3rd & 6th Filoer, Worldmark-1
SR. SAT!.SBO’ & CO. i.g.P IGt Alrport Hospitahity District
Chartered Accountants Aerocily, New Delhi-1210037, India

Tei: +91 11 6671 8000
Fax: +91 11 6671 9999

INDEPENDENT AUDITOR’S REPORT
To the Members of Zuari Speciality Fertilisers Limited
Report on the Ind AS Financial Statements

We have andited the accompanying Ind AS financial statements of Zuari Speciality Fertilisers Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes m equity of the
Company in accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act., read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015,
as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2017, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

{(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules,
2014 Companies (Indian Accounting Standards) Rules, 2013, as amended,;

(¢) On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017, from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
formation and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements — Refer Note 28 to the Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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iv. As the Company has provided requisite disclosures in Note 40 to these Ind AS financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and December
30, 2016 as well as dealings in Specified Bank Notes during the period from November §,
2016 to December 30, 2016. Based on our enquiries, test check of the books of account and
other details maintained by the Company and relying on the management representation
regarding the holding and nature of cash transactions, including Specified Bank Notes, we
report that these disclosures are in accordance with the books of accounts maintained by the
Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

A Cfile

per Anil Gupta

Partner

Membership Number: 87921
Place of Signature: New Delhi
Date;: May 17, 2017
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Annpexure 1 referred to in paragraph ‘Report om Other Legal and Regulatory
Requirements’ of our report of even date

Re: Zuari Speciality Fertilisers Limited (“the Company’)

@ @

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets..

(b) All fixed assets have not been physically verified by the management during the year but

(c)

(i)

(i)

(iv)

)

i)

(vii)

there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

According to the information and explanations given by the management, the title deeds
of immovable properties included in property, plant and equipment are held in the name
of the Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(ii)a), (b) and (¢} of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are
no loans, investment, guarantees, and securities granted in respect of which provisions of
Section 185 and 186 of the Companies Act 2013 are applicable and hence not
commented upon.

The Company has not accepted any deposits from the public.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
Section 148(1) of the Companies Act, 2013, related to the manufacture of fertilisers and
are of the opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

(a) The Company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, income-tax, sales-tax, service tax, duty of
custom, duty of excise, value added tax, cess and other material statutory dues applicable
to it. The provisions relating to employees’ state insurance are not applicable to the
Company.
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(viii)

(ix)

(x)

(x1)

(xi1)

(xiii)

(xiv)

payable in respect of provident fund, employees’ state insurance, income-tax, , service
tax, sales-tax, duty of custom, duty of excise, value added tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(c) According to the records of the Company, the dues outstanding of income-tax, sales-
tax, service tax, customs duty, excise duty, value added tax and cess on account of any
dispute, are as follows:

Name of the Nature of | Amount | Period fo which | Forum where dispute
statute dues (Rs.) the amount is pending
relates
MVAT Act, 2002 VAL 586,790 2010-11 Joint Commissioner
Payable Appeals

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to banks. The
Company did not have any outstanding debentures and loan from financial institution
during the year.

In our opinion and according to the information and explanations given by the
management, the Company has not raised any money way of initial public offer / further
public offer / debt instruments and term loans hence, reporting under clause 3 (ix) is not
applicable to the Company and hence not commented upon.

Based upon the andit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no frand on or by the officers and employees of the
Company has been noticed or reported during the year.

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, the Company has not paid any managerial remuneration, hence
reporting under clause (xi) is not applicable to the Company and hence not commented
upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with Section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence not commented upon.
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charfarey Accosmieotdling to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in Section 192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, the provisions of Section 45-
1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batlibot & Ce. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E//E300005

per Anil Gupta %p

Partner
Membership Number: 87921

Place: New Delht
Date: May 17, 2017
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ZUARI SPECIALITY FERTILISERS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

To the Members of Zuari Speciality Fertilisers Limited

We have andited the internal financial controls over financial reporting of Zuari Speciality Fertilisers Limited
(*“the Company) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reparting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controis
over financial reporting was established and maintained and if such controls operated effectively in ali material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of interpal financial controls over financial
reporting, assessing the risk that 2 material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meanirg of Internal Financial Controls Over Financial Reporting

Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. Company's internal fimancial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with authorisations of manggement and directors of the
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Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial confrols over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the esseniial components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
JCAI Firm Registration Number: 301003E/E360005

%\*—Pcvg;{,

per Anil Gupta
Partner

Membership Number: 87921 o
Place of Signature: May 172617 I\QM Mﬁ«(

TS | 37 =




Zuari Speciality Fertilisers Limited

(Formerly known as Zuari Rotem Speciality Fertilisers Limited)

Balance Sheet as at 31 March 2017

{Amount in Rupees, unless otherwise stated)

Particulars Notes As at As at As at
31 March 2017 31 March 2016 31 March 2015
I ASSETS
{1) Non-current assets
Property, Flant and Equipment 3 124,427,628 135,741,871 147,505,405
Other Intangible Assets 4 - 1,754 9,130
Financial Assets
(i) Loarnis 5 414,859 414,851 414,851
(i) Others 5 4,350,485 4,350,485 7,620,903
Deferred tax assets(net) 16 3,698,836 4,359,223 -
{2} Current assets
Inventories 7 49,972,613 109,348,034 72,003,897
Financial Assets
(i) Trade Receivables 8 194,621,074 166,167,116 125,373,910
(it} Cash and cash egquivatents 9 1,021,924 14,922,379 3,103,137
(iii} Others 5 4,760,004 7,878,766 5,151,921
Current Tax Assets {Net) 16 3,490,878 2,534,679 1,880,910
Qther current assets [ 1,660,310 3,781,772 2,070,146
Total Assets 388,418,601 445,600,931 365,134,210
I EQUITY AND LIABILITIES
EQUITY
Eguity Share capital 10 69,150,020 69,150,020 69,150,020
Other Equity 19,837,120 14,174,904 26,996,499
LIABILITIES
(1} Non-current liabilities
Provisions 15 455,416 342,070 263,951
Deferred tax liabilities{Net) 16 - - 1,278,370
Other non-current Habilities 14 11,939,654 13,668,042 14,351,420
(2) Current fiabilities
Financial Liabilities
{i} Borrowings 11 153,912,601 231,033,274 161,987,475
{ii) Trade Pavables 12 88,579,085 109,250,856 83,489,822
(i} Other financial liabilities i3 1,214,351 3,276,252 1,307,766
Other current liabilities 14 2.848,297 4,348,008 5.838.891
Provisions 15 482,657 357,505 339,997
Total Equity and Liabilities 388,418,601 445,600,931 365,134,210
Summary of significant accounting policies 2.1

‘The accompanving notes are an integral part of the financial statements

As per our report of even date

For S. R. Batiiboi & Co. LLP

Chartered Accountants
Firm registration number: 301003E/E300005

per Anil Gupta
Partner
Membership No: 87921

Place: New Delhi

T o1

DIN: 01680157

For and on behalf of the board of directors of
Zuari Speciality Fertitisers Limited

V Seshadri
Director
DIN: 06499916




Zuari Speciality Fertilisers Limited
{Formerly known as Zuari Rotem Speciality Fertilisers Limited}
Statement of Profit and Loss for the year 31 March 2017

{Amount in Rupees, unless otherwise stated)

Particulars Notes For the year ended  For the year ended
31 Mar 2017 31 Mar 2016
I REVENUE
Revenue From Operations 17 338,637,242 435,008,802
Cther Inceme 18 3,301,347 5,648,771
Total Revenue (1) 341,938,589 440,657 673
II EXPENSES [
Cost of raw materials consumed 19 207,678,020 265,995,470 |
Purchases of traded goods 20 66,612,073 93,836,926
Changes in inventories of finished goods and 21 {19,027,544) 288,209
traded acods
Excise duty on sale of qoods 2,784,897 3,532,244
Employee Benefits Expense 22 4,801,869 4,704,321
Finance Costs 23 20,511,621 14,069,793
Depreciation and amortization expense 24 11,353,938 11,415,740
Cther Expenses 25 40,638,905 65,292,239
Total expenses (1T} 334,753,779 459,134,942
IXT Profit/(ioss) before exceptional items and tax (I-II) 7,184,810 {18,477,269)
1V Exceptional Items -
V Profit/{loss) before tax (I1-1V) 7,184,810 (18,477.269)
Vi Tax expense:
(1} Current Tax 860,538 .
(2} Taxes for earlier years {14,317) -
(3} MAT Credit Entitlement (860,538) -
(4} Deferred Tax charae/(credit) 16 1,525 865 (5,643,180
Tax expense: 1,511,548 {5,643,180)
V1I Profit/(loss) for the year (V-VI) 5,673,262 {12,834,089)
VIII Other Comprehensive Income
A Items that wiil be reclassified to profit or
loss in subseauent periods
Net (loss)/gain on FVTOCI financial instruments - -
Income tax effect - -
B Items that will not be reclassified to profit
or loss in subseauents periods
Re-measurement gains (losses) on defined benefit (15,986} 18,082
pians
Income tax effect 4.940 (5,587)
Other Comprehensive Income for the year, (11,046} 12,495
net of tax
IX Total Comprehensive Income for the year (VII + 5,662,216 {12,821,594)
VIID
X Earnings per equity share (nominaf value of share
of Rs. 10/~ (31 March 2016: Rs. 10/-)
{1) Basic (Rs.} 26 0.82 -1.86
{2) Diluted (Rs.} 26 0.82 -1.86
Summary of significant accounting policies 2.1

