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INDEPENDENT AUDITOR'S REPORT
To
The Members of Zuari Agri Sciences Limited
(Formerly Zuari Seeds Limited)
Report on the Financial Statements
We have audited the accompanying financial statements of Zuari Agri Sciences Limited (lithe
Company"), which comprise the Balance Sheet as at March 31,2015, the Statement of Profit and Loss,
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.
Management's Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (lithe Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.
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Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2015, and its profit and its cash flows for the year
ended on that date.
Emphasis of Matter
We draw attention to Note 2 to the financial statements, as at March 31, 2015, the Company has
accumulated losses of Rs. 260,881,595 and its net worth has been substantially eroded. These
conditions indicate the existence of a material uncertainty that may cast significant doubt about the
Company's ability to continue as a going concern, which is dependent on establishing profitable
operations and obtaining continuing financial support from its shareholders. The mitigating factors
have been more fully explained in note 2 to the accompanying financial statements, in view of which
the accompanying financial statements have been prepared under the going concern assumption, and
consequently, no adjustments have been made to the carrying values of balance sheet. Our opinion is
not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1.

As required by the Companies (Auditor's report) Order, 2015 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
(b) In our opinion, proper books of account as required by the law have been kept by the Company
so far as it appears from our examination of those books;
(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;
(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;
(e) The going concern matter described under Emphasis of Matter paragraph above, in our opinion,
may have an adverse effect on the functioning of the Company;

(f)

On the basis of the written representations received from the directors as on March 31, 2015
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2015 from being appointed as a director in terms of Section 164 (2) of the Act; and
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(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
1.

The Company does not have any pending litigations which would impact its financial
position;

ii.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii.

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W

--i2cvJ,

per S
Partner
Membership Number: 213271
Place of Signature: Chennai
Date: May 07, 2015
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Annexure referred to in paragraph 1 of our report of even date
Re: Zuari Agri Sciences Limited
(Formerly Zuari Seeds Limited)
(i)

(ii)

(a)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)

All fixed assets have not been physically verified by the management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(a)

The management has conducted physical verification of inventory at reasonable intervals
during the year.

(b)

The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c)

The Company is maintaining proper records of inventory and no material discrepancies
were noticed on physical verification.

(iii)

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the
provisions of clause 3(iii)(a) and (b) of the Order are not applicable to the Company and
hence not commented upon.

(iv)

Company's inventory mainly consists of seeds. Seeds are of unique and specialized
nature, and as informed to us, in case of purchase and sale of seeds, it is not possible to
make comparison of prices with the market rates or with purchases from other parties.
Read with above, in our opinion and according to the information and explanations given
to us, there is an adequate internal control system commensurate with the size of the
Company and the nature of its business, for the purchase of inventory and fixed assets
and for the sale of goods and services. During the course of our audit, we have not
observed any major weakness or continuing failure to correct any major weakness in the
internal control system of the company in respect of these areas.

(v)

The Company has not accepted any deposits from the public.

(vi)

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under clause 148(1)of the Companies Act, 2013, for the
products/ services of the Company.

(vii)

(a)

(b)

Undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, value added
tax, cess and other material statutory dues have generally been regularly deposited with
the appropriate authorities though there has been a slight delay in a large number of
cases.
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(c) According to the records of the Company, there are no dues of sales-tax, income tax and
service tax which have not been deposited on account of any dispute.
(d) There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company.
(viii)

The Company's accumulated losses at the end of the financial year are more than fifty
percent of its net worth. The Company has not incurred cash loss during the year. In the
immediately preceding financial year, the Company had incurred cash loss.

(ix)

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders.

(x)

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.

(xi)

Based on the information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained.

(xii)

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W

~'A-~_I~~
perSh~an
Partner
Membership Number: 213271
Place of Signature: Chennai
Date: May 07, 2015
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Zuari Agri Sciences Limited (Formerly Zuari Seeds Limited)
CIN - U01122GA1995PLC001751
Statement of Profit and loss for the year ended March 31,2015
(All Amounts

are in Indian Rupees except as otherwise

stated)
Notes

Income
Revenue from operations
Other Income
Total revenue

For the year ended

For the year ended

March 31,2015

March 31, 2014

491,726,587
12,366,817

457,760,280
2,475,597

504,093,404

460,23S,877

17

312,B5,534

'bO,6Yo,768

18

(37,216,790)

(41l:;7H,5h~')

