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ZUARIAGRO CHEMICALS LIMITED
Regd. Office: Jai Kisaan Bhawan, Zuarinagar, Goa 403 726, CIN -L65910GA2009PLC006 |77
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31,2020

(INR in Crore)
S No Particulars STANDALONE CONSOLIDATED
3 months 3 months 3 months 9 months 9months | Year ended 3 months 3 months I months 9 months 9 months Year ended
ended ended ended ended ended ended ended ended ended ended
31/12/2020 | 30/09/2020 | 31/12/2019 | 31/12/2020 | 31/12/2019 | 31/03/2020 | 31/12/2020 | 30/09/2020 | 31/12/2019 | 31/12/2020 | 31/1212019 | 31/03/2020
Unaudited Unaudited Unaudited Unaudited Unawillied Audiled Unaudited 1 d Unaudited | Unaudiled | Unaudited Audiled
Conlinuing operalions
I |Revenue
(a) Revenue from operalions 559.59 425.45 150.47 1.408.81 1,614.16 2,012.62 92741 1L,190.71 885,28 3,120.58 4,004.51 5,010.79
(b) Other income 1838 16,12 24.06 45.27 42,13 65,79 22.70 20.68 5.67 56.76 24.20 49.85
Tolal income 51197 441.57 174.53 1,454.08 1.656.89 2,078.41 950.11 1211.39 890,95 3.177.34 4,028.71 5,060.64
2 |Expenses
(a) Cosl of raw malerial and components consumed 443.70 263.86 93.53 939,66 669.65 901.80 639.56 59174 487.58 1,750.97 1,84031 2,440.39
(b) Purchases of traded goods 0.0l 0.04 3.56 0.23 73.38 .23 118.26 160.35 99.04 365.35 330,57 364.60
(c) Changes in invenlories of finished goods, traded goods (46.63) 527 912 28.02 714,16 74031 (112.34) 23,08 88.53 9.51 943.24 982.16
and work-in-progress
(d) Employee benefits expense 18.46 15.93 19.06 53.39 62,45 82.65 48.19 39.17 4270 130.02 133.16 174.88
(e) Deprecialion and amortisation expense 12.21 10.62 12.56 35.75 3127 50,38 27.50 25.16 26.88 80.36 80.03 110,62
(N Finance costs 81.49 97.16 89.85 262.96 328.27 424,61 97.46 .22 1327 323.42 422.26 534.62
(g) Other expenses 128.13 114.31 97.00 369.68 400.75 656.65 200.7t 259.76 262,08 700,08 862.19 1271.22
Total expense 631.37 507.19 406.68 1.689.69 2.285.93 2.933.63 1.019.34 1,217.08 1.120.08 3,359.71( 4,611.76 5.878.49
3 [(Loss) before exceptional ilems and tax from continuing (59.40); (65.62)) (232.15) (235.61); (629.04)| (855.22) (69.23)) (5.69) (229.13 (182,37 (583.05)| (817.85)
operations (1-2)
4 |Exceplional ilems (Refer Nole 12) - - 698,97 . - . . . =
& |Share of profit of joini venlure - - - . . . 23.24 43.80 16.61 86.61 35.84 A2.18
& [Profit/ (loss) before tax from continuing operations (3+d+5 (59.40); (65.62) (232.15) (235.61); (629.04)| (156.25) (45.99)/ 38.11 212,52 (95.76) (547.21)| (735.67)
T |Tax expense/ (credit)
(a) Current tax - . uw 1n 32 1446 1337 1615
(b) Deferred tax charge/ (credil) (108.71) (108 71)f 3023 0.19 1106 (9928 1476 (9290) 2046
Income (ax expense/ (credil) - - (108.71) - (108.71), an23 0.26 2231 (94.02)) 29.22 (79.53) 36.61
8 |Profil/ (loss) for (he period/year from continuing operation| (59.40); (65.621 (123.44) (235.61); (520,33)| (186.48) (46.25) 15.80 (118.50)) (124.98)) (467.68), (772.28)
