftemeasurements

Remeasurements, comprising of actuarial gains and losses, the effeci of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liahility and the retum on plan assets (excluding amounts inciuded in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCl in the period in which they
occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of the date of the plan amendment or curtailment, and the date that the

Company recegnises related restruciuring costs
Net interest is calcufated by applying the discount rate to the net defined benefii liabifity or asset.
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o) Cash & cash aquivalenis

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

p} Earnings per share

Basic Earnings per Share (EPS) is calcutated by dividing the net profit or loss for the year attribuiable to the equity shareholders (after deducting
atiriburable taxes) by the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted
earnings per share, net profit or loss for the year attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive Potential Equity Shares.

¢} Financial instruments

A financial instrument is any contract that glves rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets

Initial recognitien and measurement

All financial assets are recognised initiafly at fair value plus, in the case of financial asseis not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subseguent measuremeant
For purposes of subsequent measurement, the Company has financial assets which are classified as Debt instruments at Amortised Cost.

A debt instrument is measured at the amortised cost if both the following conditions are met;

a) The asset is held within a business model whose objective is to hold assets for collecting contractuat cash flows, and

b} Contractual terms of the asset give rise on specified daies to cash flows thai are solely payments of principal and inierest (SPP)) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest raie (EIR) method.
Amortised cost is calcutated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the £IR.
The EIR amortisation is Included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

Derecognition )

A financial asset (or, where appticable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (Le.
removed from the balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially all the
fisks and rewards of the asset, or {bb) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the company continues to recognise the transferred assef to the extent of the
company’s continuing involvement. In that case, the company also recognises an associated liahility. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.
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Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the following financial asset and credil risk exposure:

- Financial asseis that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and
bank balance

As a practical expedient, the company uses a pravision matrix to determine impairment loss allowance on portfotio of its trade and other
receivables. The pravision matrix is based an its historically observed default rates over the expected life of the recelvables and is adjusted for
management estimates for its recovery.

The impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss
(P&L), This amount is reflected under the head ‘other expenses’ in the PEL.

Financlal Habifities
Initial recognition and measureraani
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or less, loans and borrowings or
payables, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and pavables, net of directly atiributable
transaction costs.
The company's financial liabifities include mainly trade and other payables, loans and borrowings.
Subseguent measurement
Leans and borrowings
After initial recognition, interest-bearing loans and borrowings are subseduentiy measured at amortised cost using the EIR method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as weil as through the EIR amortisation process.

Amoriised cost is calculated by taking inte account any discount or premiunt on acguisition and fees or costs that are an integral part of the
EIR. The EIR amortisatien is included as finance costs in the statement of profit and loss.

Other payable

After initial recognition, trade and other payables are subseguently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amartisation process. As the trade and other
payakbles are payable within a reasonable time (less than one year) there is no significant impact of amortization using EIR method.

Devecognition
A financial liability is derecognized when ihe obligation under the liability is discharged or cancelled or expires.

t} Faiy value measurgingni

For the purpose of disclosure of fair values of financial instruments at each balance sheet date the Company measures fair value of the financial
instruments following below principles:

Fair value is the price that would be received to sell an asset or paid to transfer & liability in an orderly transaction between market participants
at the measurement date, The fair value measuremeant is based on the presumption that the transacticn to sell the asset or transfer the liability
takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liabllity

The principal or the most advanitageous market must be accessible by the Company.

The fair value of an asset or a lizbility is measured using the assumpticns that market participants would use when pricing the asset or liability,

assuming that market participants act in their economic best interest.
A fair value measurement of a nen-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset In its highest and best use or by sefling it to another market participant thai would use the asset in its highest and best use.

The Company uses valuation techniques that are apprepriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.




Zuari Agri Sciences Limited
CIM: U0L1Z2GATS95PLOGOLTET
Motes to financial statements for the year ended 21 March 2017

All assets and liabilities for which fair value is measured or disclosed in the financial staiements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted {unadjusted) market prices in active markets for iclentical assets or liabilities
- Level 2 - Valuation technigues for which the lowest level input that is significani to the fair value measurement is directly or indirectly
chservable

- Level 3 - Valuation technigques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabitities that are recognised in the financia) statements on a recurring basis, the Company determines whether transfers have
accurred between levels in the hierarchy by re-assessing categorisation {based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

External valuers are invelved for valuation of significant assets and significant liakilities, if required.
The management, in conjunction with the Company’s external valuers (if appointed), also compares the change in the fair value of each asset
and liability with relevani external sources to determine whether the change is reasonable.

For the purpese of fair value disclosures, the Company has determined classes of assets and fiabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

s} Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker. Chief
Operating Decision Maker review the performance cf the Company according to the nature of products manufactured, traded and services
provided, with each segment representing a strategic business unit that offers different products and serves different markets. The analysis of
geographical segments is based on the locations of customers.

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting financial
statements of the Company as a whole.

Hecent Accounting pronouncements

Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Cempanies (Indian Accounting Standards) {Amendments) Rules, 2017, notifying
amendments to ind AS 7, ‘Statement of cash flows’. These amendments are in accordance with the recent amendments made by International
Accounting Standards Board {IASB) to 1AS 7, ‘Statement of cash flows’. The amendments are applicable tc the Company frem April 01, 2017.

The amendment te Ind AS 7 requires the Company to provide disclosures that enable users of financial statements to evaluate changes in
liabifities arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a
reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the financial statements will be given in due course.
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CIM: URL122GA1995PLCO0LTEL

Motes to financial statements for the year ended 31 March 2017

{Armount in Rupees, unless otherwise stated)

3. Property, plant and equiprment

Particulars Freehold Land Buildings ?Iaﬂnt and Furr.nture and Vehicles Total
eqguipment fintures

Deemed Cost

Asat 01.04,2015 5,17,724 37,57,783 1,32,27,358 4,39,814 6,69,226 1,86,11,905
Additions - - 7,25,232 1,07,346 12,48,065 20,80,643
Disposals - - - - - -
As at 31.03.2016 5,447,724 37,57,783 1,39,52,530 5,47,160 19,327,291 2,06,92,548
Additions - - 13,65,773 - - 13,65,773
Disposals - - - - - -
As at 31.03.2017 5,47, 724 37,557,783 1,55,18,363 547,160 19,107,291 2,20,58,321
Depreciation -
Charge for the year - 2,08,024 30,22,153 2,43,654 1,57,004 36,30,835
Disposals - - - - - -
As at 31.03.2016 - 2,08,024 30,22,153 2,43,654 1,57,004 36,30,835
Charge for the year - 2,08,023 30,81,288 1,28,833 4,38,216 38,56,360
Disposals - - - - - -
A3 at 31.03.2017 - 4,486,047 61,03,441 3,72,487 5,485,220 74,87,195%
et block -
As at 31.03.2017 5,147,724 33,431,736 92,14,922 1,74,673 13,232,071 1,45,71,126
As at 31.03.2016 5,137,724 35,49,759 1,09,30,427 3,03,506 17,640,287 1,70,61,713
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Motes to financial statements for the yesr ended 33 March 2017
{Amnunt in Rupees, unless othenwise statod}

4, Intangible Assets

Amount in Rs.