19
20

47,172,073
145,344,304

41,7LJ2,275
14H,h52,121

467,435,181

510,562,601

15
16

(I)

Expenses
Cost of raw materials consumed
(Increase) in inventories of finished seeds and
work-in-progress
Employee benefits expense
Other expenses
Total Expenses ( II)

36,6SH,223

Earnings before interest, tax, depreciation
and amortization (EBITDA) ( I - II)
Depreciation and amortization expense
Finance costs
Profit/floss)

21
22

before tax

h,9-15,911

31,248,411

(:;I\,·;_~h.724:
C), 1~1,2(1!
'q,Hllh,H'll

(1,536,119)

(90,317,755)

(1,536,119)

(90,317,755)

Tax expenses
Current tax
Total tax expense
Profit/{loss)

for the year

Earnings per equity share - Basic and Diluted
Nominal value of share

23

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements

2,1
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Fer and on behalf of the Board of Directors ot

101049W

--l(2_/A
per'

Suresh Krishnan
Director
Place: Chennai
Date: May 07, 2015
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Zuari Agri Sciences Limited (Formerly Zuari Seeds Limited)
CIN - U0l122GA1995PLC001751
Cash flow statement for the year ended March 31, 2015
(All Amounts are in Indian Rupees except as otherwise stated)
For the year ended
31.03.2014

For the year ended
31.03.2015
A. CASH FLOW FROM OPERATING ACTIVITIES :
Profit/ (Loss) before tax
Non-cash adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortization expense
Provision for doubtful receivable/ advances (net)
Provisions no longer required written back
Loss on sale of fixed assets (net)
Interest income
Interest expense
Operating (Ioss)/profit before working capital changes
Movements in Working Capital
Increase/ (Decrease) in trade payables
Increase in other long-term liabilities
Increase/ (Decrease) in other current liabilities
Increase / (Decrease) in provisions
(increase) in inventories
(Increase)/Decrease in trade receivables
(Increase)/Decrease in loans and advances
Cash generated from/fused in) Operations
Direct Taxes Paid (net)
Net Cash generated from/(used in) Operating Activities (A)

(1,536,119)

(90,317,755)

6,945,931
12,417,631
(10,386,812)

5,184,201
16,829,194

-

112,925
(162,797)
33,890,070
(34,464,162)

(108,828)
30,298,569
37,630,372

(13,873,197)
1,hIl3,38M

(53,852,995)
L~95,O()()
3'1,855,426
1,105,702
(19,477,028)
(48,b90,127)
10,106,623
(31,827,027)
2,263,432
(34,090,459)

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Tangible Assets
Proceeds from sale of Tangible Assets
Proceeds itom] (Investment in) fixed deposits
Interest Received
Net Cash used in Investing Activities (B)

2n,.'1'17,%~
(1,222,1hH)

(3-1,118,589)
112,858,467
(1O,!l73,293)
46,308,206
3,015,189
43,293,017

(571,366)

108,828
(462,538)

(1,447,229)
157,701
56,187
115,306
(1,118,035)

(24,013,187)

(25,958,508)

75,000,000
1,836,735
_(_21,466,661
31,356,887

53,410,604
(33,281,668)
(5,829,572)

-

C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term loan
Proceeds from long term loan
Proceeds from short term borrowings
Short term borrowings(net)
Interest paid
Net Cash generated from/(used in) Financing Activ ities (C)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS (A + B + C)

(3,196,110)

36,345,410

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

48,202,424
45,006,314

11,857,014
48,202,424

Components of cash and cash equivalents:
Cash on hand
With banks - on current accounts
Cash and cash equivalents as per balance sheet

~4,~2h
44,932.088
45,006,314

48. I8H.802
48,202,424

Cash and cash equivalents considered for cash flows (refer note 14)

45,006,314

48,202,424

.
Summary of significant accounting policies
,

11,1122
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I\s per our report of even da te

For S.R.BATLIBOI & ASSOCIATES LLP

For and on behalf of the Board of Directors of

Firm Registration Number: 101049W
Chartered Accountants

perS
Partner
Membership No. 213271

N~eCZ
Director

Suresh Krishnan
Director
Place: Chennai
Date: May 07, 2015

Place: Gurgaon
Date:
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Zuari Agri Sciences Limited (formerly Zuari Seeds Limited)
CIN: U01122GA1995PLC00175
Notes to financial statements for theyear ended March 31, 2015

1.