9 [Profit/ (loss) for (he period / year from discontinued (300} 1414 (336H . .
operations (Refer Note 12 below)
10 [Tax (income)/ expense of discontinued operations (349 (349) 083 - . .
(Refer Nole 12 below)
11 [Profit/ (loss) for the period / year from discontinued (6.49) 10,65 (2.53)] - - . - .
ions (Refer Nole 12 below) (9-10)
12 |Profit/ (toss) for the period (8 + 11) (a) (59.40); (65.62) (129.93) 123561 1509.68)| (189.01} 46.25); 15.80 (118.50); (124.98) (467.68); (772.28)
13 |Other Comprehensive income / (expense) (net of lax)
A ltems thal will not be reclassified to profit or loss
Re-measurement gains / (losses) on defined benefil 0.27 04l 025 082 076 (018)] 0.36 06l (0.04) Lo 010 006
plans
Income tax relating (o ilems (hat will not be 0191 019 004 (0.03) (007 v9) (0.06) 04 (0.04)
reclassified (o profil or loss
Nel (loss)/gain on FYTOCI financial instrumenls 3.20 (516) (1.29)) 691 (1532) (17.51) 3.20 (516 (129) 691 (1532); (17 51)
Income tax relating lo items (ha( will not be - 674 674 782 - - 674 674 782
reclassified to profil or loss
Share of OCI of joint ventures 0.17) 033 (039 [RE] (125] (122)
B Items thal will be reclassified 1o profit or loss B
Exchange differences on (ranslation of foreign 0.03 009 0N 0.07 3% (003)
operations
Total Other Comprehensive Income/(loss) (b) 347 (4,75)) 5,51 113 {4.01 )| (9.83) 3.39 (4.20); 5.83 8.05 (5.79) 10.92)
14 |Total Comprehensive Income/(loss) for the period/fyear (55.93) (70.37); (124.42) (227.88)| (517.69)| (198.84)) (42.86)| 11.60 (112.67) (116.93); (473.47); (783.20);
(atb)
15 [Profil altribulable fo:
Owners of the equity [ (46.62)] (2.85) (126.82) (149.06); (486.38); (801.96
Non-controlling interest 037 18.65 8.32 24,08 18.70 29.68
Olher comprehensiy e incomeal(ributable lo:
Owners of (he equity ki) (4.26) 592 8.00 (5.59) (10.99)f
Non-<conlrolling interest 0.02 0.06 (0.09) 0.05 (0.20); 0.07
Total comprehensive income allributable to:
Owners of Ihe equity (43.25) .11 (120.90) (141.06) (491.97) (812.95)
Non-ontrolling inlerest 0.39 18.71 8.23 24,13 18.50 29.75
16 |Paid-up Equity Share Capital 42.06 42,06 42.06 42.06 42.06 42,06 42.06 42.06 42,06 42,06 42.06 42.06
(face value INR 10/- per share)
17 |Other Equity as per balance sheef of previous accounting 74.97 299.13
year
18 |Earnings/ (Loss) per share (ol INR 10/- each)
{not annualised):
(a) Basic and diluled EPS from continuing operations (INR| (14.12); (15.60) (29.35), (56.02) (123.72) (44.34) (11.08) (0.68) (30.15) (35.44) (115.65) (190.68)
(b) Basic and diluted EPS fiom disconlinued operalions (IN . . (1.54) . 2583 (0.60}] - - - - - -
(c) Basic and diluted EPS from continuing and (14.12)| (15.60) (30.89) (56.02) (121.19) (44.94) (11.08) (0.68) (30.15), (35.44); (115.65); (190.68)
|discontinued operalions (INR)