Particulars Goodwill BT Cotton Bajra {Exiernally Total

{as per scheme of {Internally generated) generated)

amalgamation)*
Deemed Cost
As at 1.04.2015 4,03,60,226 15,31,707 8,26,831 4,27,18,764
Additions - - - -
Disposals - - - -
As at 31.03.2016 4,03,60,226 15,31,707 8,26,831 4,27,18,764
Additions - - - -
Bisposals - - - -
As at 31L.03.2017 4,03,60,226 15,341,707 8,26,831 4,27,18,764
Amortization
Charge for the year - 15,31,707 8,26,831 23,58,538
Disposals - - - -
As at 31.03.2016 - 15,311,707 8,26,831 23,58,538
Charge for the year 28,82,873 - - 28,82,873
Disposals - - -
Asat 31.03.2017 28,82 873 15,314,707 8,26,831 52,41,811
Met block
As at 31.03.2017 3,74,77,353 - . 3,74,77,353
As at 31.03.2016 4,03,60,226 - - 4,03,60,226

* Goodwill, which arose on account of merger with Greantech Seeds International Pvt Limited with the Company, has been
amortized during the year, pursuant to the scheme of Amalgamation approved by High Court of Bombay at Panaji(Goa). As per the
order of the High Court of Bombay at Panaji {Goa), Goodwill needs to be amortized over a period of twenty years, without having

regard to the Accounting Standard, subject to available surplus for the year before amortization of goodwill.
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Metes to financial statements for the year ended 31 Mavch 2017

{Amount in Rupees, uniess othenwise stated)

5. Financial assets (at amortized cost)

Bmount in Bs,

Non Current Current
21-May-17 31-ar-16 01-Apr-15 31-Mar-17 Zi-Miar-16 0i-Apr-15
Leans
Security Deposits
- Unsecured, considered good 18,82,023 18,70,080 21,15,580 - - -
18,82,023 18,70,080 21,15,580 - - -
Other Financial asseis
I IMargin Money Deposits 2,50,000 2,50,000 12,47,417 - - -
Il finterest accrued but not due 24,647 8,633 47,491
TOTAL 2,503,000 2,501,000 12,47 417 24,647 8,633 4F,A91
6. Other assets
Amount in Rs.
MNon Current Current
31-par-17 31-far-16 (-Ape-15 Fi-Mar-17 Sl-Mar-16 Fi-Apr-15
fdvances (other than capital advances):
Unsecured, considered good
Advance to employees - - - 26,649,944 28,35,290 10,46,070
Advance to vendors - - " 73,76,479 3,40,03,980 74,54,210
Advance to related parties 2,095,550 83,000 -
Prepaid expenses - - B 29,07,204 13,665,404 11,27,327
Balances with statutory authorities - - - 40,42,776 20,131 -
Subtotal - - - 1,72,21,952 3,83,08,80% 96,27, 607
Unsecured, considerad doubiful
Advance to employees - - - 17,18,269 - -
Advance to vendors - - - 19,83,457 - -
Balances with statutory authorities - - - 18,75,955 - -
Lass: Provision for doubtful advances - - - (55,77,681) - -
Sulbtotal - - - - - -
Total other assefs - - - B 0,72,91,852 3,83,08,805 96,27,607
P Inventories Amount in Rs.
3i-Mar-17 31-Mar-16 031-Apr-15
Raw seeds 7,73,38,041 7.,54,43,620 4,41,08,213
Packing materials 1,66,70,939 1,95,61,443 2,56,11,660
Chernicals 38,85,734 38,89,538 11,91,714
Finished seeds 3,90,30,803 3,11,32,344 4,15,78,459
Traded seeds 1,81,07,135 - -
Traded Pesticides 21,89,14,731  15,85,62,115 -
Work in process of seeds 21,03,17,830  18,58,48,480 14,61,15,907
Total 58,42,65.21%F 47,44,37 541 25,86,09,953
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Moies to financial statements for the vear ended 31 March 2007
{Amount in Rupees, unless otherwise stated)

#. Trade receivables

Amouat in Rs,

31-Mar-17 31-Mar-16 01-Apr-15
Trade receivables - Related parties (Refer Note 33) 39,53,574 15,00,000 2,07,41,298
Trade receivables - others 64,18,20,037 39,12,97,881 13,80,73,933
Total Trade Receivables 64,57,73,611 39.27,97,881 15,88,15,231
Breale-up for Trade Receivables:
Particulars Fi-Mar-17 31-Mar-16 01l-Apr-15
Secured, considered good 1,39,22,442 1,22,80,839 2,01,74,435
Unsecured, considered good 63,18,51,169 38,05,17,042 13,86,40,796
Unsecured, considered doubtful 4,57,08,009 4,34,90,895 3,56,76,341
less: Allowance for credit losses {4,57,08,009} {4,34,90,895}) (3,56,76,341)
Totai 6A4,57,73,611 39,27,97,881 15,88,15,231

Mo trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other
person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a partner,

a director or a member.

Trade receivables are non-interest bearing and are generally on terms of 60 to 90 days.

9. Cash and Cash Equivalent

Armount in Rs.

Particulars 31-Mar-17 31-Mae-16 01-Apr-15
Balances with banl:
-On current accounts 4,83,073 9,16,828 4,49,32,088
Cash on hand 4,297 25,013 74,226
TOTAL ' 4.87,370 9,471,841 4,50,06,314
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Motes o financial statemenis for the year ended 31 March 2007
(Amount In Rupees, unless otherwise stated)

1. Share Capital

Amountin Bs,

Particulars 31-Mar-17 A-Mar-16 1-Apr-15
Authorised :
30,500,000 {March 31, 2016: 30,500,000; March 31, 2015: 22,500,000} equity shares of Rs. 10 each 30,50,00,000  30,50,00,000  22,50,00,000
1, 2016: 14,500 ; March 31, 2015 : 7, , 12% red [l fi h A
i;l,iIOD,OOO (March 31, ,500,000; c 7,500,000) 12% redeemable preference shares of Rs. 10 14.50,00,000  14,50,00,000 7 50,00,000
Cl
45,00,60,000  45,006,00,000  30,00,00,000
tssued, subscribed and fully paid-up shares
30,424,162 (March 31, 2016: 30,424,162; March 31, 2015: 20,674,162 ) equity shares of Rs. 10 each 30,42,41,620 30,42,41,620 20,67,41,620
7,500,000 {March 31, 2016: 7,500,000; March 31, 2015: 7,500,000 ) 12% redeemable preference shares of Rs. 10
each {reclassified to other equity and loans being compeund financial instrument. Refer Note 11 and Note 12)
30,42,41,620 30,42,41,620 20,67,41,620
a. Reconciliation of Shares Ouistanding at the beginning and end of the reporting year
Equity Shares: 4i-Mar-17 A1-Mair-15 1-Apv-15
fMos. Amount Mos. Amounk Mas. Armount
At the beginning of the year 3,04,24,162 30,42,41,620  2,06,74,162 20,67,41,620  2,06,74,162 20,67,41,620
£quity shares issued during the year - - 97,50,000 9,75,00,000 - -
Outstanding at the end of the year 3,042,162  30,42,43,620 30424162  20,42.41,620 2,06,74,162  20,67,41,620

b, Terms/Rights Attached to equity Shares

The Company has only one class of equity shares having & par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share,

in the event of liquidation of the Company, the holders of equity shares will ba entitled to receive remalning assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢} Terims of redemption of redeemable preference shares

The Company has only one class of preference shares having a par value of Rs. 10 per share. The said preference shares shall be redeemable on the expiry of ten
years from the date of allotment with an option to the Company/preference shareholder to redeem the same any time earlier. In the event of liquidation of the
Company, the holder of preference shares will have priority over equity shares in the payment of dividend and repayment of capital.

d) 3hares held by holding company

Out of equity shares and preference shares issued by the Company, shares held by its holding company along with nominees are as helow:

B-Mar-17  31-Mar-16  E-Apri5
2uari Agro Chemicals Limited , the Holding Coampany
30,424,162 (March 31, 2016: 30,424,162; March 31, 2015: 20,674,162} Equity shares of Rs 10 each fully paid 30,42,41,620 30,42,41,620 20,67,41,620

7,50,00,000  7,50,00,000 7,50,00,000
75,00,000 {(March 31, 2016: 75,00,000; March 31, 2015: 7,500,000 ) Redleemable Preference shares of Rs.10 each
). Details of Shareholders holding more than 5% of equity shares in the Company

-Mar-17 ~Mar-1 Apr-d
Name of Shareholder 21-Mar 31-Mar-16 L-Apr 15
Mos. %% Mos. % Nos. %

Zuari Agro Chemicals Limited , the Holding Company
Equity shares of Rs. 10 each fully paid 3,04,24,162 99.99% 3,04,24,162 98.99% 2,06,74,081 99.99%
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Motes to financial statements for the year ended 31 March 2017
{Amount in Rupees, unless otherwise siated)