Corporate

information

Zuari Agri Sciences Limited("the Company") is engaged in trading, processing, sale of agricultural
seeds and providing business support services. Theprocessing facility is located at Hyderabad and
Bangalore.The
Company
serves itscustomers
throughout
India and exports
mainly
to
Bangladesh.The Company also renders market development and promotional services relating to
agricultural seeds. The Company has changed its name from Zuari Seeds Limited to Zuari Agri
Sciences Limited with effect from September 11, 2014.
2.

Basis of preparation
The financial statements of the company have been prepared in accordance with the generally
accepted accounting principles in India (Indian GAAP). The company has prepared these financial
statements to comply in all material respects with the accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules
2014. The accounting policies adopted in the preparation of financial statements ML' consistent ,vilh
those of previous year, except for the change in accounting policv explained below

The Company has accumulated losses of Rs. 260,881,595as at March ~I, 2llFi dnd Ih net worth 11,1"
been substantially eroded. The Company has entered into certain J1l'W bu~iJ1l'ssl''''ill till' c urrr-nt \ ,'"I'
and has operationally strengthen its activities which are expected to result in positive .ash tlow-. in
future. Based on the above and future projections of the Company, support from the holding
company to arrange for infusion of the required funds to meet the operational requirements 01 the
Company, as they arise, and release of new products, management is confident that the Companv
will be able to generate sufficient profits in future years. As such, the accompanving financial
statements have been prepared on a going concern basis.
2.1 Summary of significant accounting policies
(a) Change in accounting policy
Depreciation on fixed assets
Till the year ended March 31, 2014, Schedule XIVto the Companies Act, 1956 prescribed
requirements pertaining to depreciation of fixed assets.From the current year, Schedule XIVhas
been replaced by the Schedule II to the Companies Act, 2013.The applicability of schedule II has
resulted in the following changes related to depreciation of fixed assets. Unless stated otherwise,
the impact mentioned for the current year is likely to hold good for future years also.
Useful lives/depreciation rates
Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were
treated as minimum rates and the Company was not allowed to charge depreciation at lower
rates even if such lower rates were justified by the estimated useful life of the asset. Schedule II
to the Companies Act 2013 prescribes useful lives for fixed assets which, in many cases, are
different from lives prescribed under the erstwhile Schedule XIV. However, Schedule II allows
companies to use higher/lower useful lives and residual values if such useful lives and resid ual
values can be technically supported and justification for difference is disclosed in the financial
statements.
Considering the applicability of Schedule II, the Management has re-estimated useful lives and
residual values of all its fixed assets which are equal to useful lives and residual values specified
in schedule II.. As per the transition provision, the Company has adjusted Rs. 11,49 lacs
(Previous year Rs. Nil) with the opening balance of retained earnings, Had the Company
continued to follow the earlier useful life, the depreciation expense for the year ended March
31,2015would have been lower by Rs. 18.92 lacs (Previous year Rs. Nil ), Profit before tax would
have been higher by Rs. 18.92 lacs for the year ended March 31,2015 (Previous year Rs. Nil).

Zuari Agri Sciences Limited (formerly Zuari Seeds Limited)
CIN: U01122GA1995PLC00175
Notes to financial statements for theyear endedMarch 31, 2015
Depreciation on assets costing uptoRs. 5,000/Till the year ended March 31, 2014, to comply with the requirements of schedule XIV to the
Companies Act, 1956, the Company was charging 100% depreciation on assets costing uptoRs.
5,000 in the year of purchase. However, Schedule II to the Companies Act, 2013, applicable from
the current year, does not recognize such practice. Hence, to comply with the requirements of
Schedule II of the Companies Act, 2013, the Company has changed its accounting policy for
depreciations of assets costing uptoRs. 5,000/-. As per the revised policy, the Company is
depreciating such assets over their useful life as assessed by the management. The management
has decided to apply revised accounting policy prospectively
from accounting periods
commencing on or after April 01, 2014
The change in accounting for depreciation of assets costing up to Rs. 5,000/ - did not have any

material impact on financial statements of the Company for the current year.