Notes:

1. The above unaudited standalone (standalone financial results) and consolidated (consolidated financial results) financial results
have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) prescribed under section 133 of the
Companies Act 2013 read with the Companies (Indian Accounting Standards) Rules 2015, as amended, from time to time.

2. The consolidated financial results comprise the financial results of the Company and its subsidiaries, herein after referred to as
"the Group" including its Joint Venture (including Joint Venture’s Subsidiary and Associate) as mentioned below:

1 | Zuari Agro Chemicals Limited

Subsidiaries

2 | Mangalore Chemicals and Fertilizers Limited (MCFL)

3 | Adventz Trading DMCC (ATD)

4 | Zuari Farmhub Limited (ZFL)

Joint Venture

5 | Zuari Maroc Phosphates Private Limited

Paradeep Phosphates Limited (subsidiary of Zuari Maroc Phosphates Private Limited)
Zuari Yoma Agri Solutions Limited (associate of Paradeep Phosphates Limited)

Also refer note 9 below

3. These unaudited standalone and unaudited consolidated financial results for the quarter ended on December 31, 2020 and year
to date period from April 1, 2020 to December 31, 2020 have been reviewed by the Audit Committee and taken on record by
the Board of Directors of the Company in their respective meetings held on February 12, 2021. The Statutory Auditors have
conducted “Limited Review” of these results in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended and have expressed unmodified report on the above results.

4. Vide notification number 26/ 2018 dated June 13,2018, the Government has amended the definition of “Net Input Tax Credit
(ITC)” for the purpose of GST refund on account of inverted duty structure with effect from July 01, 2017 to include ITC
availed only on inputs which excludes input services. The management has contested this amendment (both retrospective and
prospective) at different levels of authorities including but not limited to filing a writ petition in the Hon’ble High Court of
Bombay at Goa in this regard. Basislegal view obtained by the management, believes that the refund / utilization in respect of
tax paid on input services would be available and that no liability including interest, if any, would arise from the same on the
Group. Consequently, as at December 31, 2020, the Company and the Group has carried forward an amount of INR 97.63 crores
and INR 104.15 crores, respectively as amount recoverable towards this matter.

5. The Company is in the business of manufacturing and trading of various types of fertilizer products. In earlier periods, due to
significant delays in receipt of subsidies, drought like situation in key marketing areas led to deterioration of the Company’s
liquidity position along-with elongation of the working capital cycle. Also, in earlier periods, the Company was unable to pass
on the increase in the prices of the raw materials to the farmers which contributed to the cash flow mismatch and reduced
financial flexibility of the Company, on account of which the Company is having net current liability position of INR 1,555.69
crores as at December 31,2020 (INR 1,506.22 crores as at March 31, 2020). These factors adversely impacted company’s cash
flow, debt positions, recall of borrowings by certain lenders, downgrading of their rating to [[CRA] D and prolonged shut down
of its plants for different periods during the earlier periods.

With optimal working capital liquidation/ realization and in agreement with lenders on the Resolution plan, the Company had
cleared all the overdues with Banks / Financial Institutions and have reduced its borrowings and all accounts are standard with
all lenders. All these helped upgrading of its credit ratings to [[CRA] B stable in April 2020 and post that Credit rating [[CRA]
B and placed under watch with developing Implications in July 2020.

During the current quarter, the Ammonia & Urea plant operated at normal levels. NPK A plant was intermittently closed and
NPK B plant which was not in operations till October 30, 2020 has started operations with effect from October 31, 2020. With
these all the three plants of bulk fertilizers of the Company are in operation.




10.

The management believes that the Company will be able to realize its assets and discharge its liabilities in the normal course of
business and thus material uncertainty will be resolved due to various steps undertaken, restructuring and sale of certain assets
as explained in note 12 and 13, ongoing discussion with other lenders for funding as required, expected advance from Group
Company against acquisition of assets, and future cash flow projections, the management of Company believes that the
Company is fully secured in relation to the payment of external debts payable by the Company.

During the quarter ended December 31,2020 Ammonia and Urea plants were shut down for 9 days for repair works. With effect
from October 31, 2020, NPK B has commenced production. All the three plants of the Company are in operation effective
October 31, 2020.

In case of subsidiary Company (MCFL), Ammonia and Urea plants were shut down on October 5, 2020 for preparations required
for natural gas operation besides replacement of compatible ammonia plant catalyst. MCFL has commenced operation of
Ammonia and Urea Plants with natural gas post testing and commissioning activities and Urea production commenced on
December 12, 2020. MCFL has become a gas-based urea manufacturing unit and will be eligible for fiscal incentives by higher
energy norms.