11. Other Equity

Arnount in Bs,

31-Mar-17 3-Mar-16 01-Apr-15
Equity portion of cempound financial Instrument {preference
shares)
7,500,000 (March 31, 2016: 7,500,000; March 31, 2015; 7,500,000 } 12% redeemable preference shares of Rs. 10 each 5,20,08,237 5,20,08,237 5,20,08,237
Reserves & Surplus
Balance as per last financial statements {28,30,50,041) {26,59,44,407} (26,32,59,191}
Less: Adjustment for Carrying value of fixed assets having NIl useful life as per Schedule Il of Companies Act, 2013 - - {11,49,100)
Profit (Loss) for the year 85,80,419 {1,67,70,354) {15,36,116)
Other Comprehensive Income for the year 4,49,629 {3,35,281) -
et Deficit in the statement of profit and loss (27,40,19,994) (28,30,50,041) (26,59,44,407)
Total Other Equity {22,20,11,757)  (23,10,41,804) (21,3%,36,170)
12a Long Term Borvowings (at amortised cost)
Amountin Rs.
Mon Current Current Portion
31-Mar-17 31-Mar-16 1-Apr-15 31-Mar-17 31-Mar-16 1-Apr-15%
Unsecured
Loans from related parties E - - - 7,50,00,000
Liability component of compound financial instrument
Redeemable Preference Shares 3,27,80,757 2,91,25,278 2,58,77,432 - - -
Less: CL{rrent.MaFurTfy.cf long term borrowings {Disclosed under 7,50,00,000)
Other Financial Liabilities - Note 14}
Total 3,27,80,757 2,21,25,278 2,58,77,432 - - -

Terms of redemption of redeemable preference shares

The Company has only one class of preferance shares having a par value of Rs. 10 per share, The said preference shares shall be redeemable on the expiry of ten years from the date
of allotment with an option to the Company/preference shareholder to redeem the same any time earlier. In the event of liquidation of the Company, the holder of preference shares

will have priority over equity shares in the payment of dividend and repayment of capitat.

Amount in Rs.
12b Short Tevm Borrowings 31-Mar-17 Ai-Mar-16 A-Apr-15
From Banles:

il Secured

Cash cradits from banks 48,28,73,201 38,61,83,831 7,31,23,828

ii} Unsecured

Short term loan from bank - - 7,50,00,000

Loan from related party 3,90,00,000 - -
Total - - 52,18,73,201 38,61,83,831 14,81,23,828

Cash credits from bank are securad by equitable mortgage of land, hypothecation of stock In trade, book debts, plant and machinery and vehicles, both present and future. The cash
credits are repayable on demand and carry interest of base rate plus 1.95% t0 2.1% (2015-16 1.75% to 2.1%}. These cash credils are alsc secured by corporate guarantee provided by

uari Agro Ciremicats Hrvited:

13. Trade payables (a1 amortised cost)

Amount in Rs.

31-Mar-17 31-Mar-16 1-Apr-15
Sundry Creditors:
Dues to related parties 1,22,41,788 1,78,51,818 - 1,55,46,984
Dues to oihers 51,64,30,218 28,43,57,068 9,65,54,632
(Refer Note 35 for details of dues to Micro and Small Enterprises)
Total 52,86,72,006 30,22,08,886 11,21,00,616

Terms and conditions of the above financial liahilities:
Trade payables are non-interest bearing and are normally settled during 60 to 50 days terms
For explanations on the Company’s credit risk management processes, refer Note 31
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{Amouni in Rupees, unless otherwise stated)

14, Giher Financial Liabilities {at amiortised cosi)

Amouni in Rs,

Mon Curvent Current
3i-Mar-17 3i-Mar-16 1-Bpr-15 $i-Mar-1.7 31-Mar-16 1-Bpr-15
Sther financial liabilities at amoriised cost
Trade deposits - - 2,16,64,435 2,19,84,435 2,05,89,435
Current maturities of long-term debt (Refer Note 12) - - 7.50,00,000
Interest accrued and due on borrowings - - 2,23,18,925
Interest accrued but not due ¢n borrowings - - 7,16,610
Total other financial liabilities at amortised cost - - - 2,16,64,435 2,19,84,435 11,86,24,970
Total other financial Habilitias - - - 2,16,64,435 2,19,84,435 11,86,24,970
18, Other Liabilities
Armount in Rs,
Current
$1-Mar-17 31-Miar-16 L-Apr-15
Advance from customers 8,86,23,400 15,10,66,5650 12,87,31,115
Other payable - - 50,938
Statutory dues payable £69,71,420 20,36,769 22,85,392
Total 9,55,94,820 15,21,0%,419 13,10,67,4456
16. Provisions {Current and Non-Current)
Aimount in Rs.
Current
39-Mar-17 31-Miar-16 1-Apr-15
Provision for employee benefits
Gratuity [Refer Note 32] 85,49,796 82,70,186 20,03,189
Compensated Absences 1,57,46,303 1,06,85,382 63,80,098
Provision for loss on expected sales return® 1,05,79,351 - -
Toial B 3,88,75,450 1,89,55,568 83,8%,287
Current 2,65,22,987 1,10,39,299 83,83,287
Non-Current 83,52,453 79,16,269 -

* The Company expects sales return out of sales made during the current year and has created provision towards loss on such expected sales returns. The movement of

such provision is as follows:

Wovernent in provistons FI-far-17 Fi-wiar-is T=Apris

Cpening - - -
Addition 1,05,75,351 - -
Reversal/ Utilization - - -
Closing 1,05,79,251 - -
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Notes to finzncial statements for the year ended 31 March 2017
{Bmount in Rupees, unless otherwise stated)

Mote 17: Income Tax

The major components of income tax expense for the years ended 31 March 2017 and 31 March 2016 are:

Profit or loss section Year Ended Year Ended
Particulars Zi-Mar-17 21-Mar-16
Current income tax:

Current income tax chaige 69,335,169 -
Adjustments in respect of current income tax of previous year - -
Income tax expense raported in the statement of profit or loss 69,358,169 -

Reconciliation of tax sxpense and the accounting profit multiplied by India’s demestic tax rate for 31 March 2017 and 31

March 2016
Particulars As at Az at
3i-Mar-17 Fi-Mar-16
Accounting profit/(loss) before Income tax i,55,15,588 (1,67,70,354)
At India’s statutory income tax rate of 20.389% (31 March 2016: 0%) * 31,63,473 -
Adjustments in respect of current income tax of previous years - -
Tax effects of Non-deductible expenses for tax purposes:
Interest on income tax 25,442 -
Provision for doubtful debts and advances 15,89,242 -
Provision for loss on expected sales return 21,57,012
Income tax expense reported in the statement of profit and loss at the 69,35,169 -
effective income tax rate of 20.389% (31 March 2016: 0%)

Defarred Taxs

Deferred tax asset in respect of unabsorbed depreciation and business losses has not been created in the absence of
sufficient estimated taxable profits which will be available for set off against these business losses in future years, in

terms of the recognition criteria prescribed under Ind AS-12 (Income Taxes).
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Motes to financial siatemenis for the year ended 21 Mavrch 2007

[Amount in Rupees, unless otherwise stated)

18, Revenue From Operations

Revenue from Sales
Sale of Seeds
- Finished Product
- Traded Product

Less: Discount on Sales

Sale OFf Pesticide {Traded)

Year Foded

Aowng in Rs.
Year Ended

3i-Mar-17 F-Mar-16
40,16,60,284 52,21,79,209
5,56,16,520 -
(3,28,39,260) (6,56,28,782)

1,24,95,53,093

94,62,97,052

Less: Discount on Pesticide Sales {13,10,25,223) (9,33,32,685)
Diher operating revenue
Sale of Scrap 1,04,00,124 53,886,641
Business Support Services - 52,35,595
Toial 1,55,3%,65,538 1,32,01,39,030
Year Ended Year Ended
19, Other income 31-Mar-17 31-Mar-16
Interest Income on bank deposits 30,636 1,11,929
Insurance claim - 4,57,171
Liabilities written back 3,81,483 ] -
Total ' 4,12,119 5,69,100