The accompanying notes are an inteqral part of the financial statements

As per our report of even date

For S. R, Batliboi & Co. LLP

Chartered Accountants
Firm registration number: 301003E/E300005

M ’)"F
per Anil Gupta C\J\’E

Partner

Membership No: 87921

Place: New Delhi

Dat7:9 Z )/2 m 77

For and on behalf of the board of directors of
Zuari Speciality Fertilisers Lirpited

DIN: 01680157

S

V Seshadri
Director
DIN: 06499916




Zuari Speciality Fertilisers Limited

{Formerly known as Zuari Rotem Speciatity Fertilisers Limited)
Statement of Cash Flows for the vear ended 31 March 2017
{Amount in Rupees, unless otherwise stated}

Particulars Notes 31-Mar-17 31-Mar-16
A [Cash Flow from Operating Activities
Profit/{loss) before tax 7,184.810 {18,477.269)
Adiustments to reconcile profit before tax to net cash flows
Depreciation and amortisation 24 11,353,938 11,415,740
(Profit}/{ioss) on sale of property plant and equinment 18 (1.887) 315,844
Interest expense 23 19,639,542 12,791,096
Interest Iincome 18 {222,085} (3,647,939
Incentive under PSI scheme 18 {1.705.665} {1,682,942)
Excess provisions written back 18 {599,425} (196,355)
Unrealised foreian exchance {qain)/loss {4.744,672% 1,503.377
Operating Profit before Working Capital changes 36,904,556 2,021,352
mMovements in workina capital :
{Increase) in trade receivables a8 (28,453,958} (40,793,206}
Decrease in other financial assets 5 - 2,308,817
Decreasa/{increase) in inventories 7 59,375,421 (37,344,137}
Decreasef{increase} in other current assets & 2,121,462 (1,711,626)
Increase in provisions 15 222,513 83,703
{Decrease)/increase in other financial fiabilities 13 87,546 172,810
{Decreasel/increase in trade pavables 12 (17,071,035) 26,042,135
{Decrease)/increase in other liabilities 14 (1,522,434) (591,319)
Cash from f{used in} operations 45,664,071 {49,721.465)
Less : Direct Tax paid (1,802,421 {653,769}
met Cash Flow from/{used in) Operating Activities (A} 43,861,649 {50,375.234)
B | cash Flow from Investina Activities:
Purchase of fixed assets (37,937) (218,451)
Proceeds from sale of fixed assets 1,887 257,777
Interest received 3,440,847 1,692,695
Net cash flow from investing activities (8) 3,404,797 1,732,021
C [Net Cash Flow From Financing Activities:
Interest paid (20,045,628) {12,583,343)
proceeds from Buvers cradit 11 45,886,383 54,799,510
Repayment of Buvers credit 11 (99,635,269} {46,628,619)
Proceeds from/{repavment) of short-term horrowinas (net} 1t 16,627,613 60,874,908
Net cash fiow from/{used in) in financing activities (C) (57,166.901) 56,462,456
O |Net (decrease) / Increase in cash and cash eguivalents (A (9,900,450) 7,819,243
+ B+ CY
Cash and cash eauivalents at the beninnina of the period 9 10,922,378 3,103,137
Cash and cash eguivalents at the end of the perlod g 1,021.924 10,922,379
Components of cash and cash equivalents 42,825 42,460
Cash on hand 4,271 788
Balances with scheduled banks
- on current accounts 1,017,653 10,921,591
Totai cash and cash equivalents 1,021,924 10,922,379

Notes:
The figures in brackets represent outflows.

Summany of sicificant accounting policies 2.1

The accompanving notes are an intearal part of the financial statements
As per our report of even date

For S. R. Batliboi & Co. LLP

Charterad Accountanis
Firm registration number: 301003E/£300005

INLp e
per Anil Gupta %

Pariner
Membership No: 87921

Place: New Delhi

=T Yo

For and on behalf of the board of directors of

Zuari Speciatity Fartilisers Limited

N
Naveen Kagoor
Direct

DIN: 01680157

V Seshadri
Director
DiN: 06499916



Zuari Speciality Fertilisers Limited
{Formerly known as Zuari Rotem Speciality Fertilisers Limited)

Statement of Changes in Equity for the vear ended 31 March 2017
{Amount in Rupees, unless otherwise stated)

(a} Equity Share Capital

Particulars - Number Amount
Eauity shares of Rs. 10 each issued. subscribed and fully paid

At 1 April 2015 6,915,002 69,150,020
At 31 March 2016 6,915,002 69,150,020
issue of shave cgoltal - -
At 31 March 2017 ~ 6,915,002 69,150,020

{b) Other equity

For the vear ended 31 March 2017

Particulars Surplus in the
statement of profit
e and ince
As at 1 April 2016 14,174,504
Profit for the vear 5,673,262
Other comprehensive income {11,046}
Total comprehensive income 19,837,120
Appropriation towards general reserve -
At 31 March 2017 19,837,120

For the year endad 31 March 2016:

Particulars Surplus in the
statement of profit
and incc
As at 3 April 2015 26,996,499
{Loss) for the vear {12,834,089)
QOther comprehensive income 12,495
Total comprehensive income 14,174,904
Apgropriation towards general reserve e ! -
At 31 March 2016 o 14,174,904

As per our report of even date

For and on behalf of the board of directors of
Zuari Speciaility Fertilisers Limited

For S. R. Batliboi & Co. LLP

Chartered Accountants
Firm registration number: 301003E/E300005

A p %%D N )

N
per Anil Gupta _ Naveen r V Seshadri
Partner Director Director

Membership No: 87921 DIN: 01680157 DIN: 06499916

Place: New Delhi
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5. Financizal assets

Loans {at amortised cost}

Security deposits
Unsecured, consldered goad

Other Financial assets (at amaortised cast)

PSI grant recelvable

Interest receivable {Refer Note no. 36}
Adrances to employees

Insurance claim recatvable

Total financial assets

6. Other current assets

Advances (other than capitai advances):
Balance with statutory/government authorities
Prapaid expenses

Advances recoverabie in cash or kind

7. Inventories

Mon Current Current
3i-Mar-17 31-Mar-16 Qi-Apr-15 3l-Mar-17 31i-Mar-16 Qi-Apr-15
4,14,850 4,14,851 4,14,851 - " -
4,14,850 4,14,851 4,14,85% - - -
Non Current Current
31-Mar-17 3i-Mar-16 O1-Apr-15 31-Mar-17 31-Mar-16 O1-Apr-15
43,50,485 43,50,485% 76,20.903 47.,60.004 47,60,004 Z7.08,950
- - - - 32,18,762 12.63.518
- - - - - 2.857
- - - - - 11.76,596
43.50, 485 4%, 50,485 76,20,903 47,60,004 79.78.766 51,511,931
31-Mar-17 31-Mar-16 01-Apr-1%5
- 3,258,128 3,18,901
12,50,982 34,52,644 17.50,245
4,098,328 - -
16,60,310 37,81,772 20,70, 146

Raw materiais [Inciuding material In transit Rs, N# (32 March 2016 & Rs, 75.219.9171)

Packing materials
Finisned aoods
Traded qoods

At 31 March 2017

At 31 March 2016

At 1 April 2015

2,67,15,019 10,60,03,479 6,37,686,6/8
11,63.556 2.78.061 48,62,516
2.04,44,778 30.,66.494 14,04,485
16,409,260 - 19,50,218

4,99 72 6313 0,93,48,03 7.20,03,897

During the vear ended 31 March 2017, Rs. Nit (31 March 20616: 3,213,167} was recoanised as an expense for tnventories carried at net realisable value,

8. Trade receivables

Trade receivables

Recelvabie from Related Parties (Refer Nete no. 36)

Break-up for security detaiis:

Trade Receivable

Secured, considered aood

Unsecured. considered aood
Total

At 31 March 2017 At 31 March 2016

At 1 Aprit 2015

46,897,591 49,56,149 15.09.472
18,89,23 483 16,12,10.967 12,38,64,438
1.0 116 12 4]

19,46,21,074

At 33 March 2017 At 331 March 2016

At 1 April 2018

16,61,67,116

14,53,73,910

15,46,21,074

16.61.67.116

42,53 73,910

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with ary other person, Nor any trade or other receivable are due from
firms or private companies respectively in which any director is a partner, a director or a member.
Fer terms and cenditions relating to related party receivables, refer Note 36, Trade receivables are non-interest bearing and are generally ¢t terms of 80 days,

9. Cash and Cash Equivalent

&. Balances with banks
- On Current accounts
. Cash on hand

31 March 2017 At 331 Ma 2016 At 1 April 20
1G,17,653 1,09,21,591 30.86.637
4,271 788 16,500
10,21,924 10622379 31,03,137




10. Share Capital

Particuiars 31 March 2017

31 March 2616

1 April 2015

Authorised :

7.060.,000 (31st March 2016; 7,000,000) Equitv Shares of Rs.10/- Each 7,00,00,000

7,00,00,000

7,00,00,000

7.00,00.000 7,86,00,000 7.00,80 000
6,91,50,620 6,91,50,020 6,91,50,020

Issued. subscribed and paid-up.:
6,915,002 (3ist March 2016: §,915,002) Equity Shares of Rs. 10/- Each Fully paid

6,81,50,020

6,91,50.020

5,01,50,.020

" a. Reconciliation of Shares Outstanding at the beginning and end of the reporting vear