The unaudited standalone and consolidated financial results for the quarter ended December 31, 2020 and year to date period
from April 1, 2020 to December 31,2020 have been prepared on the basis of consistently applied policy parameters of estimating
price for period for which pricing/escalation/or de-escalation is pending to Urea finalized by the Government in accordance
with notified pricing policy as applicable to respective entity of the Group. Also refer note 8 below.

In case of Subsidiary (MCFL), during the period ended December 31, 2020, MCFL has recognised urea subsidy income of INR
26.94 crores based on higher energy norms that was effective till the period ended March 31, 2020 which was extended to gas
based urea units till September 30, 2020 and INR 30.48 crores without benchmarking its cost of production of urea by using
naphtha with that of gas price of fertilizer companies recently converted to natural gas. On October 1, 2020, MCFL filed a writ
petition against the Department of Fertilizers [DoF] before the Hon'ble High Court of Delhi [DHC] since several representations
were not accepted by DoF. MCFL is in the process of filing additional submissions before the DHC sequel to the DoF order
dated November 17, 2020. The management, based on legal opinion and its assessment, is confident of realization of the
aforesaid subsidy income.

InJune 2018, Zuari initiated arbitration proceedings against Mitsubishi Corporation, Japan (Mitsubishi) and MCA Phosphates
Pte Ltd (MCAP) for resolution of disputes under the Shareholders’ Agreement dated December 20, 201 1. In the previous period,
basis the Arbitral Tribunal award & ICC Court of Arbitration (ICC) final order passed on May 7, 2020 and stipulation agreement
signed between the Company and Mitsubishi on March 27, 2020, the Company has assessed the fair value of its investment in
rock mining project and accordingly, recognized an impairment loss of INR 117.79 crores in the financial for the quarter and
year ended March 31,2019 and were appropriately restated and disclosed under exceptional items as per Ind AS 8 “Accounting
Policies, Change in Accounting Estimates and Errors”. Further, the Company also concluded that the Company would cease
to consolidate MCAP as Joint Venture in accordance with Ind AS 28 “Investments in Associates and Joint Ventures” using
equity method of consolidation. Hence, the Company recognized impact in the consolidated financial results for the quarter and
year ended March 31, 2020 and also carried investment at fair value of USD 0.01 as at March 31, 2020.

As per ICC final order, during the quarter ended June 30,2020, the Company has transferred to Mitsubishi 21,690,000 shares
of MCAP valued at USD 0.01 per share. Also, since the Company and Mitsubishi owed each other USD 216,900, the amounts
were set off and no money was exchanged between the Company and Mitsubishi as per the Arbitral award.

The Company is carrying a receivable of INR 19.49 crores for the period February 2013 and March 2013 on account of accrual
of subsidy income at higher rate in comparison to rate at which subsidy is granted. However, as per the office memorandum
dated April 16, 2018 issued by the Department of Fertilizer, the Government has ex-post facto approved the subsidy paid on
specific quantity of P&K fertilizer received in the district during February 2013 and March 2013 months in different year since
2012-13 at the rates fixed for the next financial year which were lower than the rate approved by cabinet /CCEA for that year.
The Company has represented to the Department of Fertilizer that the material moved in February 2013 and March 2013 was
part of the approved movement plan of January 2013 and hence Nutrient Based Subsidy rates of 2013 should be applicable. The
Company had filed writ petition at Hon’ble High Court of Delhi against Department of Fertilizer to recover this amount.
Pursuant to the court order the Court hearing was granted by DoF to present it'g;:lgimg:qugi also submitted written representations,




11.

12.

13.

DoF vide their order dated September 29, 2019 had rejected the representation and submissions by the Company. The Company
has filed writ petition to the higher authority against the order passed by DoF and based on the legal assessment done by the
Company, it is hopeful to realize the aforesaid amount, hence, no provision has been made in the accounts.