Total interest income [calculated using the effective inferast method) for financial assets that are not at fair value

through profit or loss

Year Endad Year Ended

31-Mar-17 31-Wiar-16
In relation to Financial assets classified at amortised cost 30,636 1,411,929
Total 30,636 1,11,929

20. Lost of Matevials consurned

Year Ended Year Endecd

Cost of raw materials consumed 31-miar-17 3i-Mar-16
Raw materials at the beginning of the year 9,88,84,602 7,09,11,587
Add: Purchases 25,73,56,421 35,51,53,602
35,62,51,023 42,60,65,189
Less: Raw materials at the end of the year 9,78,94,713 9,88,94,602
Cost of raw materials consumed 25,83,56,310 32,71,70,587

Year Ended Year Ended

Details of raw materials consumed 31-Miar-17 31-Mar-16
Raw seeds 23,37,03,168 30,03,96,609
Packing materiais 2,12,27,723 2,33,59,488
Chemicals 34,25,419 34,14,488

25 B2 LA 310
Iy Sy
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Dretails of raw materials at the end of the year

31-Mar-17 31-Mar-16
Raw seeds 7,73,38,041 7,54,43,620
Packing materials 1,66,70,939 1,95,61,443
Chemicals 38,85,734 38,89,539
9,78,94,713 9,88,94,602
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Meites to financial statements for the year ended 31 bMarch 2017
{&mount in Rupees, untess othevwise siated)

Year Ended Year Ended
21.. Purchases of stock in ivade 24-Mar-17 Fl-Miar-16
Purchases of Traded Seeds 6,22,35,624 -
Purchases of Traded Pesiicides 1,00,52,79,536 87,65,52,008
Total 1,06,75,15,160 87,65,52,008
Year Ended Year Enced
22, Changes in invenitories of finished goods, $tockn -Trade and work- 31-Mar-17 21-Mar-16
in- progress
Inventories at the end of the year
Work in process of seeds 21,03,17,830 18,58,48,480
Finished Seeds 3,90,30,803 3,11,32,344
Seeds Traded 1,81,07,135 -
Pasticides 21,89,14,731 15,85,62,115
Total 48,63,70,499 37,55,42,939

Inventories at the beginning of the year
Work in process of seeds

18,58,48,480

14,61,18,908

Finished Seeds 3,11,32,344 4,15,78,459
Seeds Traded - -
Pesticides 15,85,62,115 -
Total 37,55,42,939 18,76,98,367
{14,08,27,559) (18,78,44,573}
Year Ended Year Ended
23. Employee Benefits Expense 31-Mav-17 3i-Mar-16
Salaries, bonus and allowances 5,95,22,638 6,50,74,356
Contribution to provident and cther funds 51,572,649 36,99,070
Gratuity expenses {refer note 32) 16,88,193 7,95,559
Staff welfare expenses 15,47,134 33,78,768
Toial ¥,79,10,614 7,29,47,753
Year Ended Year Ended
24. Finance Cosks 31-Mar-i7 Fi-Miar-16
interest Expense:
On term loans 31,99,603 665,83,072
On cash credits 4,71,60,866 2,72,37,222
On liability component of preference shares 36,55,479 32,47,846
Cn-imcometa 124,785
Bank Charges 19,66,755 17,569,649
Others - -
Unwinding of discount anct effect of changes In discount rate on provisions
Total 5,61,07,488 3,89,37,748

Total interest expense {calculated using the effective interest method) for financial liabilities that are not at fair value

through profit or loss

In relation to Financial fiabilities classified at amortised cost

Year Ended Year Enderd

F1-pMar-17 21-Mar-16
5,03,60,469 3,39,20,293
5,02,60,469 3,39,20,293
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Year Ended Year Ervded
25, Depreciation and Amorthzation expense 3i-Mar-17 Fi-Mar-16
Depreciation of property, plant and eguipment 38,560,361 36,30,835
Amortisaticn of intangible assets 28,82,873 23,58,538
67,39,234 59,89,373
Year Ended Year Ended
26. Gthar expanses 31-Mar-17 31-Mar-16
Process expenses 1,16,56,797 1,18,19,362
Foundation Seed expenses - 9,720
Rent 2,43,11,860 3,16,52,038
Rates and Taxes 37,09,648 20,83,014
Insurance 24,24,146 19,21,606
Power, fuel and Water 15,94,177 18,58,771
Repalrs and maintenance
Plant and machinery 3,10,886 3,19,962
Building 2,470 -
Others 2,76,187 8,82,204
Communication @xpenses 16,41,530 22,98,766
Travelling expenses 2,02,09,953 2,67,29,873
Legal and professional charges 36,76,492 71,91,742
Payment to audiior (refer note below) 5,01,038 6,85,943
Sales prorotion expenses 1,82,09,683 2,01,51,250
Royalty on Sales 53,289,853 2,87,14,472
Qutward frelght and handling 6,18,85,086 4,46,81,135
Bad debts and advances written off 24,000 16,26,285
Provision for doubtful debts and advances 77,594,795 78,14,554
Loss on foreign exchange fluctuation 1,58,598 2,37,220
Research and development expenses (refer note 37) 65,64,265 56,88,428
Miscelianeous axpenses 1,21,18,957 75,49,203
Total 18,24,60,823 20,317,325 548
Payment to auditor {inchuiding service ax) Year Ended Year Ended
3-Mar-17 3i-Mar-16
As auditor:
Statutory Audit Fees 4,43,538 4,00,750
Audit of interim financial staterments - 2,27,943
Tax Audit Fees 57,500 57,250
5,041,038 6,85,943
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7. Earnings Per Share (EPS5)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equlty holders of the parent by the welghted
average number of Equity shares cutstanding during the year,

The following reflecis the income and share data used in the basic and diluted EPS computations:

Year ended Year ended
31-Mar-2017 31-Mar-2016
Profit/ (Loss) after tax 85,80,419 {1,67,70,354)
Met Loss for calculation of basic and diluted EPS 85,80,419 (1,67,70,354)
Considerved for calculztion of basic and diluted EPS
Weighted average number of equity shares - 8asic and diluted EPS {No's) 3,04,24,162 2,48,41,285
Earnings per share - Basic and Diluied 0.28 {0.68)

28, Commitrnents and Contingencies

Comtingent Liabilities
The Company has outstanding bank guarantee of Rs. 5,00,000/- (March 31, 2016: Rs. 19,39,150/-).

29, Sipnificant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and assumpfions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in cutcomes that require a material adjusiment to the carrying amount of
assets or Nabilities affected in future periods.

JUDGEMENTS
In the process of applying the company's accounting policles, managerment has made the following Judgments, which have the most significant
effect on the amounts recognised in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relailon to claims against the Company, including legal, contractor, land
access and other claims, By their nature, contingencies wilt be rasolved only when one or more uncertain future events occur or fail to occur,
The assessment of the existence, and potential guantum, of contingencies Inherently involves the exercise of significant judgment and the use
of estimates regarding the cutcome of future events.

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation unceriainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. Existing
circumstances and assumptions about fuiure developments, however, may change due to market changes or circumstances arising that are
beyond the conirol of the company, Such changes are reflected in the assumptions when they occur.

Defined benefit plans {gratuity benetits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation invalves making various assumptions that may differ from actual developments
in the future, These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions, All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent withr the currencies of the post-employment benefit
obligation,

The mortality rate is based on publicly available mortality tables for the country. Those mortality tables tend to change onty at interval in
response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the country.

Further details about gratuity obligations are given in Note 32,
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Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies,

The Company recognizes Mintmum Alternate Tax {MAT) Credit for the amount of tax calculated by it under the provisions of MAT under
Income Tax Act, 1961, For the purpose of determination of iis eligibility to use the available MAT credit in future years the management
estimates the future taxable profits and its cornputation of tax under MAT provisicns and normal tax provisions under the income Tax Act,
1961, It also takes into account the provisions of the Income Tax Act, 1961 in respect of the eligibility to carry forward such MAT Credit.
Accordingly it recognizes or derecognizes the MAT Credit basis the analysis, as above, of usability of the MAT Credit In-future.