Equity Shares 31 March 2017 21 March 2016

1 April 2015

InNumbers, Amount in Rs In Numbers Amount in Rs In Numbers Amount in Re
At the beginniag of the year 69,15.002 6,91,50,020 65,15,002 6,%1,50,020 69,15,002 6,91,50,020
Issued during the vear - - - . N i
Outstanding at the end of the year £9,15,002 65,91,50,020 69,15 002 6,91,50,020 59,1)%002 6,91,50,020

b. Terms/Rights Attached to equity Shares
The Company has only cne ciass of equity shares having a par value of INR 10 per share,

c©. Details of Shareholders holding more than ¥% shares in the Company

33 March 2037 21 March 2016

1 April 20315

Name of Sharehoider No. of Shares % Helding in

No. of Shares A
]
hetd c o Holding in Class

Mo. of Shares held % Holding in Class

hetd
- 0%

Rotem Amfert Negev Limited - -
100% 69,15,002 100%

Zuari Agro Chernicals Limited 69,15,002

34,57,5G1
34,537,501

50%
50%

As per recards of the company, including its register of sharehoidersi members and other declarations received from shareholders regarding beneficial interest, the above

sharehoiding represents both fegat and beneficlal ownerships of shares.

d. Shares held by heldina/utitimate holding Companv

31 March 2017 31 March 2016

Name of Shareholder Na. of Shares

held

No. of Shares % Holding in

o L
held P Yo Holding in Class

Zuarl Aaro Chemicals Limited 69,15,002 100% £9,15,002 100%

In the vear ended March 31, 2015, the Company was a joint venture company and it dig not have a holding/ultimate holding company.,

e. Aggregate number of bonus shares Issued, shares Issued for consideration other than cash and shares bought back during the period of five years Immediately

preceding the reporting date

As the Company has not issued any bonus shares / shiares for consideration other than cash/ has not bougbl back shares during the peried of five years immediately preceding the
reporting date, aggregate number of bonus shares issued, shares {ssued for consideration other than cash and shares bought back have not been disclosed.

11. Short term Borrowings

Current

31 March 2017

31 March 2016

Erom Banks

Saecured
a. Cash credit from banks 12,25,57,732

b. Buyers' credit -
¢ Billy discournting 7,13,54,269

11,71,18,378

3.
6

+

37,48,885
01,66,010

T April 2015
6,64,17,510

4,55,77,995
4,5%.9

91,970

19.39,12.001

23,10,33,274

16,19,87,475

a. Cash credit is availed from Corporation Bank and carries floating rate of interest at Base rate plus 2%. Cash credit from bank is repayable on demand and is secured by

hypethecation of inventory, book debts and all current assets.
b. Buyers' credit was obtained from Carporation Bank, carried interest rate ranging from 1.4% to 1.7% and had a tenure upte & muonths.

¢. Biif discounting faclity of Rs. 100,600,000 has been availed during the year from HDBFC Bank, The facllity availed has 2 maturity of 3 months ang rate of discounting 10.60% p.2.




12, Trade payables

Particulars 31 March 2017 31 March 2016 1 Aprif 2015
Trade Payahie (Refer note 39 for details of dues to micro and small enterprises} 8,64,54,533 10,91,25,364 5.10,/4,318
Trade Payable to related pariies (Refer Note 36) 1,24,552 1.24.552 3.24,15,504
..8.85,79,085 10,92 50,856 8,34,89.822

Trade payables are non-interest bearing and are normally settled an 60-day terms. For explanations on the Campany's credit risk management processes, refer to Note 30

“ 13, Othet Financial Liabilities (at amortised cost) Current
31 March 2017 31 March 2016 k April 2015

Financial liabifities at fair value through profit or loss

berivatives not designated as hedges

Foreign Exchange Forviard contracis - 17,43,361 1,565,439
Yotal financial fiabilities at fair vaiue through profit or Joss - 17,43.361 1.55 439

Financial abilities at amortised cost

£mplovee related payabies 5,54,807 4,67,361 2.94,2351

Creditors for fixed assets 6,59,444 6,59, 444 £,53,744

Interest accrued but not dus on borrowings - 4,065,088 1,98,332
Total other financial liabilities at amortised cost 12,14,351 15,32,891 11,52,327
Total other financial fiabilities 12,14,351 32,76,252 13,972,766
14, Other Liabilities Non Current Current

31 March 2017 31 March 2016 1 Aprij 2015 31 March 2017 31 March 2016 L April 2015

Deferred income [Refer note {a} belowl 1,19,39,654 1,36,68,042 1,43,51,420 17,05,665 16,82,942 1%,28,870
Statutory dues payabig - - M 11,42,632 26,65,066 44,10,021
Fotal 1,19 39,654 1,36,68,042 1,43,51 420 28, 48,297 43,453,008 59,38,891

a} Industrial Promotion Subsidy (EPS) under Package Scheme of Incentives (PSI) 2007

The Company has been granted Eligibility Cartificate by the Directorate of Industries, Government of Maharashtra vide latter No JDI/PUNE/PSI-2007/EC-12/2812/732 dated July '19, 2012, As per the
Eligibitity Certificate, the Company is antitied to:

3) Elactricity Duty axemption for 3 period of 15 vears from the date of commerciai production,

b) 25% refund of annual VAT and CST lizbility {after set-off} on sale of manufactured goods.

In rerms of the Indian Accounting Standard {Ind AS 20) “Accounting for Government Grants”, the eligible incentive is considered as a capital grant and has been set-up as deferred income, 'being recognised
in the statement of profit and loss over the life of the eligible fixed assets.

[ncentive receivable in respect of VAT and CST liability aggregating Rs. 1,36,45,319 25 at March 31, 2017 has been set up a5 deferred income ang is Being recognised in the statement of profit and foss on
systematic basis over the life of the eligible fixed assets. During the year, As. 17,058,865 {March 31, 2016: Rs. 18,82,942) has been credited to the statement of profit and less. The Company received an
amaunt of K5, Nit {March 31, 2016: Rs. 23,73.008) from tha sales tax department as refund claims.

incentive in respect of electricity duty exemption is accounted for during the year as a reduction from the electricity charges {i.e. the electricity charges recognised in note 25 are considered net of electricity
duty a5 per paymnants made 1o the electricity board),

15. Provistons tong-term Short-term
31 March 2017 31 March 2016 1 April 2015 31 March 2017 31 March 2016 1 Aprif 2015

#rovision for employee benefits
Gratuity fRefer note 35) 4,55416 3.42.070 2.93.951 9,253 8.554 6,097
Compensated Absences - - - 4.73.404 3.48,951 3,33,900

Total 4,585,416 2.42,070 2,93,951 4,82 657 3,57,505 3.39.997




16. Income Tax

The major components of income tax expense for the years gnded March 31, 2017 and March 31, 2016 are:

Profit or ioss section

Particulars

Current income tax:

Current income tax charae

Adiustrents in respect of cuirrent income tax of earlier years
Deferred tax:

MAT Credit Entitlement

MAT Credit Entitlement for earlier vears

“ Relating to origination and reversal of temporary differences

Income tax expense reported in the statement of profit or toss

OCI section

Deferred bax reiated to items recogntised in OCI during the vear:

Particulars
Net iggs/{gain) on remeasurerments of defined benefil plans
Deferred tax charged/(credit) to OLI

Reconciliation of tax expense and the accounting orofit multiplied by India’s domestic tex rate for March 31, 2017 and March 31, 2016

Particulars

Accounting profit/{loss) before Income fax

At India's statutory income tax rate of 30.90% {March 31, 2016: 30.80%)

Adjustments in respect of current income tax of earlier vears

Tax effects of Non-deductibie expenses for tax purposes:
Interest on income tax

Penalty on Statutory pavaments

Degpreciation on Leasehold Land

Other items

Impact of change in tax rate, Deferred tax calcutated March
31. 2017:27.5525% {March 31, 2016: 30.9%:}

MAT credit recoganised for earlier vears

Income tax expense reported in the statement of profit and joss at the effective income tax rate of 30.20% (March 31, 2016: 30.90%)

Deferred tax:

Deferred tax liakility:

Fixed assets Impact of difference tetween tax depreciation and
deprectationfamortisation charged for the financial reporting

Daferred income

YTotal deferred tax linbility (A}

Dofarred kax asets:

PS1 grant receivabie

Expanses allowable in Income tax on payment basis and deposition
of Srahirory doies

Pravision for slow and non moving inventory

MAT cradit entitlement

Brought forward fossas and unabsorbed depreciation as ger income
Faw rpturms

Others

Total deferred tax assets (B)

Deferred Tax Liability (Net) {A - B)

Mar 31, 2017

Mar 31, 2016

B.60.538 -
{14,317 "
{8.60,538) ~
15,258,865 (56,43, 180}
15,11.548 (56,43.180}

Mar 3%, 2017

Mar 31, 2016

15,986 {18,082)
(4.948) 5.587
As at As at
Mar 31, 2017 Mar 31, 2016

71,84,810 {1.84,77,269)

22,20,106 {57,09,476)

(14317} -

1.79,202 23,911

1.963 92,700

8,144 8.144

33.578 {58.460)

{9,17,128) -

15,11,548 {56,43,184)

As at Provided dguring As at Provided during As at
OL-Apr-15 the year 31-Mar-16 the year 31-Mar-17

1,93,98,651 15,56,468 2,08,55,120 (32,30,357) 1,77,24,763
- 15,04,668 15,04,569 3,06,948 18,11,617
1,93,96 651 30,61 133 2,24,59,789 {29,23,409) 1,095 365,380
- 34,32,990 34,32,990 {3,71,914) 30,61,075
1,95,800 20,278 2,16,168 42,295 2,58,463
- @,92,868 8,92,869 (9,92,869) -
1,03,86,970 1,03,86,970 8,60,538 1,12,47,508
74,70,020 42,86,08% 1,17,56,108 {30,87,939) B6,B8,169
67,402 (33,485} 33,807 {33,907} -
1,81,20,281 £6,98,730 2,68,19 012 £35,83,796) 2,32,35,216
12,78,370 (56,37,893) (43,59,223) §,60,387 {36,898 836)