Amid COVID-19 pandemic situation, during previous quarter, the Company’s operations at factory premises were temporarily
impacted as Ammonia and Urea plants operated at lower capacity and NPK A plant was intermittently shutdown. This was on
account of disruption in bagging and dispatch operations due to non-availability of labours owing to significant rise in COVID-
19 cases within and around factory premises.

Further, the Group including Company has assessed the impact of COVID — 19 and concluded that there is no material impact
on the operations of the Group and no material adjustment is required at this stage in the unaudited results of the Group for the
period/quarter ended December 31, 2020. However, the Group will continue to monitor the impact which is a continuing
process, given the uncertainties with its nature and duration of COVID — 19.

Pursuant to board approval obtained on February 5, 2020 and vide business transfer agreement dated March 31, 2020, the
Company has transferred its assets and liabilities of'its retail, speciality nutrient business (SPN) & allied, crop protection & care
business (CPC), seeds and blended businesses to Zuari Farmhub Limited (ZFL) with effect from March 31, 2020, on a going
concern basis under a slump sale arrangement. Consequent to which a gain of INR 698.97 crores as an exceptional income was
recognized in the standalone financial results of the quarter and year ended March 31, 2020.

In terms of Ind-AS 105 “Asset Held for Sale and Discontinued Operations™ particulars of discontinued operations considered
in the above results are as follows: -

(INR in crores)

Particulars 3 months 9 months 12 months
ended ended ended
31/12/2019 | 31/12/2019 31/03/2020
Total Income 61.32 266.85 306.55
Total expense 64.32 252.71 309.91
Profit / (loss) for discontinued operations before tax the year (3.00) 14.14 (3.36)
Tax charge/ (credit) including deferred tax pertaining to discontinued (3.49) (3.49) 0.83
operations
Profit / (loss) for discontinued operations (6.49) 10.65 (2.53)

As informed earlier the Company is in the process of raising equity resources to the tune of USD 46.5 million (being 30% of
the enterprise value of ZFL) for which confirmatory due diligence is in progress and definitive agreements are yet to be executed.

As per Business Transfer Agreement, pending certain regulatory licenses, the Company had agreed to provide support services
to ZFL at Nil consideration for the intermediate period (initially agreed for three months which has now been extended upto 31,
March 2021).

Board of Directors in their meeting held on June 19, 2020 had given in-principle approval for Sale of its Fertilizer plant at Goa
to Paradeep Phosphates Ltd (PPL), at a preliminary valuation of USD 280 million subject to due diligence by PPL. PPL has
completed its due diligence and confirmed to the valuation of USD 280 million. The Board of Directors of PPL, at its meeting
held on February 11, 2021, has accorded its approval for entering into business transfer agreement with the Company relating
to fertilizer plant of the Company at Goa, subject to requisite approvals. Upon closing of the transaction, this would result in
bringing in long term funds to the Company .

Definitive agreements will be signed after requisite approvals are obtained by both the Parties to enter into definitive agreements.

It may be noted that presently, the Company and OCP hold 50% each of the total equity capital of Zuari Maroc Phosphates
Private Limited (ZMPPL) and ZMPPL holds 80.45 % of the Share capital of PPL —




Pending requisite approvals as defined above, the Company has not considered any impact of proposed sale of its Fertilizer
plant at Goa in the unaudited financial results.

14. The Group including Company is engaged in the business of manufacturing, trading and marketing of chemical fertilizers and
fertilizers products which constitutes a single operating segment as per Ind AS 108 hence separate segment disclosures have
not been furnished.

15. Due to loan repayment defaults during the previous year, the remuneration of INR 0.81 crores paid to its Managing Director in
accordance with ordinary resolution but not without prior approval from banks/ financial institutions and approval of
shareholders by special resolution as per provisions of Section 197 of Companies Act, 2013 (Act) read with Schedule V, has
been recognized as recoverable from Managing Director as at year end. As per Section 197(10) of the Act, the Company
proposes to seek approval of shareholders by way of special resolution for waiver of recovery of remuneration paid to Managing
Director, after obtaining prior approval from the banks / financial institutions. During the previous quarter, the Company has
initiated process for obtaining approvals from the banks / financial institutions and obtained the approval from a few of the
lenders.