30, Capital management

For the purpose of the Company’s capital management, capital includes issued equity share capital, redeemable preference share capital,
short term borrowings and inter corporate loans from the parent, The primary objective of the Company’s capital management is to maintain
liguidity In the business in order to maximise the shareholder value in long term.

The Company manages its capital structure and makes adjustiments in light of changes in economic conditions, the reguirements of the
financial covenants and requirement of working capital in the businass. To maintain or adjust the capital structure, the Cornpany plans Tis
working capital requirement and accordingly observes its drawing power of the cash credit Bmit and thereby plans any requirement of inter
corporate foan. In order to bave a better capital management the management observes the financial covenants to have a better credit rating
which impacts cost of borrowing of the company. The Company monitors capital using a gearing ratto, which is net debt divided by total
capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, trade and other payabies, less cash and
cash equivalents,

Amouni in Rs.
31-Mar-17¢ 21-par-16 1-Apr-15
Borrowings 52,18,73,201 38,61,83,831 14,81,23,828
Trade & other payables 55,03,36,441 32,41,93,321 23,07,26,586
Less: Cash and cash equivalents 4,87,370 9,41,841 4,50,06,314
Met debts 1,07,17,22,211 70,94,35,311 33,38,44,101
Equity share capital 35,62,49,857 35,62,49,857 25,87,49,857
Redeemable preference shares {loan component) 3,27,80,757 2,91,25,278 2,58,77,432
Total Capital 38,90,30,614 38,53,75,135 78,46,27,289
Capital and neti debt 1,46,07,52,885 1,09,48,10,446 61,84,71,390
Gearing vatio_(%) 73.4% 64.8% 54.0%

In crder to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenanis attached to the interest-bearing ipans and borrowings that define capital structure requirements, Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any
interast-heartng loans and borrewing in the current period.

Mo changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31 March
2016.
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31, financial risk management abjeciives and policies
The Company’s principal financial liahilities comprise toans and borrowlings, trade and other payables, security deposiis, employee liahilities, The main purpose of these financial liabiities is
to finance the Company's aperations. The Company's principal financiat assets include trade and other recetvables, ant cash and short-term deposits that derive directly from its

noeratians.
The Company is exposed to credit risk and liquidity risk. The Company's senicr management oversees the management of these risks, The management reviews the credit efigibility of the

customers an the basis of their past behaviour with regard to mzking timely payments of dues, The managerment also regularly monitors fund availability with the company and makes
plans and budgats for inflows and outflows of cash in order to contraol liguidity risk.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from
its operating activities (primarily trade receivabies) and from its financing activities, including deposits with banks and financial institutions and other financial instruments,

Trade receivables

Customer credit risk s managetd by each business unit subject to transactions in past with the customer and their individual credit performance, Credit guality of  customer is reviewed and
their individual credit limits are defined in accordance with their individual assessment. Outstantdling customer receivables are regularly monitored, The Company evaluates the
concentration of risk with respect to trade receivables as low, as its customers are located across several jurisdictions and operate in largely independent markets. The Company has also
taken security deposits from its customers, which mitigates the credit risk to some extent.

Animpairment analysis is performed at each reparting date on an individual basis for major customers. In addition, a large number of minor receivables are grouped into homogenous
groups and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in the balance
sheet,

Financial instrurments and cash deposits
Credit risk frem halances with banks and financial institutions is managed by respective division heads in consultation with the CFO. investments of surplus funds (if any) are made in the

form of fixed deposits with banks or mutual funds with zood rating, There are no sienificant surolus funds at ihe vear end,
The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2017 and 31 March 2016 is their carrying amounts,

Liguidity risk

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of cash credit facility from banks and inter company loans from the holding
company, The cash credit facility is backed by corporate guarantee of holding company. The working capital fund requirements are met through short term borrowings in the nature of the
cash credit facllity and Inter corporate loans, The Company does not have any long term borrowings, The Company assessed the concentration of risk with respect to refinancing its debt
and cenctuded it to be low, The Company has access to a sufficient variety of sources of funding and with the holding company support the cash credit limit is being rolled over with the
existing lenders.

The table below stmmarises the maturity profile of the Company’s financial liakilities hased on coniractuak undiscounted payments.

0to 1years 110 5 years > 5 years Total
INR INR {NR INR
Year ended
31-Mar-17
Borrowings 52,18,73,201 - - 52,18,73,201
Trade payables 52,86,72,006 - - 52,86,72,006
Gther financial liakilities 2,16,64,435 - - 2,16,64 435
L,07,22,09,642 - - 1,07,22,09,642
Year ended
31-Mar-16
Borrowings 38,61,83,831 - - 38,61,83,831
Trade payables 30,22,08,886 - - 30,22,08,886
Qther financlal liabilities 2,19,84,435 - - 2,19,84,435
71,08,77,152 - - 71,03,77,152
s at 1 April 2015
Borrowings 14,81,23,828 - - 14,81,23,828
Trade payables 11,21,01,616 - - 11,21,01,616
Cther financial liabilities 11,86,24,970 - - 11,86,24,970
37,88,50,4i4 - - 37,88,50,414

Risk concentration
The trade receivables of the Company are diversified across the country and in a foreign country. Being a diversified portfolio the credit risk concentration vis-a-vis geography is low,

In order to avoid excessive concentrations of risk with respect to the industry, the management plans its business by looking the monsoon forecasts and prediction of agriculture activities
in different geographies.

Collateral
The Company has not pledged any financial assets as a collateral to a financial liability.
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32, Grauity and oiher post-ermploymeant Benedii plans

Plans
- Gratuity
Total

Gratuity

Aracunt in Bs.

31-Mar-17 31-iMar-16 U1-Apr-15
85,49,796 82,70,185 20,03,189
45,49,746 82,70,186 20,03,189

The Company has a defined benefit gratuity plan for its employees. Under the plan, every employee who has completed five years or more of service geis a
gratuity on departure at 15 day's last drawn basic salary for each completed year of service or part therecf in excess of six months. The scheme is funded with an

insurance company in the form of a qualifying Insurance policy.

The following tables summarise the components of net benefit expense recogrised in the statement of profit or loss and the funded status and amounts

recognised in the balance sheet for the respective plans:

Net employee henefit expense {recognized in Employee Cost) for the year ended 3ist March 2017

Amount in Rs.

) Gratuity
Particulars 2016-17 2015-16
Current service cost 10,64,940 §,53,585
Interest cost on benefit obligation 6,23,253 1,41,973
Amount recognised in Other Comprahensive Income for the year ended 315t March 2017
Gratuity
Particulars 2006-17 2015-16
Actuarial |gain)/ loss on obligations {4,37,146} 2,75,807
Return on plan assets {excluding amounts included in net interest
expense) (12,483) 59,474

Changes in the present value of the defined benefit ebligation for the year ended 31st March 2017 are as follows:

Gratuity: Amount in Rs.

Particulars 2016-17 2015-16
Qpening defined beneafit obligation 90,52,159 26,43,584
Interest cost 5,98,567 2,01,447
Current service cost 10,64,5940 6,53,585
Benefits paid (6,40,136) {2,51,005)
Transfer In* 55,28,741
Actuarial {gains) / losses on obligation (4,37,146) 2,75,807
Closing definad henefit ebligation 97,38,384 90,52,159
Changes in the fair value of plan assets aie as iollows:
Gratuity: ) Amount in Rs.