‘The Company offsats tax assets and labilities if and only if it has a legaily enforceabie right to set off current tax assets and current tax hzhilities and the deferred tax assets and deferred lax liabilities relale

to incame taxes levied by the same tax authority,

Reconciliation of deferred tax liabilities (net);
Particulars

Opening Balance

Tax {(income)/expense during the year recognised in profit or loss

Tax {income)/expense during the year recognised in OCI

Liosing halance

Mar 31, 2017

Mar 31, 2016

(43,59,223) 12,78.370
6,65.327 (56.43,180}
(4,940) 5,587
(36,98,836) (42,589,223}




17. Revenue From Operations

31-Mar-17 31-Mar-16
Sale of products* {including excise duty)
Finished products 26,33,69,246 33,26,77,054
Traded products 7,52,67,996 10,23,31,848
Revenue from cperations 33,86,37,242 43,50,08,902
Details of products soid 3i-Mar-17 31-Mar-16
Finished Products sold:

- Poorna 21,21,91,824 27,04,97,647
Satei - 38,24,083
Uttam Recharge - 33,45,120
Chatna 2,43,48,768 86,75,225
Avishkar 2,68,28,654 3,82,85,150
NPK - 80,49, 829

26,33,69, 246 33.26.77,084
Fraded Products sold:
Boost 2.40,92,961 6,15.39,407
Atom 2,23,85.121 3.89,22,828
MKP ~ iB.65.073
Boon (KNO3) 2,87,89.914 -
ALS, - 4,540
7,52,67,996 10,23 .31 848
33.86,37,242 43,50,08,902
Sale of goods includes excise duty coilected from customers of INR 27,84,897 (31 March 2016: INR 35,32,244).
18, Other income 31-Mar-17 3i-Mar-16
Interest Income

{others 2,22,085 36.47,939
Scrap sale 91,508 1.21.538
Incentive under PSI scheme 17,05,665 16,82,942
Profit on sale of Property, Plant & Equinment 1,887 -
exchange differences (net) 6,80,777 -
Provisions ne lonaer required written back 5.99.,425 1,96,355

33101,347 56,48 771

Total interest income {calculated using the effective interest method) for financial assets that are not at fair value through profit or loss

31-Mar-17 31-Mar-16

In refation to Financial assets classified at amortised cost - 36,47,939
- 36,47,939

19. Cost of raw materials consumed 3i-Mar-17 31-Mar-16
Inventory at the beainning of the vear 10.60.03.479 6,37.86,678
Add: Purchases 17.,90,16,304 32.81.62,734
28.50,19,783 39.19,49,412

Less: Inventory at the end of the vear 2,67,15,019 10,66,03,479
Less: Transferrad to traded goods 5.12.26,744 1.92.50.463
Cost of raw materials consumed 20,70,78,020 26,59,95.470
Details of raw materials consumed 31-Mar-17 31-Mar-16
KNO3 8,10,14,698 9,58,96,499
MKP 4,53,07,603 5.74,52.896
MAP 4,68,28,945 6,51,71.594
Urea 1,99,95,128 2,69,24,269
AS 76.30.149 1,38,11,998
Others 43 01,496 67.38.214

20,70,78,020 26.59.95.470




20. Purchase of traded products

Purchase of traded goods
Transferred from raw materiats
Total

petails of purchase of traded goods
Atom

KNO3

Boost

Others

Details of Inventory of traded goods
Atom

Boost

KNO3 (Boon)

21. Changes in Inventories of finished goods, Stock-in ~-Trade and work-in- progress

Inventories at the end of the year
Finished goods
Traded goods

Inventorigs at the beginning of the vear
Finished goods
Traded goods

ils.of ry_of finish ocod

Poorna 19 (Manufactured)
Chetra
Avishkar

Detail invent of t
MAP {Atom)
MKP (Boost)
KNO3 (Boon)

22, Emplovee Benefits Expense

Salaries, wages and bonus
Contribution te provident and other funds
Gratuity and compensated absernces

23. Finance Costs

Interest to income tax authorities

Other Interest expenss

Exchange difference regarded as an adjustment to borrowing cost
Bank Charges

31-Mar-17 31-Mar-16
1,53,85,329 7.38.86.463
512,726,744 1,99.50.463
6,66,12,073 9.38,36,926
1,86,18,648 3,58,12,352
2,69,70,520 -
2,10,22,906 5,80,20,225
- 4,349
6,66,12,074 9.38,36,926
4,66,413 -
5,98,287 -
5,84,560 -
16,49 260 -
31-Mar-17 3i-Mar-16
2.04,44,778 30,606,494
16,449,260 -
2,20,94,038 30,66,494
30,66,494 14,04,485
- 15,50,218
30,66,494 33,54,703
{1,90,27,544) 2,88,209
1,43,43,793 30,60,709
18,53,368 5,785
42,47,616 a
2.04,44 778 30,66,494
4,66,413 .
5,98,287 -
5,84,560 -
16,49,260 -
3i-Mar-i7 31-Mar-16
43,36,73% 42,43,449
2,28,178 2.09,858
2,36,952 2.51.014
48,01, 869 47,04,321
31-Mar-17 31-Mar-16
5.79,938 77.328
1,90.59,604 1,27,13,768
7.44,342 11,16,697
1,227,137 1,622,660
2,05,11,621 1.,40,69.793

Total interest expense (caltculated using the effective interest method) for financial liabilities that are not at fair value through profit or loss

In relation to Financial liabilities classified at amortised cost

24. Depreciation and amortization expense

Depreciation of tangible asseis
Amgttisation of intangibie assets

31-Mar-17 31-Mar-16
1.80,59,604 1,27,13,768
1,90,59,604 1,27.33.768
31-Mar-17 31-Mar-16
1,13,52,184 1,14,08,364
1,754 7,376
1,13,53,938 1,14,13,740




25. Other expenses 31-Mar-17 31-Mar-i6

Packing materiat consumed 74,887,183 1,31,45,314
Repairs and maintenance

- Buildings 21,850 26,992
- Pilant & Machinery 9,03,462 10,45,655
- Others 56,520 49,880
Power, fuel and water 20,05,326 43,93,248
Consumables stores 2,41,337 3,40,432
Security charges 11,60,508 11,50,601
Labour charges 25,88,532 29,61,107
increase/ {decrease) in excise duty on closing stock of finished goods 2,31,579 19,529
insurance &,79,672 9,57,155
Bank Charges 2,490,873 4,27,225
Rent 5,77,438 6,94,970
Printing and stationary 28,754 40,628
Communication expenses 3,63,038 2,83,352
Auditors’ remuneration 8,811,473 11,99,960
Rates and taxes 10,62,057 6,98,330
Leaga! and professional charges 32,58,509 59,83,357
Advertisement and sales promation 76,186 20,000
Forwarding expenses 13,60,846 15,62,368
Carriage outward 1,59,54,881 2,28,96,478
Traveliing and conveyance 11,00,559 12,39,207
Mark to market loss on forward contarcts - i5,87,922
Exchange differences (net) - 55,33,181
Loss on sale of Property, plant and equioment - 3,15,844
Miscellaneous expenses 358,222 7,19,504
Total 4,06,38,905 6,52,92,239

Payments to statutory auditors as

As auditor:-

Audit fees 6,580,000 10,306,500
Tax audit fee 1,15,000 1,114,500
other expenses 76,473 54,960

Fotal 8,813,473 11,99,960

26. Earnings Per Share (EPS)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average
number of Fquity shares outstanding during the year.

The following reflects the profit and share date used in basic and diluted EPS computations:

3i-Mar-17 31-Mar-16

profit / {loss) after tax 56,73,262 {1,28,34,089)
Weighted average number of equity shares in calculating basic and difuted EPS 69,15,002 £9,15,002
Earnings / (Loss) per share {Basic and diluted) 0.82 -1.86
27. Leases
Operatinq iease — as lessee
Future minimum rentais pavable under nonecanceliabie operating leases are as follows:

21-Mar-17 2i-Mar-16 Ol-Apr-15
Lease Obligations
- Within one vear 2,098,646 3,38,286 6.76.572

- After one year but not more than five years - - 3,63,448
- More than five years - - R

During the year, the Company has taken vehicle en operating leases. The lease has a life of 1 year. There are no restrictions placed upon the
company by entering ‘Into these leases,

28. Contirgrent Liabilities
Contingent liabilities not provided for:

31-Mar-17 31-Mar-16 01-Apr-i5
Claims against the Company not acknowledged as debts 1,22,514 1,22,514 1.22,514
Sales tax demand 2.86,790 2.86,790 -

4,09,304 4,09,304 1,222,514




29, Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements regulres management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and Habilities, and the accompanying disclosures, and the disclosure of
contingent habilities. Uncertainty about these assumptions and estimates could result in outcomes that require a materfal adjustment to
the carrying amount of assets or liabllities affected in future pericds.

Judaements
In the process of applying the Company’s accounting policles, management has made the foliowing judgements, which have the most
significant effect on the amounts recognised in the financial statements:

Contingencies

Contingent liabilities may arise from the ardinary course of business In relation to claims against the Company,
including legal, contractor, fand access and other claims. By their nature, contingencies wiil be resoived only
when one or more uncertain future events occur or fail to occur. The assessment of the existence, and potential
guantum, of contingencies inherantly invoives the exercise of significant judgement and the use of estimates
regarding the cutcome of future evenis

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and ligbilittes within the next financial year, are descrived below.
Existing circumstances and assumptions about future deveiopments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are refiected in the assumptions when they oceur.