16. During the quarter ended December 31, 2019 and year to date from April 1, 2019 to December 31, 2019, on account of delay
in clearance of raw material from the Port and on account of agreement with GAIL, the Company had incurred expenses
pertaining to Demurrages and Ship to Pay of INR 29.70 crores and INR 80.82 crores respectively, which had been clubbed
under cost of raw material and components consumed disclosed in Statement of Unaudited Financial results.

17. The Code of Social Security 2020 (‘Code’) relating to employee benefits received Presidential assent in September 2020.
However, effective date and final rules/interpretation have not yet been notified/issued. The Group is in process of assessing
the impact of the Code and will recognize the impact, if any, based on its effective date.

18. Inrespect of onesubsidiary located outside India, whose financial statements and other financial information have been prepared
in accordance with accounting principles generally accepted in the respective country. The Company’s management has
converted the financial statements of such subsidiary located outside India from accounting principles generally accepted in the
respective country to accounting principles generally accepted in India.

19. Previous period’s figures have been re-grouped/re-classified wherever necessary, to correspond with those of current period’s
classification.

Nitin M Kantak
Executive Director Jx/
DIN: 08029847 }—"b\///

AINKS

Date: February 12, 2021
Place: Zuarinagar, Goa
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Independent Auditor's Review Report on the Quarterly aid Year to Date Unzudited Stundalenc Financinl
Results of the Company Pursuant to the Regntation 33 of the SEBE (Listing Obligatiens nod Disclosure
Requirements) Regalations, 2015, as amended

Review Repert to
The Bonrd of Directors
Zuari Agro Cheniicals Limited

I We have revicwed the accompanying statement of unaudited standalone financial results of Zuari Agro
Chemicals Limited (the “Company™) for the quarter ended December 31, 2020 and year to date (rom
April 1, 2020 to December 31. 2020 (the “Statemem”™) attached herewith, being submitied by the
Company pursuant (o the requirements of Regulation 33 of the SEEBI {Listing Obligatiens and Disclosure
Requirements) Regulations. 2015, as amended (the “Listing Regulations™),

2, This Statement. which is the responsibility of the Company’s Management and approved by the
Company's Board of Directors. has been prepared in accordance with the recognition and ineasureinent
principles laid down in lndian Accounting Standacd 34, (Ind AS 34) “Interim Financial Reponing™
prescribed under Section 133 of the Companies Act, 2013 as amended. rcad with relevant rules issued
thereunder and other accounting principles gencrally aceepted in India. Qur responsibility is 1o express
a conclusion on the Statement based on our review,

g We conducied our review of the Statement in accordance with the Standard on Review Engagements
(SRI3) 2410, “Review of Interim Financial Informatien Performed by the Independent Auditor of the
Lintity™ issucd by the tnstitute of Chanered Accountants of India. This standard requires that we plan and
perform Lhe review 1o obtain moderale assurance as to whether the Statement is {ree of material
misslatement. A review of interim financial information consists of making inquiries. primarily of
persons respunsible for {inancial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance wilh Standards
on Auditing and consequently does aot cnable us 1o obtain gssurance {hal we would beceme aware of all
significant matters thal mwight be identificd in an audit. Accordingly. we do not express an audit opinion.

4, Based on gur revies conducted as above, nothing has come 1o our atention thal causes us to belicve that
the accompanying Statement. prepared in irceordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standavds (‘Ind AS’) specified undec Section 133 of the
Companics Act, 2013 as antended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of the Listing Regulatiens, including the manner in which it is to be disclosed. or that it containg any
material misstatement,

5. Maieriat Uncertainty Related to Going Concern
We diaw attention to Note 5 of the sccompanying unaudited standalene financial results, which states
that in addition 1o net current fiability position as at December 3 1. 2020, there are other factors indicaling
matecial uncenainty aver timely discharge of its liabilities and s consequential. impact.on Cempany’s
ability to continte as a going concern. Note 3 also describes the mitigating factors considered by the
managenient in its assessient. in view of which the acestupanying unaudited standalonc financial results
have been prepared under the going concern assumption,

Owr conclusion is nol modified in respect of this matter,




SR Batusois Co. LLP

Chartered Acgoumanis

6.