(b) Use of Estimates
The preparation of financial statements in conformity with Indian GAAP requires management
to make judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although
these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring d
material adjustment to the carrying amounts of assets or liabilities in future periods.
(c) Fixed Assets
Fixed assets are stated at cost, less accumulated depreciation, impairment losses and capital
investment subsidy for applicable assets, if any. Cost comprises the purchase price and anv
attributable cost of bringing the asset to its working condition for its intended use. Borrowmg
costs relating to acquisition of fixed assets which takes substantial period of time to get ready for
its intended use are also included to the extent they relate to the period till such assets are readv
to be put to use.
(d) Depreciation
(i)

Depreciation on the fixed assets is calculated on a straight line basis using the rates arrived at
based on the useful lives estimated by the management which are equal to the life prescribed
under the schedule II to the Companies Act, 2013.

(ii) Leasehold Improvements are depreciated over the primary period of lease or useful lives of
the assets, whichever is shorter.
(e) Impairment
(i) The carrying amounts of assets are reviewed at each balance sheet date if there is am'
indication of impairment based on internal/external factors. An impairment los-, is
recognized wherever the carrying amount of an asset exceeds its recoverable amount
nil'
recoverable amount is the greater of the asset's net selling price and value in USl'. In assl's~lT1g
value in use, the estimated future cash flows are discounted to their present value using a pretax discount rate that reflects current market assessments of the time value of money and risk
specific to the asset.
(ii) After impairment, depreciation is provided on the revised carrying amount ot the asset over
its remaining useful life.
(f) Intangible Assets

(i) Expenditure incurred on development of new products as covered under AS-26 for which
future economic benefits will flow over a period of time is amortized, over the estimated
useful life of the asset or 5 years whichever is earlier.

Zuari Agri Sciences Limited (formerly Zuari Seeds Limited)
CIN: U01122GA1995PLC00175
Notes to financial statements for theyear ended March 31, 2015

(ii) Goodwill is amortized over a period of twenty years, subject to available surplus for the year
before amortization of goodwill, based on the order of Honorable High Court of Bombay at
Panaji (Goa).

(g) Inventories
Raw materials (raw
seeds), stores and
spares

Work-in-process
and finished goods

Lower of cost and net realizable value. However, materials and other
items held for use in the processing of inventories are not written down
below cost if the finished products in which they will be incorporated

are expected to be sold at or above cost. Cost is determined on a Moving
Weighted average basis.
Lower of cost and net realizable value. Cost includes Purchase price and
a proportion of overheads based on actual quantity processed. Cost is
determined on a moving weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs necessary to make the sale.
(h) Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.
Sale of Goods
Revenue is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, which usually occurs on delivery of goods.
Sale of Services
Revenue is recognized as per the terms of contracts with customer when the related services are
performed.
Interest
Revenue is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

(i) Foreign currency translation
Foreign currency transactions
(i)

Initial recognition:
Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the fureign
currency at the date of the transaction.

(ii) Conversion:
Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary items, which are measured in terms of historical cost
denominated in a foreign currency, are reported using the exchange rate at the date of the
transaction. Non-monetary items, which are measured at fair value or other similar
valuation denominated in a foreign currency, are translated using the exchange rate at the
date when such value was determined.

Zuari Agri Sciences Limited (formerly Zuari Seeds Limited)
CIN: U01122GA1995PLC00175
Notes to financial statements for theyear endedMarch 31, 2015
(iii) Exchange differences:
Exchange differences arising on the settlement of monetary items not covered above, or on
reporting such monetary items of company at rates different from those at which they were
initially recorded during the year, or reported in previous financial statements, are
recognized as income or as expenses in the year in which they arise.

(j) Retirement and other employee benefits
(i) Retirement benefit in the form of provident fund is a defined contribution scheme. The
contributions to the provident fund are charged to the statement of profit and loss for the
year when the contributions are due. The company hclS no obligation. ,)tlll'l' thelll till
contribution payable to the provident fund.
(ii) Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on the projected unit credit method made at the end of each reporting year.
(iii) The company treats accumulated leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. Such long-term
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the leave as a
current liability in the balance sheet, to the extent it does not have an unconditional right to
defer its settlement for 12 months after the reporting date. Where company has the
unconditional legal and contractual right to defer the settlement for a period bevond 12
months, the same is presented as non-current liability ..
(iv) The Company has approved Superannuation Fund and Contributorv Pension Fund which
are defined contribution schemes and the contributions paid to Life Insurance Corporation
of India (LIC) against the insurance policy taken with them are charged to Statement of
Profit and Loss. The Company does not have any other obligation other than the
contributions paid/ payable to LIe.
(v) Actuarial gains/losses are immediately taken to Statement of profit and loss and are not
deferred.
(k) Income taxes
Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in
India. Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of earlier
years.
Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities are offset, if a
legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to the taxes on income levied by same
governing taxation laws. Deferred tax assets are recognized only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized. In situations where the Company has unabsorbed
depreciation or carry forward tax losses, all deferred tax assets are recognized onl, if then' IS
virtual certainty supported by convincing evidence that they can be realized against future
taxable profits.
At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent that it has become reasonablv certain or
virtually certain, as the case may be that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