Taxes

Deferred tax assets are recognised for unused tax fosses to the extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies,

Defined benefit plans {gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obiigation are determined using actuarial valuations. An
actuarial valuation inveives making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities Involved in the valuation and its
iong-term nature, a defined benefit obligation is highly sensitive te changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation. The underlying bonds are further reviewed for guality. Those having excessive credit spreads are excluded from the
analysis of bonds on which the discount rate is basad, on the basis that they do net represent high quality corporate bonds.

The mortallty rate is based on publicaly available mortality tables for the specific countries. Those mortality tables tend to change only at
interval In response to demographic changes. Future salary increases and gratulty increases are based on expected future inflation rates.

Further details about gratulty obligations are given in Note 35.

Fair value measurement of financial instruments

when the fair values of financlal assets and financial lisbilitles recorded in the balance sheet cannot be measured basad on guoted prices
in active markets, their fair value Is measured using valuation techniques including the DCF model. The inputs to these models are taken
from chservabie markets where possible, but where this is not feasible, & degree of judgement Is required In establishing fair values.
Judgements Inciude considerations of Inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
coutd affect the reperted fair value of financial instruments, See Note 32 and 33 for further disclosures.

MAT credit utilisation

The Company has recognized Rs. 11,247,508 {Previous Year - Rs. 10,386,970} as Minimum Alternate Tax (MAT) credit entitlement which
represent that portion of the MAT Liability, the credit of which would be available based on the provision of Section 115JA of the Income
Tax Act, 1961, The management based on the profitability projections and alse profit earmed during the cusrent year is confident that
there would be sufficlent taxable profit in future which will enable the Company to utilize the above MAT credit entitlement.




a0. Financial risk management obiectives and policies

The Company’s principal financlal Hablities comprises of loans and borrowings, trade and other payables and employee labilities. The main purpose of
these financial liabilities Is to Ainance the Company's operations and to provide guarantees to sugport its operaticas. The Company's principal financial
assets inciude security deposits, trade and other receivablas, and cash that derive directly from its operations.

‘the Company is exposed to market risk, credit risk and liquidity risk, The Company’s senior management oversees the management of these risks, The
Company's risk management is carried out by Group treasuary department under the policies approved by the Board of Directors. Group treasury
identifies, evaivates and hedges finandial risks in close co-operation with the Company’s operating units.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of changes in market prices. Market risk
comptises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commedity risk. Financial instruments
affacted by market risk include loans ang borrowings, deposits.

The sensitivity anatyses in the following sections relate to the position as at 31 March 2017 and 31 March 20186,

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating Interest rates of the debt and the
proportion of financial instruments in foreign currencies are alt constant and on the basis of hedge designations In place at 31 March 2017,

The analyses exclude the impact of movernents in market variables on: the carrying values of gratulty and other post-retirement obligations; provisions;
and the non-financial assets and Habilities.

The following assumptions have been made in calculating the sensitivity analyses:

- The sensitivity of the relevant profit or loss item is the affect of the assumed changes In respective market risks, This is based on the financlal assets
and Fnancia! Hiabillties held at 31 March 2017 and 31 March 2016,

Interest rate risk
Since the Compeny is only heving short term borrowinas. so risk asseciated with variation in interest rates ts not considered to be material,

Forelgn currency risk

Forelgn currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to the risk of changes in forelgn exchange rates relates primarily to the Company’s operating activity in relation to imperted
purchases.

The Company manages Jts foreign currency risk by hedging payables in foreign currency. Based o the judgement of forex market, the Company avails
forward cover beoking from banks for its liabilities payable in foreign currency if adverse movement is anticipated.

Foretgn currency sensitivity
The following tables demenstrate the sensitivity to a reasonably possibla change in exchange rates of USD with INR, with al} other variables held
constant, The impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabifities.

Ampunt in Rs,)
Change in | Effect on profit

USD rate before tax
31-Mar-17 +5% (32,58,632)
-5% 32,58.632
31-Mar-16 +5% {1,52,838)
-5%% 1,52,838

The movement In the pre-tax effect is a result of 8 change in the fair value of derivative financial instruments not designated in a hedge relaticnship and
maonetary assets and liabilities denominated in INR, where the functional currency of the entity is a currency other than INR. Although the derivatives
have not been designated In a hedge relationship, they act as an economic hedge and will offset the underlying transactions when they occur.

Credit #isk is the risk that counterparty wilt not meet its obligations under a financial instrument or customer contract, leading to & financlal loss, The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, foreign exchange
transactions and ogher finangial instruments,

Trade receivables

Major portion of company's sales and consequently, Trade Recelvables is to Zuari Agro Chemicals Ltd., which is holding company. In current year, $6%
sales were made to Holding Company (Previous year 97%). In case of other customers, the Company uses estatlished pelicy, procedures and contyol
relating to customer credit risk management. Qutstanding customar receivables are regularly monitored. Therefore, credit risk is niot considered material,

Financlal instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Company’s pelicy.
The Company does not maintaln the significant amount of cash and deposits other than those required for is day to day operations,

The Company’s ebiective is to maintain optimum levels of liquidity to meet its cash ang collateral requirements at all timas, The Company monitors
roliing forecasts of its fiquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom.

The table below summarises the maturity profile of the Company's financiat liabilities based on contractual undiscounted paymeants,

tessthant Lto5years > 5 years Total
year
Year ended
31-Mar-i7
Borrowinas 19,39,12.001 - - 19.39,12,001
Trade pavables 8,85,79.085 - 8.85.75.085

Other financial liabilities

Year ended

12.14,351

12,1435

28.37.05, 437

28,37,05.437

31-Mar-16

Borrowinas 23,10,33,274 - 23,10,33.274

Trade pavables 16,92,50,856 - 10,92.50,856

Other financial liabilities 32,776,252 - 32,76,252
34,35 60,383 - 34.35.60, 382

As at 1 April 2015

Borrowinas 16,19.87.475 - 16,19,87.475

Trade pavables 8.34,89.822 - 8.34,89.822

Other financial Babilities 13,07,766 - 13,07,766

24,67,85.063

24,67.85 063




31. Caoital manacament

For the purpose of the Company’s capital management, capital includes Issued eguity capital, share premium and all other equity reserves
attributable to the eguity hoiders of the parent. The primary objective of the Company’s capital management is {0 maximise the
shareholder vaiue.

The Compary manages its capital structure and makes adjustrnents in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Company monitors capital keeping in view the adequate Interest and debt service
cover ratic.

In order to achieve this overall sbjective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans ang borrowings that define capital structure requirements, Breaches in meeting
the financlal covenants would permit the bank to immediatety call loans and borrowings. There have been no breaches in the financiai
covenants of any interest-bearing loans and borrowing in the current year.

Mo changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31 March
2016.

32, Fair values

Set out below, is a comparison by class of the carrying amounts and falr value of the Group's financiat instruments.

{Amount in Rs)

Carrying value Fair value
As at As at As at As at As at As at
31-Mar-17 31-Mar-16 0i-Apr-15 31-Mar-17 3i-Mar-16 01-Apr-15
Financial assets
Amortised cost
Security deposits 4,14,850 4,14,851 4,114,851 4,14,850 4,14,851 4,14,851
Advance to emplovees - - 2,857 - - 2,857
PSI agrant receivable $1,10.,4B9 91,10.489 1.03,29,853 91,10,489 91,10,48% 1,03,29,853
Interest receivabie - 32,18B,762 12,63,518 - 32,18,762 12,63.518
Insurance claim receivable _ - - 11,76.596 - - 11,76,596
Totat 9% 25.330 1 27,44,102 1,31,87.675 _ 9525339 1,27,44,102 1.,31,87,675
Financial liabilities
Other financial ligbilities 12,14,351 15,32,891 11.52,327 12,14.351 15,32.891 11,52.327
Total 12,14.351 15,32,891 11,52,337 12,14,351 15.,32,891 11,52, 327

The management assessed that cash and cash equivalents, other bank balances, cash eredits, short-term borrowings, trade receivatles
and trade payables approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabiiities is inciuded at the amount at which the instrument could be exchanged in & current
transaction between willing parties, other than in a forced or figuidation sate. The falr value of security deposits, advances PSI Grant
recetvabie, nterest Receivable, Insurance claim receivable and other financial Habilities are approximatas the carrying vaiue and hence,
the vaiuation technique arsd inputs have not been givan.




33, Fale value higrarchy

Financiat instrumenis by category

Particulars March 31, 2047 Iharch 3% 2816 Aprli 0, 2015
FYTP, FyOCT Amarilsed gost EXYPL., FYQCL Agnortised cast EMERL. ENQCE Aiortised £Osk

Financial assets
Trade retsivables - - 19.46.21.074 - - 16.61.67.116 - - 12.53.73.910
Cash & cash gavivalent - - 10.21.924 - . 1.09.22.379 - - 31.03.137
Securite deposil - - 4.14.850 - - 4.14.851 - 4.14.851
Advance to emciess - - - - - - - - 2.857
PSI orant receivabie - - 91.10.489 - - 91.10.48% - - 1.03.29.853
interast receivabie - - - - - 32.18,762 - - 12.63.518
1 2 Ciaim receivable - - = H - - = - 11.76.596
Lotial Ff jal.assaty X = 20.51,68.337 C] - 18.98.33.597 ] = 314,16.64. 720
Financial {labilities

« | Borrowings - - 19.39.12.001 - - 23,10.33.274 - - 16.19.87.47%
Trade vavables - - 8.85.79.085 - - 16,92.50.856 - - B.34.89.822
Other financial Habilitles - - 12.34.351 17.43.361 - 15.32.8%1 1.35.439 - 11.52.327
[Totat Financiat iabilitins. = = 28.37.05.937 12.43.361 = 341807021 1 353,433 = 24.65.20.625 )

The foltowing tabie provides the fair value measurement hisrarctiv of the Company's assats and fiabifities.