Emphasis of Matters

We draw attention to Note 11 of the gecompanying unaudited standalone financial results, which
describes the uncertuinties and the impact of COVID-19 pandeinic on the Company's opeiations
and resulis as assessed by the management,

We draw aneation 10 Note 10 of the accompanying inaudited standalosie financial resnlts. wherein
the Company: is carrying a receivable of INR 19.49 crares in relation to the subsidy income sccrued
during the year ended March 31, 2013. Based on the legal opinion obtained by the Company, the
management believes that the amount is fully recoverable from the depamment of fentilizers,
Pending setilement of the difTerentint subsidy amount as more fully explnined in note, the Company
has not mide any provision in this regard in the accompanying unaudited standatone financial
resulis.

We draw attention to Note 4 of the siccompanying unaudited standalone financial results, regarding
Gioods gnd Services Tax ('GST") credit on input services recognized by the Campany based on the
Jegal apinion abtained by the Company. The Compimy has also filed a writ petition in the High
Court of Bombay at Goa

Cur conclusion is not modified in respect of above matters.

For 8.1 BATLIBOI & Co. LLP
Chartered Accountants
1CAI Firm registration number: 301003E/2300005

bcr Pravin Tulsyan

Partner

Membership No.: 108044

LHOEN: 20 1OBO44AAAABIISE 11

Place: Gurugrm
Date! February 12, 2021
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Review Report 6
The Baard of Dirreton
Fanrl Agre Chemionk Limited

L We have reviewed the sccompanying Sisement of Unaoadited Consalidated Vinancisl Reswlts of Zver) Agro
Chiemicals Limited (the “Holding Comjsany™) and Hs subsidiaries (e Flolding Company and s subsidiaricn
wmmmdmuﬂhem").in:hffnmmmmmwmmwu.”“"'
dme from Apl 1, 2020 1o Decembeor 31, 2020 (ive “Statement™) attached herewith, being submtined by e

Holding Company pursuant 10 the requinaments of Regulstion 1) of ihe SEBI (Listing Obtipatians and
Disclosure Requitements) Regulations, 2015, as smended (the “Listing Regulations™).

2, This Statement. which is the responsibllity of the Hokling Comphny '« Management and approvad by the
Holding Company’s Bosrd of Dircctors, has been propaicd in sccordance wih (e recognition snd
measurement principles lald down in Indian Accounting Standivd 34, (Ind AS 34) “Interim Finsncial
Repodting™ prescribed under Section 133 of the Companies Act. 2013 s amended, réad with relevans rales
Ixsued thervunder gnd ather accounting principles gencrally accepted in Indin. Our responsibility is 10 express
u conclusion on the Statement based on our review.,

3. We conducted our reviewv of the Sualeinent in accordance with the Standard tn Review fngagemeats (SRE)
2410. *Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ issusd
by the tnstituic of Chartered Acoountants of India. This sisndand requines that we plin and perform the review
10 obtiain inodenate asgurance gs (0 whether the Statement is free of meicrial missislement. A ceview of inferin
finencilal informution consists of making inquirics, primarily of persons respongiblc for financial and
accounting matiers, wnd applying analyticel and other review provedures. A review is substantiaily less in
scape then an sudit conducted in uccordance with Standards on Auditing and consequently does ot cnable
uy 10 obtain assurance that we would become aware of all significant matiers that might be identified in an
sudil. Accordingly. we o not express on audit opinion.

We also performed procedures in accordance with the C ircular No. CIRACFDICMD1/44/20)9 dated March
29, 2019 issued by the Sccurities and Exchange Board of Indim under Regulation 33(8) of the Ligtng

Reguintions, to the exteni applicable.