Zuari Agri Sciences Limited (formerly Zuari Seeds Limited)
CIN: U01122GA1995PLC00175
Notes to financial statements for theyear ended March 31, 2015

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realized. Any such write-down
is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available.
(1)

Leases
Leases, where the lessor effectively retains substantially all the risks and rewards incidental to
ownership are classified as operating leases. Operating lease payments are recognized as an
expense in the Statement of profit and loss on a straight-line basis over the lease term.

(m) Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year.
(n)

Provisions
A provision is recognized when the Company has a present obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
not discounted to their present value and are determined based on the best estimate required to
settle the obligation at the reporting date. These estimates are reviewed at each reporting date
and adjusted to reflect the current best estimates.

(0) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events bevond
the control of the Company or a present obligation that is not recognized because it is nut
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability
but discloses its existence in the financial statements.
(p) Cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and In
hand and short-term investments with an original maturity of three months or less.
(q) Measurement of EBITDA
As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the
company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA)as a separate line item on the face of the statement of profit and loss. The Company
measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement,
the company does not include depreciation and amortization expense, finance costs and tax
expense.

Zuari Agri Sciences Limited (Fonnerly Zuari Seeds limited)
ON - U0I122GA1995PLCOOI751
Notes to financial statements for the period ended March 31,2015
(All Amounts are in Indian Rupees except as otherwise stated)
Share Capital
March 31, 2015
Authorised Shares
22,500,000 (March 31, 2014: 22,500,000) equity shares of Rs. 10each
7,500,000 (March 31, 2014: 7,500,000) 12% redeemable preference shares of Rs. 10 each

2::!3,OOO,QOO

Issued, subscribed and fully paid-up shares
20,674,162 (March 31, 2014: 20,674,162) equitv shares of Rs. 10each
7,500,000 (March 31,2013: 7,500.000) '12% redeemable preference shan's of Rs. 10each

20b, 7 ~ I ,620

Total issued, subscribed and fully paid-up share capital

281,741,620

a) Reconciliation of the shares outstanding
Equity Shares

March 31, 21114

non

22S.(l!I()
:'::;,OO{),i)(lO

hOOO,DOO

~O(J,nl,li:(I

/c"O()O.11I11l

",

(lO(),()C'O

281,741,(,2U

at the beginning and at the end of the period
March 31, 2014

March 31, 2015
No
At the beginning of the year
Equity shares issued during the year
Outstanding at the end of the year

No

Rs

20,674,162

206,741,620

20,674,162

206,741,620

Rs
141,741,620
65,000,000
206,741,620

14,174,162
6,500,000
20,674,162

Redeemable preference shares
March 31, 2015
No
At the beginning of the year
Preference shares issued during the year
Outstanding at the end of the year

March 31, 2014
Rs

7,500,000

75,000,000

7,500,000

75,000,000

Rs

No

7,500,000
7,500,000

75,000,000
75,(XX),000

b) Terms/right attached to equity shares
The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote pt'r share.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the nllllpall\", after distribution of 011preferential
amounts. The distribution will be in proportion to the number of equity ShiUE'Sheld by the share holders.
c) Terms of redemption of redeemable preference shares
The company has only one class of preference shares having a par value of Rs. '10 per share. The said preference shares shall be redeemable on the expiry 01 ten vears (mill the
date of allotment with an option to the Company/preference shareholders to redeem the same any time earlier. In the event of liquidation of the companv, the holders ot
preference shares will have priority over equity shares in the payment of dividend and repayment of capital.
d) Shares held by holding company
Out of eYUltv sildres and prefen·nn· !Jhan's issued bv the

~·llI1lPdnV,

shdrt)s Iwld b\ lis holdin~ lllmp<t!I\'~

\\

db !lll III II It't'<"dl" <1"

Zuari Agro Chemicals Limited (Formerly known as Zuart Holding Limited), the Holding Company
20,674,162 (March 31, 2014: 20,674,162) Equity shares of Rs 10 each fully paid
7,500,000 (March 31, 2014: 7,500,000) Redeemable Preference shares of Rs.10 each