Ouantitative disclosures Fair value measurement hiararchv for assets as at 51 March 2017:

Particulars Ealr valus seasur st using
Date of Tokal Quated prices in significant Significant
valuation active markets observable unohservable
innute L %)
4 pvpd 1) f3exvel.2) (Lavel 3}
Assets which are measured at
amortised cost for which fair values
are disclosed {Note no. 32)
Sacurity deposits 31-Mari? 4,.14.850 - 4.14.850 -
E: rant. ivahk 31-Mar-17 91.14.489) - 91.10,489 -
Tota 95,25,339 - 95,25,339 -
Duantitative | s fair value wment hierarchy for financial fiakilies as at 31 March 2017:
Particulars Fajryvalure sment using
Date of Total Quoted prices in Significant Significant
valuation active markets observable unobgervable
x. £
{lLevell} itevel 2} {Leval 3%
Llabilities which are measured at
amortised cost for which fair values
are disclosed [Note no. 32
Other financial liabilities 31-Mar-17 12,14,351 - 12.14.351 -
Total 12,14 353 - 12,14,351 -

‘thare have been ne lrznsfers between tevel t and Level 2 durina the vear.

Ouantitative disclosures falr value measurement hierarchy for assels as at 31 March 2016:

Particulars Fair value measurement usicg
Date of Tetal Quoted prices in Significant Significant
valuation active markets observable unobservable
(Leval 1) flevel 2} (Level 33
Assets which are measured at
amortised cost for which fair values
are disclosed {Nete no. 32}
Security deposits 31-Mar-16 4.14,851 - 4,14.851 -
PST arant receivable 31-Mar-16 91,10,489 - §1.10.489 -
4 T ivahl 31-Mar-16 3218762 - 32.18.762 -
otat 3,27,344,102 - 1,27,44,102 =
Guantitative disciosures Fair valus measurement hisrarchv for financial llabiiitias as at 3t March 20%6:
Particutars Ealr.yaiue t sing
Date of Total Qusted prices in Slgnificant Skgnificant
valuation active markats observable unchservable
Y innuba
(Leveal 1Y finvel 23 [Layel3)
Liabitities which are measured at
amartised cost for which fair values
are disclosed {Note no. 32)
Other financial liabiities 31-Mar-18 15.32.891 - 15.32.891 -
ozl 1532,89% - 15,32,891 -

Thera have been no transfers between Level 1 and Level 2 during the vear.

Ouantitative disclosures fair value measurement hierarchy for assefs as at 01 Aoril 2015:

Particulars Eair yalue measuremeant usiog
Date of Tetal Quoted prices in Significant Significant
valuation active markuats abservable upybservable
inpuks, 1 T
(Lavel 1Y floval Z) (Leyal 3)
Assets which are measured at
amortised cost for which falr vaiues
are disciosed (Note ho, 32)
Securiv denosits 01-Apr-15 4.14,851 - 4.14,851 -
Advance to emplovees 01-Apr-1% 2.857 - 2,857 -
RS grant receivable G1-Apr-15; 1,03,29.853 - 1,03,29.883 -
Intergst receivable C1-Apr-15 12,863,518 - 12,63.518 -
| 7 1ai Y e O1-Apr-i§ 11,776,598 - 11,756,596 -
oial 1,31.67,675 - 1,31, 87,675 -
Guantitative i fair value ament hizrarchy for financiat liabilities as at ¢1 Aoril 2015:
Particulars Fair vatue r ement using
Date of Total Ruoted prices In Sigeificant Significant
valuation active markets observable unobsarvable
P P
1 gen 1), {Leval 2) [lLevat 1)
Liabilitles which are maasured at
amorelsed cost for which fair values
are disclosed (Note no, 32}
Other financial liabilities 01-Apr-15 11.52,327 - 11,582,327 -
Total 1152327 - 11,82 337 -




34, First Time Adoption of Ind AS

These are the Company's first financial statement prepared in accordance with Ind AS. The accounting policies set
out in note 2 have been applied in preparing the financial statements for the year ended March 31,2017, the
comparative infermation presented in these financial statements for the year ended March 31,2016 and in the
preparation of an opening Ind AS balance sheet as at Aprit 01, 2015 (the date of transition). In preparing its opening
ind AS balance sheet, the Company has adjusted the amount reported previously in financial statement prepared in
accordance with the atcounting standards notified under Companies {Accounting Standard) Rules, 2006 (as
amended) and other relevant provisions of the Act (previous GAAP on Indian GAAP). An explanation of how the
transitien from previous GAAP to Ind AS has affected the Company's financial position, financial performance and
cash flows is set out in the following tables and notes,

Exemptions applied

Ind AS 101 aflows first-time adopters certain exemptions from the retrospective application of certain requirements
under Ind AS.

The following exemptions are available to the Company:

a. Mandatory exemptions:

(i) Classification and measurement of financial assets:

Financial Instruments: {Loan to employees, Security deposits received and security deposits paid) :
Financial assets like loan to employees, security deposits received and security deposits paid, has been classified and
measured at amortised cost on the basis of the facts and circumstances that exist at the date of transition to Ind
ASs, Since, it is impracticable for the Cempany to apply retrospectively the effective interest method in Ind AS 109,
the fair value of the financial asset or the financial Hability at the date of transition to Ind As by applying amortised
cost method, has been considered as the new gross carrying amount of that financial asset or the financial liability at
the date of transition to Ind AS.

{ii) Impairment of financial assets: (Trade receivabies and other financial assets)

At the date of transition to Ind ASs, the Company has determined that there is significant increase in credit risk since
the initial recognition of a financial instrument would require undue cost or effort, the Company has recognised a loss
aftowance at an amount equal to lifetime expected credit losses at each reporting date until that financial instrument
is derecognised {unless that financial instrument is low credit risk at a reporting date).

(iii} Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates
made for the same date In accordance with previous GAAP (after adjustments to reflect any difference in accounting
policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at 1 Aprit 2015 are consistent with the estimates as at the same date made in conformity with
previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of transition
as these were not required under previous GAAP:

- Impairment of financial assets based on expected credit loss model

b. Optional exemptions:

(i) Fair value measurement of financial assets or financial liabilities

First-time adopters may apply Ind AS 109 to day one gain or [0ss provisions prospectively to transactions cccurring
on or after the date of transition to Ind AS. Therefore, uniess a first-time adepter elects to apply Ind AS 109
retrospectively to day one gain or loss transactions, transactions that occurred prior to the date of transitien to Ind
AS do not need to be retrospectively restated.

(ii) Deemed cost

Since there is no change in the functional currency, the Company has elected to continue with the carrying value for
all of Property, Plant and Equipment and intangible assets, as recognised in its Indian GAAP financial as deemed cost
at the transition date.




c. Reconciliation of total equity as at March 31,2016

Particulars Notes tocal GAAP Adjustments Ind AS
I ASSETS
(1)} Moen-current assets
Property, Plant and Equipment 13,57,41,871 - 13,57,41,871
Other Intangible Assets 1,754 - 1,754
Financial Assets
(i} Loans 4,14,851 - 4,14,851
(ii) Others 43,50,485 - 43,50,485
Deferred tax assets{net) {iii} - 43,59,223 43,59,223
Other non current assets {1i) 1,03,86,970 (1,03,86,970) -
(2) Current assets
Inventories 10,93,48,034 - 10,93,48,034
Financial Assets
(i) Trade Receivables 16,61,67,116 - 16,61,67,116
(i) Cash and cash equivalents 1,09,22,379 - 1,08,22,379
(i) Others 79,78,766 - 79,78,766
Current Tax Assets (Net) 25,34,679 - 25,34,67¢
Other current assets {N 48,16,803 {10,35,031) 37,81,772
Total Assets 45,26,63,709 {70,62,778) 44,56,00,931
II EQUITY AND LIABILITIES
EQUITY
Equity Share capital 6,91,50,020 - 6,91,50,020
Other Equity 1,42,42,371 {67,467) 1,41,74,504
LIABILITIES
{1} Non-current liabilities
Provisions (H) 3,54,163 {12,093} 3,42,070
Deferrad tax liabilities{Net} D) 60,57,518 (60,57,918) -
Other non-current labilities 1,36,68,042 - 1,36,68,042
{2} Current liabilities
Financial Liabilities
(#) Borrowinas 23,10,33,274 - 23.10,33.274
{ii} Trade Pavables 10,82,50.856 - 10.92,50.856
{iii} Other financial liabilities (1} 42,01.553 (9,25,301) 32,76,252
Other current liabilities 43,48,008 - 43,48,008
Provisions 3,57.505% - 3,57,505
Total Equity and Liabilities 45,26,63,709 (70,62,779) 44 56,00,93%
d. Reconciliation of total equity as at April 01,2015 (date of transition to Ind AS)
Particulars Notes Local GAAP Adiustments Ind AS
I ASSETS
{1} Non-current assets
Property, Plant and Eguipment 14,75,05.405 - 14,75,05,405
Otner Intangible Assets 8,130 - 9,130
Financial Assets
{i) Loans 4,14,851 - 4,14,851
(i) Others 76,20,503 - 76,20,903
Other non current assets {1 74,93,762 (74,93.762) -
{2} Current assets
Inventories 7.20,03,897 - 7.,20,03,897
Financial Assets
(i) Trade Receivables 12,53,73,910 - 12,53.73.910
{1i} Cash and cash equivalents 31,03.137 - 31.03,137
{ili) Loans - - .
{i#) Others 51,%1,921 - 51,51,921
Current Tax Assets (Net 35,73,313 {16,92,403} 18.80,910
Other current assets (i} 35,57.329 (14.87,183) 20,706,146