4. The Siztement includes the results of the following entities:

i I&m Agro Chemicals Limited
Subsidiarics
2| Mangalore Chemicals and Ferilizers Limited {MCIL,) |
| 3| Adveotn Trading DMCC 5
4 | Zuan Fanohuh Linied 2 11
Joint Venture . .\'.-.-‘.I
5 | Zusri Mwroc Phosphates Private Limited : Ll
Paradecp Phosphates Limited (subsidiacy of Zuuri Maroc Phosphinles Privase Limited)
A Zuari Yoms Ajfyi Solutions Linited (associsie of I'aradeop Mosphates Limiled)

5. Based on our review condugted #nd procedures performed s stated (o pangroph 3 above and based oo the
conbideration of the review repots of other auditors reforred to in parugraph 8 ol 9 helov, nothing has coeme

-



7‘

ST S AN 1 by T

A ,_.,,annwmummmmmmh ik
w0 shensremont ponciples haid down bn the aforesald Indien A i '
mmmmormmwumma.ummmmzm

menmmmnythMhunW.f
required (o be disckosed In terms of the Listing Regulations. inchuding the manser i which i by 10 §
dischosed, or that I containg any matorial misstatoment.

Matorin! Unvertainty Related to Golag Concern

We draw nttention to Note § of the sccompanying Unaudited Consolidated Financial Resutts, which stares

that in sddition to net current liabllity position us st December 31, 2020, there are other fscton

mwterial uncertainty over fimely discharge of ks llabilities and ity consequential impuet on Holding
Company’s ability 1o continue as o going concern, Note § alxo describes the mitigating factors considered by

tlw management in its assessment, in view of which the Unaudited Financial Results of the Holding Conpany

have been prepared under the golng concem assumption.

Our conclusion is not modified in respoct of this matler.

Emphasls of Matters

a We draw attention to Note | 1ol the accompanying Unaudited Consolidated Financial Results, which
describes the uncertainties and the impact of COVID- 19 pandemic on uperstions and results a5 assessed
by the management.

b, We draw sttention to Note 10 of the accompanying Unaudited Consolidated Financisl Results, wherein
the Holding Company is carrying u receivable of INR 19.49 crores in relation to the subsidy income
scerued during the year ended March 31, 2013, Based on the legal opinion obtained by the Holding
Company, the management believes that' the amount is fully recoverable from the depariment of
fertilizers. Pending sertlement of the differential subsidy amount as more fully explained in note, the

Holding Company has not made any provision in this regard in the accompanying Unaudised
Consolidated Financial Resuits.

¢ We draw attention 1o Note 4 of the accampanying Unaudiied Consolidated Financial Results, regarding
Goods and Services Tax ('GSTY) credit on input services recognized by the Holding Qmm and a
subsidinry based on the legal opinion obtained by the Hotding Company and a subsidiary. The Holding
Company has also filed a writ petition in the High Court of Bombsy st Goa.

d, We draw attention (o Note 8, which states that in case of 8 Subsidiary Company (MCFL). MCFL has
recognized urea subsidy income of INR 26.94 crores based on higher encrgy nomms which was effective
{ill the period ended March 31, 2020 and INR 30.48 crores without benehmarking its cost of production
of urea with that of gas price of fentilizer companics recently converted 1o natural gas. In addition to
severs| represctations made 1o the Department of Fertilizers (DoF) with regard to these matters, MCFL
has also filed s wril petition against the Dol* which is pending before the Hon'ble High count of Delhi,

Based on legal opinion obiained on both matters. the management believes that the eriteria for récognition
of subsidy revenue is met

Our conclusion is not modified in respect of (he sbove maiters,

The sccompany ing Statemant inclides the unoudited interim linancial results ad other financial information, A

in respect of)

» 2 subsidiaries, whose unaudited interim financial results inchide total revenues of INR 61.54 crores and
INR 227.34 crores, total net loss after tax of INR 4,27 croves and INR 1048 crores, (otal comprohensive

loss of INR 4.24 crores and INR 10.41 crores, for the quarter ended December 31, 2020 and the period |

ended on (hat date respectively, as considered in the Statement which have been reviewed by HP
respective independent wuditors.
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