Particulars 2016-17 2015-16
Opening fair value of plan agsets 7,81,973 6,40,395
Adjustment of Opening balance 64,470
Expecied return on plan assets 12,483 {59,474}
Ipterest income 75 314 Eg 474
Contributions 3,59,044 3,28,113
Benefits paid {6,40,136) {2,51,005}
Closing fair value of plan assets 11,88,678 7,81,973
The major categories of plan assets as a percentage of the fair value of total plan asseis are as follows:

Particulars 2016-17 2015-16

Investment with insurer {Life Insurance Corporation of India)

100%
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The principal assumptions used in determining gratuity obiigation for the Company's plans ara shown below:

Particulars Gratuity
31-Wlar-17 31-Mar-i6
Discount rate 7.50% 8.00% !
Increase in compensation cost 9.00% 9.00% :
Expectad rate of return on plan assets 8.00% 8.00%
Employee turnover ] 3.00% 3,00%

M quantitative sensitivity analysis for significant assumption as ai 31 March 2017 is as shown below:
Amount in Rs.

Gratuity Plan

Assumptions Discount rate Salary Escalation Rate
Sensitivity Level 1% incraase 1% cecrease 1% increase 1% tlecrease
Impact on defined benefit obligation {6,50,071) 743,470 4,70,563 (4,45,541)

Attrition rate
Sensitivity Level 1% increase 1% decrease
Impact on defined benefit obligation {41,480) 45,219

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonahble
changes In key assumptions occurring at the end of the reporting period,

The following paymenis are expecied coniributions to the defined benefit plan in fuiure years:
Amount in Bs.

Gratuiiy )

31i-Mar-17 31-Miar-16

within the next 12 manths {next annuai reporting period) 13,85,921 9,49,794
Between 1 and 2 years 5,44,701 17,68,606
Between 2 and 3 years 4,59,115 9,47,234
Between 3 and 4 years 12,14,162 8,68,348
Between 4 and 5 years 5,04,088 35,27,175
Between 5 and 10 years 64,16,993 85,418,592
Total expacted payments 1,25,24,980 1,66,09,749

The weighted average duration of the defined benefit plan obiigation at the end of the reporting period is 7.34 years {31 March 2016 8,06 years),
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33, Related pargy disclosures

A. Mames of related parties and description of relationship where conirol exisis:

Nature of Relationship

Name of the relaved party

Holding Company

Zuart Agro Chemicals Limtted

B. Other related parties and description of relationship with whom transactions have taken place during the year:

Mature of Relationship

Name of the related party

Fellow Subsidiary

Party having significant influence over the Holding Company

Subisidiary of Zuari Global Limitad
loint Venture of Holding Company

Key managerial personnel

Directors

Zuari Speciality Fertilisers Limited
Zuari Fertilisers and Chernical Limited
Mangalore Chemicals & Fertilisers Limited {w.e.f. May 19, 2015)

Zuari Global Limited

Zuari Investments Limited

Paradeep Phosphates Limited

vir.Kaushal Jaiswal { CEQ & Whole Time director) upte 11th July, 2016
Mr.Shailesh Chitale - CFO

ivir.Siddhesh Zantye - Company Secretary up to 15ih Feb, 2017

Mr. Nageshwar Rao - Manager upto June 30, 2015

Mr. B. S. Ravi Shankar - Manager w.e.f. 15t January, 2017

Bhaskar Chatterjee -independent Director
Kapil Mehan - Non- Executive Director
L.M.Chandrasekaran - Independent Director
Naveen Kapoor - Non- Executive Director
V.5eshadri - Non- Executive Director

C. Surmary of transactions with the related partias is as follows:

Year ended Year ended
31-Mar-2017 3i-ar-2016
Zuart Agro Chemicals Limiged
Purchase of seeds 10,97,800 3,35,24,881

Sale of seeds {net of sales returns and discounts) 1,89,784 -
Sale of Pesticide {net of sales returns and discounts) 2,02,00,157 1,69,79,902
Interest Expense 31,599,603 62,89,483
Expense reimbursements {receivahle} 32,500 42,42,545
Income from Business Support Services - 59,78,089
Expense reimbursements {payable) 1,07,19,316 11,90,114
Inter Corporate Loan {Short Term) received 3,90,00,000 -
Repayment of Loan and ICD - 9,75,00,000
Allotment of equity share capital - 9,75,00,000
Gratuity and leave provision of employees transferred ta ZACL 73,16,890
Director Appolniment Fees Reimbursement 3,00,000
Paradeep Phosphates Limited
Expense reimbursements (receivahle) 32,500 43,12,006
Expense reimbursements (payahle} 31,14,218 92,22,257
Zuari Investments Limited
Expense reimbursements {payable} 23,000 22,472
Zuari Speciality Fertilisers Limived
Expense reimbursements {payable) - 15,859
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Year ended Year ended
31-Mar-2037 FL-Mar-2016
Hay managerial persons
Salary and other employment benefits #
Mr.Kaushal Jaiswal 15,08,805 50,52,500
Mr. B. S. Ravi Shankar 29,85,511 -
wr.Shailesh Chitale 8,51,526 9,00,000
Mr.Siddhesh Zaniye 2,96,949 3,64,000
ir., Nageshwar Rao {upto June 30, 2015} - 7,30,305
* Gratuity and other long term employment benefits are computed for the Company as a
whoie hence separate Information for these benefits to the related parties is not disclosed
Expense reimbursements (payable)
Mr.Kaushal Jalswal 3,53,333 3,88,086
Mr. B. 5. Ravi Shankar 9,24,619 2,88,258
Mr.Shailesh Chitale 26,737 2,35,491
Mr.Siddhesh Zantye 10,644 39,887
Directors
Bhaskar Chatterjee 67,500 1,05,000
L.M. Chandrasekaran 2,500 1,05,000
C. Related pariy balances at year end
Particulars AL-Mar-17 3il-Mar-16 L-Apr-15
Zuari Agro Chermicals Limited
Trade receivables 31,06,680 - 1,92,41,298
Qther recejvables 2,12,550 - -
Trade Payable - 1,28,33,162 60,382,150
Unsecured loan {including interest) 3,90,00,000 - 9,75,18,925
Zuari Investments Limited
Trade Payable 20,700 - -
Paradeep Phosphaie Limited
Trade Receivable 8,46,893 15,00,000 15,00,600
Trade Payable 1,21,96,906 49,44,474 34,223
Gobind Sugar Mills Limized
Trade Payable 24,182 22,182 -
Zuari Management Services Limited
Other receivables 83,000 83,000 -
Zuari Global Limited
Trade Payable - - 94,30,611
ey managerial persons * - Balance Receivable/ {Payable)
wr.Kaushal Jaiswal (25,113) 1,08,450
r. B, S, Ravi Shankar 1,44,404 -
Mr.Shallesh Chitale (58,549) (12,974)
Mr.5tddhesh Zaniye - 6,198

* The year-end balances of KMPs do not include liability towards variable pay as the same Is determined after completion of appraisal process.

Note: The Company has received a corporate guarantee for Rs, 50,00,00,000 (March 31, 2016: Rs.50,00,00,000} from Zuari Agro Chemicals Limited in respect of

barrowings fram banks
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34, Segment lnfermation

The Company is in the business of Trading, Processing and Sale of Hybrid Seeds and Trading of Pesticides. Looking the nature of business and
risks invoived, the operations of the Company falls into single business segment i.e. Manufacturing and Trading of Agriculture Producis.
Further majority of its customers and assets are located into single geographical segment which is in India. Accordingly no segment information
is provided. The revenue of the Company is diversified across large number of customers and none of the single customer of the Company

contributes more than a significant amount in the revenue of the Company.

35, Details of dues o Micre and Small Eaterprises as defined under the MSMED Act, 2006

The identification of micro and small enterprises as defined under the Micro, Smali and Medium Enterprises Development Act, 2006 is based
on the Management's knowledge of the status. As per information available with the Management, trade payables do not include any amount
due te micro and small enterprises registered under the Micro, Small and Medium Enterprises Development Act, 2006 as at 31 March 2017 and

31 March 2016,

31 March 2017 31 March 20616 i April 2015
Particulars Amount in Rs Asmiount in Rs Amount in Rs
{I) Principal amount remaining unpald to any supplier at the end NIL NIL MNIL
of accounting period (including retention money against
performance).
(1) Interest due on above. NIL ML NIL
Total of {i) & (ii) NIL NIL NIL
(i) Amount of interest paid by the Company to the suppliers in NIL NIL NIL
terms of sectlon 16 of the Act,
{ilv) Amount paid to the suppliers beyond the respective due MNIL NIL MIL
date.
{v} Amount of interest due and payable for the period of delay in NIL MNIL MTL
payments (which have been paid but beyond the due date
during the year} but without adding the Interest specified under
the Act.
{vi} Amount of Interest accrued and remaining unpald at the end NIL NIL NIL
of accounting period.
{vii) Amount of further interest remaining due and payable even NIE NIL MNIL

in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise, for the
purpose of disallowance as a deductible expenditure under
section 23 of this Act.