Details of shareholders
Name of the shareholder
e)

206,741,620
75,000,000

206,741,620
75,0110,000

holding more than 5% shares in the company
No

Equity shares of Rs. 10 each fully paid
Zuari Agro Chemicals Limited
Preference shares of Rs.10 each fully paid
Zuari Agro Chemicals Limited
As per the records of the company, including its register of shareholders/members
shareholding represents both legal and beneficial.
4

[\t,II)\\

March 31, 2015
IIItI holding in the
class

No

March 31, 2014
% holding in the
class

20,674,081

99.99%

20,674,081

99.99%

7,500,000

100.00%

7,500,000

100.00%

and other declarations received from shareholders regcuding beneficial interest, the dhow

ReselVes and surplus
I\ldn:h 31, 20"14
Deficit in the statement of profit and loss
Balance as per last financial statements
Less: Adjustment for Cdfrying value of fixed assets having nil usetulhfe
as per Schedule Il of Companies Act, 2013 (refer note 2.1)
Net Profit/ (Loss) for the year

(258.196,)76)

i I h7.H7H,h21)

! 1,149, IOn)

Net Deficit in the statement of profit and loss
Total reserves and surplus

(260,881,595)

(2-'M, I %,,176)

Zuari Agri Sciences Limited (Formerly Zuari Seeds Limited)
CIN - UOll22GAI995PLCOOI751
Notes to financial statements for the period ended March 31~015
(All Amounts are in Indian Rupees except as otherwise stated)
Long-term borrowings
Non-current portion
March 31, 2015

Current maturities

March 31, 2014

Term Loans
Rupee Term loans from Bank (secured)
Unsecured loan

March 31, 2015

March 31,2014
24,013,187

75,000,000
75.000.000

Amount disclosed under the head
Other current liabilities (refer note 8.1)

75,000,000
75.000.000

24.013,187

(75,000,000)

(24,013,187)

75.000.000
Indian rupee term loan from bank carries interest@ BPLR plus 1% which is 15.50% for the current year. The loan is repayable in 10 half yearly instalments along with interest,
from the date of loan (April 7, 2010). The loan is secured by equitable mortgage of land, hypothecation of stock in trade, book debt, plant and machinery and vehicles, both
present and future. The loan is also secured by corporate guarantee provided by Zuari Global Limited.The loan has been repaid in the curent year.
Unsecured loan from Zuari Agro Chemicals Limited was repayable in 3 equal quarterly instalments commencing from March 2015. Pursuant to the amendment to agreement
entered into between the the Company and Zuari Agro Chemicals Limited on September 1, 2013, and conversion of loan to the extent of Rs. 7.5 crore, the balance unsecured
loan from Zuari Agro Chemicals Limited is repayable in 2 instalments, to the extent of Rs. 2.5 Crore in June 2015, and Rs. 5 Crore in September 2015. The loan carries interest@
SBI base rate plus 3.5% per annum.

6

Other long-term liabilities
March 31, 2015
Trade Deposits

7

March 31, 2014

20,589,436

19,294,436

20,589A36

19,294A36

Short-term borrowings
March 31, 2015
Cash credit from hanks (secured)
Short Term loan from Banks (unsecured)

March 31, 2014

73,123,828
75,000,000

71,287,09.1

148,123,828

71.287,093

Cash credit from banks is secured by equitable mortgage of, land, hypothecation of stock in trade, book debt, plant and machinery and vehicles, both present and future. The
cash credit is repayable on demand and carries interest of base rate plus 2.5%. These cash credit is also secured by corporate guarantee provided by Zuari Agro Chemicals
Limited (Previous Year : Corporate Cuarantee provided by Zuari Global Limited)
HDFC Bank Term loan is unsecured and carries an interest rate of 11.25%
Trade payables
March 31, 2015
Trade Payables

M.l

9

Other current Iiabtlities
Current maturities of long-term borrowings (refer note 5)
Interest accrued and not due on borrowings
Interest accrued and due on borrowings
Advances from customers
Other Liabilities
Statutory Dues Pavable
Others

March 31, 2014

112,101,616

176,341,424

112,101,616

176,34IA24

75,000,000
710,610
22,318,925
128,731,115

24,013,187
14,203,627
89,957,533

2,285,392
50,938
229,102,980

1,025,460
229,025
129A28,832

Provisions
Short Term
March 31, 2015
March 31, 2014

Provision for employee benefits
Provision for gratuitv (refer note 24)
Provision for leave benefits