Total Assets

37.58.07,558 {1.06,73,348) 3651.34.210
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EOUITY AND LEABILITIES
EQUITY
Equity Share capital
Other Equity

LIABILITIES
{1} Non-current liabilities
Provisions
Deferred tax labilities{Net)
Other non-current liabilities

{2) Current liabilities

Financial Liabilities

{1} Borrowings

{i5) Trade Pavables

(il Other financial liabilities
Current Tax Liabdities {Net)
Other current liabilities
Provisions

Total Equity and Liabilities

{iny
{iii

B

6,91,50.020
1,84.50,571

3,31.331
1,91,81.211
1,43,51,420

16,19,87.475
8.24,89.822
25.76,820

59,38.891
3,39,997

85.45,927

(37,3800
(1,79.12.841}

{12,69.054)

6.91,50,020
2,69,96,49%

2.83,951
12,78,370
1,43,51.420

16,19,87,475
8,34,89,822
13,07.766
59.38.891
3.39.,987

37.58.07,558

(1,06.73.348) 36,51,34.210

e. Reconciliation of total equity as at the March 31, 2016 and Aprit 0L, 2015

As at 31/3/2016 As at
(end of last G1/04/2015
Particutars Notes | period presented {bate of
under previous Transition}
GARBPY
Equity as reported under previous GAAP 1,42,42,371 1,84,50,571
{i 37,380 -
(11,550}
Deferrad tax on agove adjustment to retained earnings (ii} -
Reversal of Unamortsed Premium on forward contracts {10,35,031) (14,87,183) i
created under existing I-GAAP ()
(17,43,361) (1,55,439)
Mark to Market valuation of derivatives - resultant loss {D
deferred tax Impact on the MTM valuation N 33,907 67,407
Effect OF actuarial valuation of gratuity and leave (25,287)
encashment {it) 37,380
Beferred tax on above (gratulty and feave ) {id) 7,814 (11,550)
Reversal of forward cover payanie on forward contracts 1T
created under existing I-GAAP [0} 26,68,662 14,24,483
Thcome tax expense for earlier year adjusted with ) {16,92,403)
opening retained earnings
MAT credit entilernent far earlier year adjusted with 28,93,208
opening retained eamings
74,70,02C
Deferred tax recoganised on brought forward taxable
losses in financial year 2015-16 relating to period prior to
April 01, 2015 adjusted in opening retained earnings, -
Equity as reported under IND AS 1,41,74,904 2,69,96,499




. Reconciliation of profit or loss for the year ended March 31,2016

Particuiars Notes t.ocal GAAP Adjustments Ind AS
I REVENUE
Revenue From Cbherations (v) 43,14,76,658 35,32,244 43,50,08,902
Other Income 56,48,771 - 56,48,771
Total Revenue (1) 43,71,25.429 35,32,244 44,06,57,673
IX EXPENSES
Cost of raw material consumed 26,59,95,470 - 26,59,95,470
Purchases of traded qoods 9,38,36,826 - 9,38,36,926
Changes in inventories of finished goods and 2,88,209 - 2,88,209
traded aoods
Excise duiy on sale of goods {v) - 35,32,244 35,32.244
Emplovee Benefits Expense (i 46,60,952 43,269 47.04,321
Finance Costs 1,40,69,793 - 1.40,69,783
Depreciation and amortization expense 1,14,15.740 - 1,14,15,740
Other Expenses i 6.54,00,638 (1.08.399) 6,52,92,239
Fotal expenses (1) 45,56,67,728 34,67,214 45,91,34,942
94 3 profit/{loss) befora exceptional items and tax (I- {1,85,42,299) 65,030 (1,84,77,269)
n
v Exceptional items - -
v Profit/(loss) before tax (1II-iV) {1,85,42,299) 65,030 {1,84,77,269)
VI Tax expense:
(1) Current Tax - - -
(2} Taxes for earlier years 16,92,403 {16,92,403) -
(3) MAT Credit Entitlernent for earlier vears {28,93,208} 28,93,2C8 -
(4} Deferred Tax charge/(credit) (i) {1,31.33.,295) 74,90,115 (56.43,180)
Tax expense: {1.43,34,100}) 86,590,920 {56,43,180)
VIt Profit/{ioss) for the vear (V-VI) {42,08,199) (86,25,890) {1,28,34,089}
VIII Other Comprehensive Income
Items that will be reclassified to profit or
foss in subseauent periods
Net (ioss)/gain on FVTOCI financial instruments - - -
Income tax effect - - -
Items that will not be reclassified to profit
or loss in subsequents periods
Re-measurement gains {losses) on defined (iv} - 18,082 18,082
benefit plans
income {ax effect {iv) - {5.587) (5,587}
Other Comprehensive Income for the year, - 12,495 12,495
nat of tax
X Total Comprehensive Income for the year(VIL + {42,08,199) (86,13,395) {1,28,21,594)

VIII)
{Comprising Profit (Loss) and Cther
Comprehensive Income for the veard




Footnotes to the reconciliation of equity as at 1 April 2015 and 31 March 2016 and profit or loss for the year ended 31
March 2016

i} Financial assets

The Company has taken forward covers to hedge its underlying creditors/ buyers credit in books. Under Indian GAAF, the Company
has not early adopted AS 30 and the existing forward contracts are In scope of AS 11, The difference between forward rate and spot
rate at inception of forward exchange centract {i.e. Premium) is amoriised over the life of the foerward exchange contract, The same
adjustment has been reversed under Ind-AS. The Company has done marked to market vaiuation for ail outstating derivative
contracts at balance sheet date and recorded the impact (gainfloss} in the statement of profit or loss. Accordingly, Company has
reversed deferred premium of Rs. 1,487,183, forward cover payable of Rs. 1,424,493 and booked mark to market loss of Rs,
155,439 as on April 01, 2015. Similarly Deferred premium of Rs, 1,035,031, ferward cover payable of Rs. 2,668,662 and booked
mark to market loss of Rg. 1,743,361 as on March 31, 2016.

ii} Re-measurement of post employment benefit

Under Indian GAAP the Company has not performed any separate acturial valuation for determining its liability under Gratuity
Scheme and leave plan since the number of employees of the Campany are below 50 and Company estimates the impact of acturial
valuation will not be material, However, under Ind AS, the Company recognised costs related to Its post-employment defined
beneflt plan on an actuarlal valuation basis. The Impact of such valuation has resuited in gain of Rs. 25,830 (net of deferred tax)
and Rs. 8356 (net of deferred tax) as on Aprit 61, 2015 and March 31, 2016 respectively.

Under Indian GAAP, the entire cost, Including actuarial gains and losses, are charged to profit or loss, Under Ind AS,
remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included In net interest
on the nat defined benefit liabllity and the return on ptan assets excluding amoeunts included in net interest on the net defined
benefit liability are recognised in OCL. Due to this, for the year ended 31 March 2016, the employee benefit cost Is increased and
remeasurement gain on defined benefit plans has been recognized in the OCL.

iti) Defaerred taxes

Indian GAAP requires deferred tax accounting using the Income statement approach, which focuses on differences between taxable
profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet
approach, which focuses on temporary differences between the carrying amount of an asset or lizbility in the balance sheet and its
tax base. No differences are observed In recognition of deferred tax on application of Ind AS 12 approach.

In addition, the various transiticnal adjustments lead to temporary differences. According te the accounting policies, the Company
has to account for such differences. Deferred tax adjustments are recognised In correlfation to the underlying transaction either in
retalned earnings or a separate compenent of eguity. On the date of transition, the Company has recognised incremental deferred
tax with a corresponding credit to retained earnings, further during the year ending March 31, 2016, there has been a decrease in
net profit owing to increase in deferred tax expense.

As per the Ind AS requirement, the Company has re-grouped MAT credit entitlement of Rs, 7,493,762 as on March 31, 2015 and
Rs. 10,386,970 as on March 31, 2016 fram other non current assets to deferred tax assets.

Also, the Company has recoganised deferred tax cn unadjusted taxabie fosses of Rs. 7,470,020 as on April 0%, 2015 with
corresponding adjustment in retained earnings. Earlier this armount was recoganised during the year ended March 31, 2016,

iv) Other comprehensive income

Under Indian GAAP, the Company has not presented other comprehensive income (QCI) separately. Hence, it has reconciled Indian
GAAP profit or loss to profit or loss as per Ind AS. Fuither, Indian GAAP profit or loss is reconciled to total comprehensive income as
per Ind AS.

v) Excise Duty on sales

Under the Indian GAAP, the Company presented its revenue from operations net of excise duty collected on sales, However, under
Ind AS complied financial statement revenue from operatiens is presented on gross basis. Excise duty collected on sales has been
disclosed seprately under expenses as "Exclse duty on sale of goods”. Accordingly, Company has regrouped excise duty amounting
to Rs. 3,532,244 from revenue from operations to Excise duty on sale of gosds.




35. Gratuity and other post-employment benefit plans

Amount in Rs.

3i-Mar-17 31-Mar-16 Qi-Apr-i5
Plans
- Gratuity 4,64,669 3,50,623 3,00,048
Total 4,64,669 3,50,623 3,00,048
Gratuity

The Company has a defined benefit gratuity plan {"Gratuity Scheme"}, Every employee who has completed ene year of service is eligible to
receive gratuity on resignation/ retirement at 15 days salary (last drawn salary) for each completed year of service. The Gratuity Scheme is
unfunded. _

The following tables summarise the components of net benefit expense recognised in the statement of profit or luss and the
funded status and amounts recognised in the balance sheet for the respective plans:

net employee benefit expense (recognized in Employee Cost) for the year ended 31st March, 2017
Amount in Rs.