36. Details of Specified Bank Motes (SBN) held and transacied during the peried from 8th November, 2016 to 30th Decamber, 2045 are

provided in the table below:-

{Amount in fs.)

Particdars SBNs Other denemination Total
notes
Closing cash in hand as on 08.11.2016 - 52,433 52,433
{+) Permitted receipis - - -
{-) Permitted payments - {1,95,273) (1,95,273}
{+} Amount withdrawn from Banks - 2,302,000 2,02,000
('inv;ing cashiinhand ason 30122016 - 59,160 59,160
37. The details of Research & Development Expenses are given below:
{Amount in Rs.)f
Year ended Year ended
31-Mar-2017 31-Mar-2016
Repairs and iviaintanance- Plant and Machinery 1,29,497 95,235
Farm Maintenance 34,45,743 15,19,606
Testing expenses 14,38,966 21,77,891
Consumables 3,58,645 4,17,025
Miscellaneous expenses 11,981,415 14,78,671
65,64,266 56,88,428
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38, First Time Adoption of nd AS

These financial statements, for the year ended 31 March 2017, are the first, the Company has prepared in accordance with Ind AS. For periods up to and
including the year ended 31 March 2016, the Company prepared its financial staiements in accordance with accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies [{Accounis) Rules, 2014 {Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the
comparative period data as at and for the year ended 31 March 2016, as described in the summary of significant accounting policies. In preparing these financial
statements, the Company’s opening balance sheet was prepared as at 1 April 2015, the company’s date of transition to Ind AS. This note explains the principal
adjustments made hy the Company in restating its indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the financial statements
as at and for the year ended 31 March 2016 and 31 March 2017.

Exernptions applied:-

Mandatory exempiions:

i) Estimates

The estimates at 1 April 2015 and at 31 March 2016 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to
reflect any differences in accounting policies). The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1
April 2015, the date of transition to Ind AS and as of 31 March 2016. The Company made estimates for impairment of financial assets based on expected credit
loss model in accordance with Ind AS at the date of transition, as these were not required under Indian GAAP,

i} Classificotion and measurement of Financial Instrumeantis:

Financial assets like loan to employees and security deposits paid, has been classified and measured at amortised cost on the basis of the facts and circumstances
that exist at the date of transition to Ind AS. Since, it is impracticable for the Company to apply retrospectively the effective interest method in Ind AS 109, the
fair value of the financial asset or the financial tiability at the date of transiticn te Ind AS by applying amortised cost method, has been considered as the new
gross carrying amount of that financial asset or the financial liakility at the date of transition to Ind AS.

iii} Impairment ef financial assets:

Al the date of transition to Ind AS, the Company has determined that there significant increase in credii risk since the initial recognition of a financial instrument
would require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected credit losses at each reporting date
until that financial instrument is derecognised {unless that financlal instrument is low credit risk at a reporting date).

Dptional exemptions:

i} Business combinations:

Ind AS 103 Business Combinations has not been applied to past business combinations, which are considered businesses under Ind AS that occurred before 1
April 2015, Use of this exemption means that the Indian GAAP carrying amounts of assets and liabilities, that are required 10 be recognised under Ind AS, is their
deemed cost at the date of the acquisition, After the date of the acquisition, measurement is in accordance with respective Ind AS. The Company recognises all
assets acquired and liabilities assumed in a past business combination, except (i} certain financial assets and liakilities that were derecognised and that fall under
the derecognition exception, and (ii) assets and labilittes that were not recognised in the Company's balance sheet under its previous GAAP and that would not
qualify for recognition under Ind AS in the individual balance sheet of the acquiree. Assets and liabilities that de not qualify for recognition under Ind AS are
excluded from the opening Ind AS halance sheet,

The Company did not recegnise or exclude any previously recognised amounts as a result of Ind AS recognition requirements.

ii) Fair value measurement of financial assets or financial liabilities

The Company has not retrospectively restated the transactions cccurred prior to the date of transition to Ind AS in respect of fair valuation of financial assets or
financial liabilities and accounting for corresponding day-one gain or losses and has applied the provisions prospectively to such transactions occurring on or after
the date of transition to Ind AS,

i) Deamed cost-Previous GAAP carrying amouni: (PPE and Intangible Assets)
The Company has elected tc continue with the carrying value for all of its PPE and intangible assets as recognised in its Indian GAAP financial as deemed cost at
the transition date.




Euari dgri Sclences Limited
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Motes to financial statements for the year ended 31 March 2017
{Arnount in Rupees, wnless otherwise statad)

it}

i)

38. First Tirne Adoption of lnd AS

The effect of Ind AS adoption on the equity and profit has been presented baiow:
Reaconciliation of Equity

As at 31/3/2016 As at 01/04/2015
{end of last period (Date of Transition}
Particulars Motes presented
under previous GAAP)

Equity as reporied under previous GAAP
Equity Share Capital A) 30,42,41,620 20,67,41,620
Preference Share Capltal B) 7,50,00,000 7,50,00,000
Reserves & Surplus C) (27,47,39,386) (26,08,81,595)
Total 10,45,02,234 2,08,60,025

nd AS: Adjusiments increase (decrease);

Opening adjustment to retained earnings {2,80,54,575) -
Equity component of compund financial instrument D) i} - {2,29,91,760)
Interest expense recognised an liability component of compound financial instrument E) i} {32,47,843) (28,85,669)
Taxes in respect of earlier years adjusted in opening retained earnings i) - (21,77,146)

Erjuity as reported under IND AS
Equity Share Capital A} 30,42,41,620 20,67,41,620
Other Equity B}+C)+D)+E) {23,10,41,804) {21,34,36,170)
Total 7,31,99,816 171,94,550)

Reconcitiation of Prodit

PARTICILARS Year ended 31/3/2016
Motes {latest period preseated
under previous GAAP)

Previous GAAP {1,38,57,791)

Ind AS: Adjusirnents increase [decrease):

Interest expense recogaised on liability component of compound financial instrument i} {32,47,843)

Actuarial [gain)/ loss on defined benefit plans recognized under OCI iii} 3,35,281

Total adjustment to profit or loss {29,12,562)

Profit or foss under ind AS {1,67,70,353}

Cther comprehensive income {3,35,281)

Tuotal comprehensive inceme under Ind A%s

{1,71,05,634}

Nete: No statement of comprehensive income was produced under previous GAAP. Therefore the above reconciliation starts with profit under previous GAAP,

Footnotes to the reconciliation of equity as at 1 April 2005 and 31 March 2016 and profit or toss for the year ended 31 Maich 2016

Financial Liahilities

12% Redeemable Preference Shares issued by the Company to Zuari Agro Chemicals timited {ZACL or the Heiding Company). Under Ind-AS such issue of preference shares has been
recognised as financial liability at amortised cost using effective interest method. Initial measurement has been done at fair value, The difference between transaction price and fair

value needs to be accounted for as Equity Component of compound financial instrument in bocks of the Company.

Taxes in respect of earlier years

Impact of tax assessments in respect of earlier financial years have been adjusied with the opening balance of retained earnings.

Actuarial (gain)/ loss on defined benefit plans recognized under GC1

Both under Indian GAAPand nd AS, The Conpany Tecognised costs related to 115 post-employment defined benellt plan on an actuarial basis, Under Indian GAAF, The entire cost,
including actuarial gains and losses, are charged to profit or loss. Under Ind AS, remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included In net interest on the net defined benefit lisbility and the return on plan assets excluding amounts included in net interest on the net defined benefit Hiability] are
recognised in OCI. Due to this, for the year ended 31 March 2016, the employee benefit cost is decreased and remeasurement loss on defined benefit plans has been recognized in the

OClL.