Other provisions
Provision for taxation

2,003,189
6,380,102

1,899,557
5,178,032

(A)

8,383,29l

7,077,589

(B)
(A)+(B)

2,998
2,998
8,386,289

2,998
2,998
7.oso,587
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Notes to financial
(All Amounts
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statements

are in Indian

Revenue

for the year ended
Rupees

except

March 31,2015

as otherwise

stated)

from operations

For the

For the
vear ended
Sale of Seeds
Less: Discount on Sales

-----_----"

Other Operating revenue
Sale of Scrap
Business Support Services
Revenue from operations

-----"

'.]drch _11,201S
"----

"----"---""

""drPfhkd
\IM! h 11,:~(!J!

5H1,5 14,.1Y3
113,259,841

:)oh,1{22, ..:r"~

468,254,652

4,6,,64,41"

110,2585h2

1.195.tib4

3,327,470
20,144,465

491,726,587

457,760,280

Details of Products Sold
For the
year ended
2014

For the
year ended
March 31,2015
Seeds
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March 31,

468,254,652

456,564,416

468,254,652

456,564,416

Other income
for the
year ended
Marth 31, 21114

For the
year ended
March 31,2015
Interest Income
on bank deposits
Gain on foreign exchange fluctuation(net)
Insurance claim
Miscellaneous Income
Gratuitv written back
Liabilities/ Unclaimed balances no longer required written back

1b2,79?
()51,947

108,828
192,U64

S'-l~.h~:>ll
1,679, I1:1

h91.:181
·12~,H2()

10,386,812

12,366,817
17

2,475,597

Cost of raw materials consumed
For the
y('ar ended
Man h Tl,201 'i
i":,HV
Illdk'r),lb
<i[ till' !lv~~.llnlll;~·-----------·~·---------·-·----

Add: Purchases
Less: Raw materials at the end of the year
Cost of raw materials consumed

"';1,

For the
yPM ended
Manh "11.201--1

.1"

294,.1'15,772

J34,n(1.:-'~14

383,047,121
70,911,587

449,348,117

.112,135,534

J6(),6%,7b8

t{t\.(1::JI.Q9

Details of raw materials consumed

Raw seeds
Packing materials
Chemicals

For the
year ended
March 31,2015
289,135,636
18,910,952

4,088,946
312,135,534

For the
year ended
March 31, 2014
330,503,729
25,016,491

5,17(J,S48
360,6%,768

Details of raw materials at the end of the year
For the
year ended
March :n,2111S
Raw seeds
Packing materials
Chemicals

the

HI\IR,2:'

.,(\ '-IS-t,Hl);.l

25,6 J -J ,obO

2bAo-',5K{l
1.22i'1,Yt'i

1,191,714

70,911,,87
18

rOT

year ended
Manh J]' 2014

,,4"

H8,6' 1

(Increase) in inventories of finished seeds and ~:work~in-progress
l-or thtl
yt>d.r ended

March 31,21115
Inventories at the end of the year
Work in process of seeds
Finished Seeds

lnventories dt the beginning of the year
work in process (If seeds
Fuushed Seeds

146,119,90R

41,57M59
187,698,367

;),-11, ..'.(')[1-1

150,4l!1,577
(37,216,790)

J ur tilt'
vear ended

Mart-h 31, 2014
Y5,Ol:~.ql,i
35.4b7,bb4

100,481,577

,-h;l),

109,903,014
(40,578,563)
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Zuari Agri Sciences limited

(Formerly Zuari Seeds limited)

CIN - U01122GAl995PLCOO1751

Notes to financial statements for the year ended March 31,2015
(AllAmounts are in Indian Rupees except as otherwise stated)
B. Summary of transactions with the related parties is as follows:
March n,2015
Zuari Agro ChemicalsLimited
Sale of seeds (net of sales returns and discounts)
Interest Expense
Debit note towards expense reimbursements
Business Support Services
Credit note towards expense reimbursements
Allotment of preference share capital
Allotment of equity share capital
Zuari Global Limited
Management Fees *
Credit note towards expense reimbursements

(2,1)64,107)
10,125,000
935,021
20,144,465
112,456

995,971
7,362

34,223

Zuari Investments Limited
Credit note towards expense reimbursements

22,472

Zuari Rctem Speciality Fertilisers
Debit notes towards expenses reimburements

59,596

C.