Gratuity
Particulars 2016-17 2015-16
Current service cost 70,031 67,515
Interest cost on benefit obligation 28,029 24,055]

Amount recognised in Other Comprehensive Income for the year ended 31st March, 2017

Gratuity

Particulars 2016-17 2015-16
Actuarial (qain)/ ioss on obligations 15,986] -18,082
Return on plan assets (excluding amounts
tncluded in net interest
exnense’

Changes in the present value of the defined benefit obligation for the year ended 31st March, 2017 are as follows:

Gratuity: _ Amount in Rs.
Particulars 2016-17 2015-16

Opening defined benefit gbligation 3,50,623 3,00,048
Inierest cost _ 28,029] 24,055
Current service cost _ 70,031 67,515
Benefits paid 15,986 -22,913
Transfer In*

Actuarial (gains} / losses on ohilgation _ -18,082
Closing defined benefit phligation 4,64 665 3,50,623

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

t Particulars March 31, 2017 | March 31, 2016 | April 01, 2015
Investment with insurer (Life Insurance
| Corporation of India) D% 0% 0%

The principal assumptions used in determining gratuity obligation for the Company’s plans are shown below:

Particulars Gratuity
31-Mar-17 31-Mar-16
Discouni rate 7.50% 8.00%
increase in compensation cos{ 9% for first 2 years|9% for first 2 years
and 7.5% and 7.5%
thereafter thereafter




A guantitative sensitivity analysis for significant assumption as at 31 March 2016 is as shown below:

| Gratuity Plan Sensitivity Level

31-Mar-17 3i-Mar-16
Assumptions Decreage increase Decrease Increase
Discount rate (-/+ 1%} 542,152 _ 4,00,681 4,09,798 | 3,011,875
Future salary increases (-/+ 1%) 4,00,237 5,41,230 3,01,32% 4,09,395
Attrition Rate {-/+ 50%} 4,64,546 4,64,748 3,48,571 3,52,371
Mortality Rate (-/+ 10%) 4,64 653 4,64,685 3,586,532 3,50,713

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a
result of reasonable changes in key assumptions cccurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:
Amount in Rs.

Gratuity

3i-Mar-17 31-Mar-16
Within. the next 12 months (next annual 9,253 8,553
resorting period)
Between 2 and 5 years 40,680 33,759
Between 5 and 10 vears 64,586 51,847
pevond 10 years 16,24 456 13.87,073
Total expected payments 17.39,375 1481232

The average duration of the defined benefit plan obligation at the end of the reporting period Is 16 years (31 March 2016: 16 years).




36 Related Party disclosures

i1

IiI

v

Vi

Related parties where control exists
Zuari Agro Chemicals Ltd

Key Management Personnel
Kapi Mehan

Naveen Kagoor

V Seshadri

Holding company

Director
Director
Diractor

Related patties with whom transactions have taken place during the year:

Name of Company

Nature of Relationship

Zuari Agro Chemicals Limited

Halding Company from 11.12,2015
{Joink venturer ti £0,12,2015)

Rotem Amfert Negav Limited, Israal

Joint venturer till 85.12,2015

Zuar Agri Sciences Limited

10.12.2015)

Failow subsidiary from 11.12.2015%
(Subsidiary of venturer til}

paradeep Phosphate Limited

Jgint Veature {1V} of Hokding company

Zuari Global Limited

Enterprise having skgnifant infliance

Transactions during the year between the Company and related parties:
Nature of Transaction Holding Campany |Joint venturer Enterprise having Fellow Totak
signifant Subsidiary
inflenee
Sale of goods 32,08,80,072 - - - 32,08,80,072
(26,75,90,673) {15,07,34,244) - - (41,83,24,817}
Raimbursemant of expenses paic 23,000 - - - 23,000
{23,516} - - - {23,516}
Raimbursament of expenses received - - - - -
- - (15,859) {15,859)
Purchase of goods - - - - T
- (7,87,56,773) - - (7,87,56,773)
Payment of royalty - - - - -
Intergst incoma - - - - -
(35,66,538) * - = (35,65,538)
Outstanding balances:
Particulars Year anded Holding Company jloint Venturer IV of Holding Enterprise Tatal
Company having signifant
influence
Trade receivables {Zuari Agre Chemicals 31-03-2017 18,96,97,484 - - - 18,96,97,484
iimited) 31-03-2C16 {16,12,10,967) - - - {16,12,10,967)
1-04-2815 (12,38,64,438) - - - {12,38,64,438)
Trade receivabies {Paradesp Phosphate 31-03-2017 - - 2,26,000 - 2,26,000
Limited) 31-33-2016 “ - (2,26,000) (2,26,000)
01-(4-2015 - - - -
“Trade payables (Zuari Agro Chemicals 31-03-2017 1,08,606 - - - 1,808,606
Limited) 31-03-201i6 (1,08,606) - - - {1,08,606)
01-04-2015 {2,02,45,080) - =~ - (2,02,45,090)
Trade payables {Zuari Global Limited) 31-03-2017 - - - 15,948 15,846
31-03-2016 - - - {15,948) (15,946}
01-04-2015 - - - - -
Interest recelvable {Zuart Agre Chemicals 3:-03-2017 - - - - -
Limitad} 31-03-2016 £32,18.762) - - - {32.1B.762)
01-04-2015 (12,63,518) - - - {12,63,518)
Rovality Pavable (Rotem Amfart Negev Limited, 31-03-2017 - - - - -
Israel) 31-03-2016 - - - - -
01-(4-2015 - {1,21,54,818) - - (1,21,54,918)
Transactions during the year with related parties:
Nature of transaction Rejation with Name of retated 3i-Mar-1? 31-Mar-i6
related party party
Sale of goods Haolding Company Zuari Agro Chemicals 32,08,80,072 26,75,90,673
Limik
Sale of goods Joint venturer Zuar‘ﬁigro Chemicals - 15,07,34,244
Limited
Reimbursernant of expenses paid Heolding Company Zuari Agro Chemicals 23,000 23,518
Limi
Reimbursement of expenses recgived Fellow Subsidiary Zuari Agri Sclences - 15,859
Limited.
Purchasa of goods Joint venturer Rigzem Amfert Negev - 7.87,56,773
Limited
Interest income Holding Companty Z\I};l;i Agro Chemicals - 38,66,538

Limited

Notes:

a) Ampunts in brackets pertain to previous year.

b} Related party trensactions which were shown in the last year and which are not related parties for any part of the gus

separately,

wear ara not shown
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SEGMENT INFORMATION

information regarding Primary Segment Reporting as per Ind AS-108

. Operating Segments

The Cornpany’s operations predominantly comprise of only one segment |.e. manufacturing and trading of fertitizers. which is
considered as the only business segment and therefore there is no reportable segment as per the management.

. Geoaraphical information

The Company operates in India and caters to the needs of the domestic market only, Therefore, complete revenue from gperations, PPE and

intangible assets are related to domastic market,

fevenue From Oparations include Rs. 346,826,723 (Previous Year Rs. 418,324,917) arising from sales made to a customer,

| Particulars

Year Ended
Mar 31, 2017

Year Ended
Mar 31, 2016

Revenue from sale of fertilisers

- Major Customer
- Dthers

34,68,26,723|

1,51,13.114

42,17.47,689
1,32.61,213

36,19.39,837

43,50,08,902

a) Derivative Instruments

Derlvative Instrument and Unhedged Forgign Currency expesure

The following are the derivative instruments entered jnto by the company as on March 31, 2016 :

Particutars Currency Year Ended Year Ended
Mar 31, 2017 Mar 31, 20186
Forward contracts for hedge of liabilities payable ush - 8,10,240
i i of USD) INR - 5,37,48,8861
b} Unhedged Foreign Currency exposure
| Particulars Currency Year Ended Year Ended
i Mar 31, 2017 | Mar 31, 20186
Import Trade Pavable ush 10,05,152 39,9690
INR 6,51,72 648 26,50,663
Interest accrued but not due on borrowing UsD - 6,122
INR - 406,086

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Particulars

March 31, 2017

March 31, 2016

April 1, 2015

{5 Principal amount remaining unpaid to any supplier at the

end of accounting period {inciuding retention money against
performance).

(ii) Interest due on above.

Total of (i) & {ii}

(i) Amount of interest paid by the Company to the suppliers
in terms of section 156 of the Act.

(iv} Amount pald to the suppliers beyond the respactive due

[date,
{v) Amount of interest due and payable for the period of

detay in payments {which have been paid but beyond the
due date during the year} but without adding the interest
specified under the Act.

{vi) Amount of interest accrued and remaining unpaid at the
end of accounting period,

(vii) Ameunt of Further interest remaining due and payable
even in the succeeding vears, until such date when the
interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as a deductible
expenditure under section 23 of this Act.




40 Details of Specified Bank Netes {SBN) held
provided in the table below:-

and transacted during the period from 8th Novermber, 2016 to 30th December, 2016 are

Particulars SBNs Other Total
denomination
notes
Closing cash iz hand as on 08.11.2016 5,530 5 B30
{+) Permiited receipls 50,500 50,500
(-} Permitted payrnents &, 5834 50,583
(-Y Amount deposited in Banks - N
Closing cash in hand as on 30.12.2016 5,447 S 447

As per our report of even date

For S. R, Batliboi & Co. LLP
Chartered Accountants
Firm registratian number: 301003E/E300005

per Anil Gupta é

Partner
Membership No: 87921

Place: New Delhi

m?ﬂ%o

For and on behalf of the board of directors of

Zuari Speciafity Fertilisers Limited

Q

Naveen g
Diregtor
DIN: 01680157

e
V Seshadri
Director
DIN: 064995156