39, Falr values

Set out below, is 3 coraparison by ¢lass of the carrying amounts and fair value of the Company’s financlal instruments,

Financial assets
Amortised Cosi:
Security depesits
Margln Money Deposits

‘i'otal

Financial liabiliies

Bosrowlnas:

Liability compenent Preference shares
Trade Deposits

Total

Arnount in Bs.

Carrying value Fair value

As ak As at As ak As at As at As at
31-tar-17 31-Mar-16 0l-Bor-415 Ai-Mar-17 31-Mar-16 Oi-Aor-15

18.82,023 18,70.080 21,15,580 18,82,023 18.70,080 21,15,580

2,50.000 2.50,000 12.47.417 2.50.000 2,50.000 12,47,417

21.32,023 21.20.,080 3302997 21.32,023 21,20 080 33.62,907
3.27.80,757 2,81,25.278 2,58.77.432 3.27.80.757 2,91,25.278 2.58,77,432
2,16,64,435 2,19,84,435 2,05,89.435 2,16.64.435 2.15.84.,435 2,05.89.,435
5.48,45,192 5,13 09,713 4,64,66,867 5,44,45,102 5.11.00.713 4.64.66.867F

The management assessed that cash and cash equivalents, other bank balances, trade recelvables, Interest pavable, current maturities of long term borrowings and trade
payables approximate their carrying amounts {argely due Lo the short-term maluritles of these Instruments.

The fair value of the financial assets and labilities is inciuded at the amount at which the instrument could be axchanged In a current transaction between willing parties,
other than in 2 forced or liguldation sale, The fair value of security deposits, Margin money deposits, Interest accrued and Trade Deposits are approximates the carrying
value and hence, the valuation technique and inputs have not been given.

The significant uncbservable inputs used in the falr vaiue measurement categorised within tevef 3 of the fair value hierarchy together with a quantitative sensitivity
analysis as at 31 #March 2017, 31 March 2016 and 1 Aprit 2015 are as shown below:

Description Valuation Significant Range Sensliivity of the
technique uncbservable (weighted input to fals value

inputs average)

Az on March 31. 2017

Liability component Preference shares DCF methed Lang-term 12%  Increasa (decreasa) In risk adjusted discount rate by
growth 0.50% weuld result in decrease (increase) in fair value
rate for cash by Rs.10.94 lacs and Rs.{11,33 lacs) respectively,
flmwe far

As on March 31, 2016

Ltability compenent Preferance shares DCF methad Leng-term 12% Increase (decrease) in risk adgjusted discount rate by
growth 0.50% would result in decrease (increasa) in fair valus
rate for cash by Rs.11.08 lacs and Rs.{11.54 {acs) respactivaly.
flows for
subsequent years

As on April 01, 2016

Liablllty component Preference shares DCF method Long-term 12% Increase {decrease) In risk adjusted discount rate by
growth 0.50% would result In decrease (increase) in fair value
rate for cash by Rs.11.05 |acs and Rs.(11.56 lacs) respectively.
flows for

subsequent years




40, Fair Hierarchy
The folowing table arevides the falv value measwrentent hierarchv of the Company's asseis and liahilities.

Ouantitative disclosures fair value smieasurement hierarchy for asseis as at 31 March 2047

(Amount in s

Fair value measurenient Bsing

Date of Toiak juoted prices Significant Btanificant
valuation in active observable unobservable
warkeis inouts inpuls
(Level 1) {Lavel 2) (Leval 3)
Fair value of assels measured at amortized
cosk:
Security deposits 31-Mar-17 18,82,023 - i8,82,022 -
Margin Money Deposits 31-Mar-17 2,50,000 - 2,50,000 -

There have been no transfers between Level 1 and Level 2 during the period,

Duantitative disclosures faiv value measurenient hierarchy for liabilities as at 31 March 204.7;

Fair value measurement using

(Amoundi in Rs,)

Date of Total Quoted prices Significant Significant
valuation in active observable unohservable
markeats inouis inoDuis
{Level 1) {Level ) {Level 3)
Fair valug of Habilities measured at
amortized cost:
Liabitity component Preference shares 31-Mar-17 3.27.80,757 - - 3,27.80,757
Trade Deposits 31-Mar-17 2,16.64,435 - 2,16,64,435 -

There have been no transfers between Level 1 and Level 2 durina the period.

Quantitativa disclesures fair value rmeasurament higrarchy for liabilities as at 31 March 2016:

Fajr value measuramend using

{(Bmount in fs.)

Pate of Total Quoted prices Bignificant Significant
valuation in active ohservable unobservable
markets innuts inouts
(Level 1) (Lavel 1) (Level 3)
Fair value of asseits measurad al amortized
cosi!
Security deposits 31-Mar-16 18.70.080 - 18.70.080 -
Margin Money Depeslts 31-Mar-16 2.50.000 - 2,50.000 -

There have been no transfers between tevel 1 and Leval 2 during the vear ended 31 March 2016.

Duaiditative disclosures fair value measurement hierarchy for liabilities as at 31 March 2016:

Fair value measuvement using

{Amount in ®s.)

Date of Total Quated prices Significant Significant
valuation in active observable unobservabla
markets inbuls nouts
{Level 1} {Level 2) {Level 3)
Fair value of llabilities measurad at
amortized cosi:
Liahility compenent Freference shares 3i-Mar-16 2.91,25,278 - - 2,91,25,278
Trade Deposlts 31-Mar-16 2,19,84,435 - 2,19.84,435 -

There have been no transfers between Levet 1 and Level 2 during vear ended 31 March 2016.

Quantitative disclosures fair value measurement hievarchy for asseis s at 1 April 20152

Fair value mieasurament nsing

{Amount in #s.)

Daie of Totak Quoted prices Significant Significant
valuation in active observable unohservable
markats inouts inputs
(Leved 1) {Leval 2} {Level 3)
Fair value of assets measured at amorkized
costs
Security deposits 01-Apr-15 21,15,580 - 21,15.580 -
Maralh Maney Deposits 01-Apr-15 12,47.,417 - 12.47.417 -

Quantitative disclosures fair value mieasuvanient hierarchy for liabilities as at 4 April 201%:

(Amount in f1s.}

-
Data of Total Qu ] nt Significant
valuation in active observable unobservable

markets inputs inouis
{Lavel 1) (Level 2) (Lavel 3)

Fair value of liabilities measured at

amortized cost:

Ltabillty component Preference shares 01-Apr-15 2.58.77.432 - - 2,58,77,432

Trade Deposits 01-Apr-15 2,05,89,435 - 2,05,89.435 -
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41. Devivative instruments and other un-hedged foreign currency exposure

as below:

There are no derivative contracts outstanding as ai 31 March 2017 (31 March 2016:

NIL). The details of unhedged foreign currency exposure is

{Armcunt in fs.)

Year ended
31-Mar-2017

Year ended
Ji-Mar-2016

Trade receivablas
- Foreign Currency (USD)
- Conversion Raie
- Reporting Currency {INR)

53,268
64.84
34,53,823

As per our repori of even date

Chartered Accountants

per Anil Gupia

Partner

Membership No, 87921
Place: PG e el

Y Seshadri

Director

BiN: 06499916
Place: Gurgacn
Date: 17 May 2017

42, The Company is in the process of identifying name of the cusiomers from whom it has received money and such collections of Rs.
3,32,61,632/- are lying under unadjusted credits, although adjusted from the coverall balance of the customers. Further the balance of
individual customers and venders are subject to confirmation/ reconcilliation. The adjustments, if any, which in the opinion of the
management, would not be material, would be made once these accounts are confirmed/ reconcilled,

For 5./, BATLIBOI & Co. LLP For and on behalf of the Board of Direciors of
Firm Registration Number : 301003£/E300005 Zuari Agri Sciences Limited
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