(3,525,984)
19,832,466
1,534

75,000,000
65,000,000

Paradeep Phosphate limited
Sale of Seeds
Debit note towards reimbursement of expenses

Mr. \I, L Nageswara Rae - PerquisitesMr Kaushal [aiswal
* mcludes consrderetion paid by Zuan Global limited to the Company as per the agreed terms
- Previous vear figure includes perquisites onf

March 31.2014

4,337,817
3,681

4,5(](],000

2,678,790

22,472

329,OO_,

3,756,822

Related parties balances at year end

~'p~a_m_'C~U~la~~~~
__ ~
luan GIONI limited
Trade Pavabte

~M=arc==h~3~1~,201~5~

Zuan A.groChemnals Limited
Trade Receivable

l rade Payable
Unsecured loan (mcludmg interest)
Zuart Investments Limited
r rade Pavable
Paradeep Phosphate Limited
Trade Receivable
Trade Pavable
Zuan Rotem Specialitv Fertilisers
Trade Pavable

Manh31,2014

9,430,661

8,534,297

19,241,298
0,(62,150
97,518,925

H,948,135
5,969,693
88,406,424

1,5(](],000
34,223

2,700,000

Limited
59,596

Note

ThE"Companv has received a corporate guarantee for Rs. IIO.()(X),OO)from Zuan Agro Cherrucals LImited (Previous Year: Corporate Guarantee of Rs.21O.CXXl,00Jprovided hv luari GloNI
Limited)

29 Capital and other commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for and other commitments are Rs. Nil ( March 31, 2014: Rs. Nil).
For commitments relating to lease arrangements. refer note 26
30

Derivative instruments and other uri-hedged foreign cunency exposure
There are no derivative contract outstanding and unhedged foreign currency exposure as at Balancesheet date

31

Contingent liabilities
The Company has outstanding bank guarantee for Rs.1,128,253.(March 31, 2014:Rs. 52.178),

.12 Details of dues to micro and small enterprises as defined under the MSMEDACT,2006
The rdentmcation of nucro, medium and small enterprises as defined under the The Micro, Small and Medium Enterprises Development Act. 2CXl6IS based on the Management's
knowledge of the status. As per mformanon available With the Management, trade pavables do not mclude env amount due to nucro. medium and small enterprises registered under the
The Micro,Small and Medium Enterprises Development Act. 2006as at March 31. 2015and March 31, 2014.
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Limited

(Formerly

Zuari

Seeds

Limited)

CIN - U0l122GAI995PLCOOI751
Notes to financial
(All Amounts
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statements

are in Indian

Imported

for the year ended
Rupees

and indigenous

March

except as otherwise

raw materials

31,2015
stated)

consumed
(J,!nof total
Consumption
March 31,2015

Raw materials
Imported
Indigenous

I

March 31,2015
[).I

98.%
100,00

Packing Materials
Imported
Indigenous

njll of total
Consumption
March 31, 2014

Rs

H.s
~IJn h 11,2014

,\002,-HiIJ
\,2 ',(1 '~. ~-in

286,133,236
289,135,636

.1:1(),5().1,72~

100

100.00

18,910.952

100

~~.()l{)Aq-l

l00,()O

18,910,952

100

25,01M91

, u~l_llu
100.00

4,088,946

100

Chemicals
lmnorted

34

I lit

Earnings in foreign currency (accrual basis)
Export of seeds

35

March 31,2015
9,303,000
9,303,000

Mdf(h,31 ,2014

March 31,2015
3,002,400
3,002,400

Marrh,31,2014
3,435,983
3,435,983

17,290,975

17,290,975

Value of imports calculated on CIF basis
Raw seeds

3& The Company has recognized deferred tax assets on unabsorbed deprectatton end unabsorbed losses to the extent of deferred tax habthtv
the statement of profit and loss 10 the current year.
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,,176,548

,HI prudence

ThE'Company has reclessffted and regrouped previous "ear figures to conform the current vpar's fldssificdll(ln
As

per our report of even date
For and on behalf of the Board (If Dirl;'rtor'i or
Zuari Agri Sd nces imited [Formerly Zuar! Seed .. Limited!

~nrt

For S,R,BATUBOI & ASSOCIATES LLP
Firm Registranon Number: 101049W

aushal [aiswal

COO

.gJ\c:."i\l_~
Surveh"n.~ho.1Il
Director
Place: Gurgaon
Date:

Place: Chennai
Date: May 07, 2015
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